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Holliston, Massachusetts 01746-1371

April 5, 2023
Dear Stockholder:

You are cordially invited to attend the 2023 Annual Meeting of Stockholders of Harvard Bioscience, Inc. (the
“Annual Meeting”) to be held on Monday, May 15, 2023 at 11:00 a.m. EDT. The Annual Meeting will be held by virtual
meeting only. You will not be able to attend the Annual Meeting in person. To be admitted to the Annual Meeting at
www.virtualshareholdermeeting.com/HBI02023, you must enter the control number found on your proxy card, voting
instruction form or notice you previously received. You may vote during the Annual Meeting by following the instructions
available on the meeting website during the meeting. At the meeting, we will be voting on the matters described in the
accompanying proxy statement.

We are using the Internet as our primary means of furnishing the proxy materials to our stockholders. This process
expedites the delivery of proxy materials, ensures materials remain easily accessible to stockholders, and allows stockholders
to receive clear instructions for receiving materials and voting.

We are mailing the Notice of Internet Availability of Proxy Materials to stockholders on or about April 5, 2023. The
proxy statement and our Annual Report on Form 10-K for the year ended December 31, 2022, are available at
WWW.proxyvote.com.

The Notice of Internet Availability of Proxy Materials contains instructions for our stockholders’ use of this process,
including how to access or receive copies of our proxy statement and 2022 Annual Report and how to vote by Internet or
mail. To the extent you receive a proxy card, such proxy card will also contain instructions on how to vote, including the
option to vote by telephone.

If you are unable to attend the meeting virtually, it is still important that your shares be represented and voted.
Therefore, regardless of the number of shares you own, PLEASE VOTE THROUGH THE INTERNET, BY TELEPHONE
OR BY MAIL. Any stockholder who attends the meeting virtually may vote through the meeting website, even if he or she
has already voted through the Internet, by telephone or by mail.

The Board of Directors has fixed the close of business on March 21, 2023 as the record date for determination of
stockholders entitled to notice of, and to vote at, the Annual Meeting and any adjournments or postponements thereof.

YOUR VOTE IS IMPORTANT. OUR ANNUAL MEETING WILL BE HELD AS A VIRTUAL MEETING.
WHETHER OR NOT YOU PLAN TO ATTEND THE ANNUAL MEETING VIRTUALLY, PLEASE CAST YOUR VOTE
ONLINE, BY TELEPHONE OR BY COMPLETING, DATING, SIGNING AND PROMPTLY RETURNING YOUR
PROXY CARD OR VOTING INSTRUCTION CARD IN THE POSTAGE-PAID ENVELOPE (WHICH WILL BE
PROVIDED TO THOSE STOCKHOLDERS WHO REQUEST TO RECEIVE PAPER COPIES OF THESE MATERIALS
BY MAIL) BEFORE THE ANNUAL MEETING SO THAT YOUR SHARES ARE REPRESENTED AT THE ANNUAL
MEETING.

Sincerely,
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James W. Green
Chairman of the Board, President and
Chief Executive Olfficer



HARVARD BIOSCIENCE, INC.
84 October Hill Road
Holliston, Massachusetts 01746-1371
(508) 893-8999

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
To Be Held on Monday, May 15, 2023

NOTICE IS HEREBY GIVEN that the 2023 Annual Meeting of Stockholders (the “Annual Meeting”) of Harvard
Bioscience, Inc. (the “Company”) will be held on May 15, 2023 at 11:00 a.m. EDT. The Annual Meeting will be held by
virtual meeting only. You will not be able to attend the Annual Meeting in person. To be admitted to the Annual Meeting at
www.virtualshareholdermeeting.com/HBI02023, you must enter the control number found on your proxy card, voting
instruction form or notice you previously received. You may vote during the Annual Meeting by following the instructions
available on the meeting website during the meeting. The Annual Meeting will be held for the following purposes:

1. The election of two Class II Directors named in the accompanying proxy statement, nominated by the Board of
Directors for a three-year term, such term to continue until the annual meeting of stockholders in 2026 and until
such Director’s successor is duly elected and qualified or until his or her earlier resignation or removal,

2. The ratification of the appointment of Grant Thornton LLP as the Company’s independent registered public
accounting firm for the fiscal year ending December 31, 2023;

3. Approval, by a non-binding advisory vote, of the compensation of our named executive officers;

4. Recommendation, by a non-binding advisory vote, of the frequency (one, two or three years) of the shareholder
vote to approve the compensation of the Company’s named executive officers; and

5. Such other business as may properly come before the Annual Meeting and any adjournments or postponements
thereof.

The Board of Directors has fixed the close of business on March 21, 2023 as the record date for determination of
stockholders entitled to notice of, and to vote at, the Annual Meeting and any adjournments or postponements thereof. Only
holders of our Common Stock of record at the close of business on that date will be entitled to notice of, and to vote at, the
Annual Meeting and any adjournments or postponements thereof. Each of the items of business listed above is more fully
described in the proxy statement that accompanies this notice.

The Board of Directors of Harvard Bioscience, Inc. recommends that you vote:

e “FOR” the election of the nominees of the Board of Directors as Directors of the Company;

e  “FOR” the proposal to ratify the appointment of Grant Thornton LLP as the Company’s independent registered public
accounting firm for the fiscal year ending December 31, 2023;

e “FOR” the proposal to approve, by a non-binding advisory vote, of the compensation of our named executive officers;
and

e “FOR” the proposal to recommend, by a non-binding advisory vote, 1 year as the frequency of the shareholder vote to
approve the compensation of the Company’s named executive officers.



Important Notice Regarding the Availability of Proxy Materials for the Annual Meeting to be Held on May
15, 2023. The proxy statement and the Annual Report on Form 10-K for the year ended December 31, 2022 are
available at www.proxyvote.com. The Annual Report, however, is not part of the proxy solicitation material.

By Order of the Board of Directors,

-

James W. Green
Chairman of the Board, President and
Chief Executive Officer

Holliston, Massachusetts
April 5,2023

YOUR VOTE IS IMPORTANT. OUR ANNUAL MEETING WILL BE HELD AS A VIRTUAL MEETING.
WHETHER OR NOT YOU PLAN TO ATTEND THE ANNUAL MEETING VIRTUALLY, PLEASE CAST YOUR
VOTE ONLINE, BY TELEPHONE OR BY COMPLETING, DATING, SIGNING AND PROMPTLY RETURNING
YOUR PROXY CARD OR VOTING INSTRUCTIONS CARD IN THE POSTAGE-PAID ENVELOPE (WHICH
WILL BE PROVIDED TO THOSE STOCKHOLDERS WHO REQUEST TO RECEIVE PAPER COPIES OF
THESE MATERIALS BY MAIL) BEFORE THE ANNUAL MEETING SO THAT YOUR SHARES ARE
REPRESENTED AT THE ANNUAL MEETING.
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HARVARD BIOSCIENCE, INC.
84 October Hill Road
Holliston, Massachusetts 01746-1371
(508) 893-8999

PROXY STATEMENT

Annual Meeting of Stockholders to Be Held on Monday, May 15, 2023

This proxy statement is furnished in connection with the solicitation of proxies by the Board of Directors (the
“Board”) of Harvard Bioscience, Inc. (the “Company” or “we”) for use at the 2023 Annual Meeting of Stockholders of the
Company (the “Annual Meeting”) to be held on May 15, 2023, at 11:00 a.m. EDT, and any adjournments or postponements
thereof. The Annual Meeting will be held by virtual meeting only. You will not be able to attend the Annual Meeting in
person.

To be admitted to the Annual Meeting at www.virtualshareholdermeeting.com/HBI0O2023, you must enter the
control number found on your proxy card, voting instruction form or notice you previously received. You may vote during
the Annual Meeting by following the instructions available on the meeting website during the meeting.

At the Annual Meeting, the stockholders of the Company will be asked to consider and vote upon:

L. The election of two Class II Directors named in this proxy statement, nominated by the Board for a three-
year term, such term to continue until the annual meeting of stockholders in 2026 and until such Director’s
successor is duly elected and qualified or until his or her earlier resignation or removal;

2. The ratification of the appointment of Grant Thornton LLP as the Company’s independent registered public
accounting firm for the fiscal year ending December 31, 2023;

3. Approval, by a non-binding advisory vote, of the compensation of our named executive officers;

4. Recommendation, by a non-binding advisory vote, of the frequency (one, two or three years) of the
shareholder vote to approve the compensation of our named executive officers; and

5. Such other business as may properly come before the Annual Meeting and any adjournments or
postponements thereof.

We are furnishing proxy materials, which include our proxy statement and our Annual Report on Form 10-K for the
year ended December 31,2022 (the “Annual Report™), to our stockholders over the Internet, and providing a Notice of Internet
Availability of Proxy Materials (the “Notice”) by mail. We believe that this e-proxy process expedites stockholders’ receipt
of proxy materials, including our proxy statement and Annual Report, while lowering the costs and reducing the
environmental impact of our annual meeting. The Notice is first being mailed to stockholders of the Company on or about
April 5, 2023, in connection with the solicitation of proxies for the Annual Meeting. The Board of Directors has fixed the
close of business on March 21, 2023 as the record date for the determination of stockholders entitled to notice of, and to vote
at, the Annual Meeting (the “Record Date”). Only holders of Common Stock, par value $0.01 per share, of the Company (the
“Common Stock™) of record at the close of business on the Record Date will be entitled to notice of, and to vote at, the Annual
Meeting. As of the Record Date, there were 41,190,043 shares of Common Stock outstanding and entitled to vote at the
Annual Meeting. Each holder of a share of Common Stock outstanding as of the close of business on the Record Date will
be entitled to one vote for each share held of record with respect to each matter properly submitted at the Annual Meeting.



The presence, virtually online or by proxy, of holders of at least a majority of the total number of outstanding shares
of Common Stock entitled to vote is necessary to constitute a quorum for the transaction of business at the Annual Meeting.
Shares held of record by stockholders or their nominees who do not return a signed and dated proxy, properly deliver proxies
via the Internet or telephone, or attend the Annual Meeting virtually will not be considered present or represented at the
Annual Meeting and will not be counted in determining the presence of a quorum. Consistent with applicable law, we intend
to count abstentions and broker non-votes only for the purpose of determining the presence or absence of a quorum for the
transaction of business.

A broker “non-vote” refers to shares held by a broker or nominee that does not have the authority, either express or
discretionary, to vote on a particular matter. If the beneficial owner does not provide voting instructions, the broker or
nominee can still vote the shares with respect to matters that are considered to be “routine,” but not with respect to “non-
routine” matters. Proposal No. 2, the ratification of the appointment of Grant Thornton LLP as our independent registered
public accounting firm for the fiscal year ending December 31, 2023, is considered “routine” under applicable rules. A broker
or other nominee may generally vote on routine matters without voting instructions from beneficial owners, and therefore no
broker non-votes are expected to exist in connection with Proposal 2. The remaining proposals are considered “non-routine”
under applicable rules. A broker or other nominee cannot vote without instructions on non-routine matters, and therefore
there may be broker non-votes on those proposals. Accordingly, if you own shares in street name through a broker, bank or
other nominee, please be sure to provide voting instructions to your nominee to ensure that your vote is counted on each of
the proposals.

With respect to Proposal No. 1, the election of two Class II Directors, such Directors are elected by a plurality of
the votes cast if a quorum is present. Votes may be cast for or withheld from the Directors. In a plurality election, votes may
only be cast in favor of or withheld from each nominee; votes that are withheld will be excluded entirely from the vote and
will have no effect. This means that the person receiving the highest number of “FOR” votes will be elected as Director.

Approval of Proposal Nos. 2 (the ratification of the appointment of Grant Thornton LLP as the Company’s
independent registered public accounting firm for the fiscal year ending December 31, 2023) and 3 (approval, by a non-
binding advisory vote, of the compensation of our named executive officers) require the affirmative vote of a majority of the
votes cast at the Annual Meeting virtually online or by proxy.

With respect to Proposal No. 4, the advisory vote on the frequency of future advisory votes on the compensation for
our named executive officers, the alternative (one year, two years or three years) receiving the highest number of votes cast
at the Annual Meeting virtually online or by proxy, will be considered the frequency recommended by stockholders.

Any shares not voted (whether by abstention, broker non-vote or otherwise) will have no impact on the election of
the Directors, except to the extent that the failure to vote for an individual results in another individual receiving a larger
percentage of votes, and no impact on the voting results of each other matter expected to be voted on at the Annual Meeting.

You will not receive a printed copy of the proxy materials unless you request to receive these materials in hard copy
by following the instructions provided in the Notice. Instead, the Notice will instruct you how you may access and review all
of the important information contained in the proxy materials. The Notice also instructs you how you may submit your proxy
via the Internet or mail. To the extent you receive a proxy card, such proxy card will also contain instructions on how you
may also vote by telephone (in addition to voting by Internet or mail). If you received a Notice by mail and would like to
receive a printed copy of our proxy materials, you should follow the instructions for requesting such materials included in
the Notice.

We encourage you to vote either online, by telephone or by completing, signing, dating and returning a proxy card,
or if you hold your shares through a broker or nominee, by completing and returning a voting instruction form. This ensures
that your shares will be voted at the Annual Meeting and reduces the likelihood that we will be forced to incur additional
expenses soliciting proxies for the Annual Meeting.

Voting over the Internet, by telephone or mailing a proxy card will not limit your right to vote virtually online or to
attend the Annual Meeting virtually. Any record holder as of the Record Date may attend the Annual Meeting virtually and
may revoke a previously provided proxy at any time by: (i) submitting a new vote on the Internet or by telephone or submitting
a properly completed proxy card with a later date; (ii) sending written notice that you are revoking your proxy to the corporate
secretary at Harvard Bioscience, Inc., 84 October Hill Road, Holliston, Massachusetts 01746-1371, with such notice received
by May 12, 2023; or (iii) attend the Annual Meeting virtually online and vote through the Annual Meeting website.
Attendance at the Annual Meeting will not, by itself, revoke a proxy. If your shares are held by your broker or nominee, you
should follow the instructions provided by such broker or nominee to revoke an earlier vote.



Beneficial holders who wish to attend the Annual Meeting virtually and vote through the Annual Meeting website
should contact their brokerage firm, bank or other financial institution holding shares of Common Stock on their behalf in
order to obtain a “legal proxy”, which will allow them to vote through the Annual Meeting website.

You will be able to participate in the Annual Meeting online and submit your questions during the meeting by
visiting www.virtualshareholdermeeting.com/HBIO2023. To be admitted to the Annual Meeting, you must enter the control
number found on your proxy card, voting instruction form or notice you received. You also will be able to vote your shares
electronically prior to or during the Annual Meeting. If you want to submit a question during the Annual Meeting, log into
www.virtualshareholdermeeting.com/HB102023, type your question into the “Ask a Question” field, and click “Submit.”
Questions pertinent to meeting matters will be read and answered during the meeting, subject to time constraints.

If you encounter any difficulties accessing the virtual meeting during the check-in or meeting time, please call the
technical support number that will be posted on the Virtual Shareholder Meeting log in page.

Our Board of Directors recommends a vote “FOR” the nominees of the Board of Directors with respect to Proposal
No. 1 and “FOR” on Proposal Nos. 2 and 3. With respect to Proposal No. 4, our Board recommends a vote “FOR” 1 year as
the frequency of the shareholder vote to approve the compensation of our named executive officers. Proxies will be voted as
specified. If your proxy is properly submitted, it will be voted in the manner you direct. If you submit a properly executed
proxy but do not specify instructions with respect to any particular matter to be acted upon at the meeting, proxies
will be voted in favor of the Board of Directors’ recommendations.

We will pay the entire expense of soliciting proxies for the Annual Meeting. In addition to solicitations by mail,
certain of our Directors, officers and employees (who will receive no compensation for their services other than their regular
compensation) may solicit proxies by telephone, in person, e-mail or other means of electronic communication. Banks,
brokerage houses, custodians, nominees and other fiduciaries have been requested to forward proxy materials to the beneficial
owners of shares of Common Stock held of record by them as of the Record Date, and such custodians will be reimbursed
for their expenses.

Important Notice Regarding the Availability of Proxy Materials for the Annual Meeting to be Held on Monday, May
15, 2023: The proxy statement and Annual Report, are available at www.proxyvote.com. The Annual Report, however, is not
part of the proxy solicitation material.

PROPOSAL 1
ELECTION OF DIRECTORS

The Board of Directors of the Company currently consists of five members and is divided into three classes of
Directors, with two Directors in Class I, two Directors in Class II and one Director in Class II1.

Once elected, Directors serve for three-year terms with one class of Directors being elected by our stockholders at
each annual meeting to succeed the Directors of the same class whose terms are then expiring. Each nominee elected as a
Director will continue in office until his or her successor has been duly elected and qualified or until his or her earlier
resignation or removal.

At the Annual Meeting, two Class II Directors, nominated by the Board of Directors, will stand for election to serve
until the 2026 annual meeting of stockholders. At the recommendation of the Governance Committee, the Board of Directors
has nominated Ms. Katherine A. Eade and Mr. Thomas W. Loewald for election as the two Class II Directors of the Company.
The nominees have agreed to stand for election and, if elected, to serve as Directors. However, if any person nominated by
the Board of Directors is unable to serve or will not serve, the proxies will be voted for the election of such other person or
persons as the Governance Committee and the Board of Directors may recommend.



Vote Required

The affirmative vote of a plurality of the votes cast by holders of shares of Common Stock present or represented
by proxy and entitled to vote on the matter at the Annual Meeting is required for the election of the nominees as Class II
Directors of the Company.

OUR BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS A VOTE “FOR” THE ELECTION OF
THE FOLLOWING NOMINEES OF THE BOARD OF DIRECTORS: KATHERINE A. EADE AND THOMAS W.
LOEWALD.

INFORMATION REGARDING DIRECTORS

Set forth below is certain information regarding the Directors of the Company, including the two Class II Directors
who have been nominated for election at the Annual Meeting, based on information furnished to the Company by such
Directors. The biographical descriptions below for the Directors include, as of the date hereof, their age, all positions they
hold with the Company, their principal occupation and business experience over at least the past five years, and the names of
other publicly-held companies for which they currently serve as Directors or have served as Directors during at least the past
five years. The biographical descriptions below for the Directors also include the specific experience, qualifications, attributes
and skills that led to the conclusion by the Board of Directors that such persons should serve as Directors of the Company.
In addition to such specific information, we also believe that all of our Directors have a reputation for integrity, honesty and
adherence to high ethical standards. Further, they have each demonstrated business acumen and an ability to exercise sound
judgment as well as a commitment of service to the Company and our Board.

Independence

The Board of Directors has determined that the incumbent Directors listed below, other than our Chief Executive
Officer, Mr. Green, are “independent” as such term is currently defined by applicable Nasdaq rules.

Directors of Harvard Bioscience, Inc.

Name Age Principal Occupation Director Since
Class I Directors—Term expires
2025

James W. Green............ccccceeeeeeeeeeennn... 64  President, Chief Executive Officer and Chairman of 2015
the Board of Directors of the Company

Bertrand Loy (CC)(GC) ......cuueuueennn... 57  President, CEO and a Director of Entegris, Inc., Lead 2014
Independent Director of the Board of the Directors of
the Company

Class II Directors—Term expires
2023; Nominated to Serve a Term

Expiring 2026
Thomas W. Loewald (CC)(AC)(GC) .... 60  President and CEO of Cambrex 2017
Katherine A. Eade (AC)(GC) ............... 49  Member of the Board of Directors of Vaxxinity, Inc. 2017
Class III Director—Term expires

2024
Alan Edrick (AC)(CC) ....oueeeeeeeannn. 55  Executive Vice President and Chief Financial Officer 2019

of OSI Systems, Inc.

(AC) Member of the Audit Committee
(CC) Member of the Compensation Committee
(GC) Member of the Governance Committee



Incumbent Class I Directors—Terms Expiring in 2025

James W. Green has served as a Director of the Company since April 2015 and was appointed Chairman on June 5,
2017. Mr. Green was appointed President and Chief Executive Officer on July 8, 2019. Immediately prior to becoming our
President and Chief Executive Officer, Mr. Green served as President of Spacelabs Healthcare, a manufacturer of medical
equipment, beginning in April 2018. Prior to that position, Mr. Green was General Partner of Grantchester Group, a private
equity investment firm with experience in healthcare and technology. Mr. Green also previously served as President, Chief
Executive Officer and a Director of Analogic Corporation, a leading publicly held advanced medical and security imaging
company from 2007 until October 2016. From 2005 to 2007, Mr. Green worked as Regional Vice President of Unilab Corp.,
a California division of Quest Diagnostics Corporation. From 1983 to 2005, Mr. Green worked in various other leadership
positions at Koninklijke Philips Electronics NV, St. Jude Medical Inc., Beckman Instruments, McDonnell Douglas
Corporation and Northrop Advanced Systems. Mr. Green holds a B.S. from the University of Missouri at Columbia, an M.S.
from the University of Southern California and is a graduate of the Stanford University Executive Program. We believe Mr.
Green’s qualifications to serve on our Board of Directors include his executive leadership experience and global experience
in technology, healthcare and life science industries in a variety of executive positions.

Bertrand Loy has served as a Director of the Company since November 2014 and currently serves as the Lead
Independent Director and is a member of the Governance Committee and the Compensation Committee. Mr. Loy has been
Chief Executive Officer, President and a director of Entegris, Inc. since November 2012. From July 2008 to November 2012,
he served as the Executive Vice President and Chief Operating Officer of Entegris, Inc. From August 2005 until July 2008,
he served as the Executive Vice President of Entegris, Inc., in charge of its information technology, global supply chain and
manufacturing operations. He served as the Vice President and Chief Financial Officer of Mykrolis, a company spun out of
Millipore Corporation, a life science products company, from January 2001 until August 2005. Prior to that, Mr. Loy served
as the Chief Information Officer of Millipore Corporation during 1999 and 2000, and previously served in various strategic
planning, global supply chain and financial roles with Millipore and Sandoz Pharmaceuticals (now Novartis), a
pharmaceutical company. Since July 2013, Mr. Loy has also been on the board of directors of SEMI, the global industry
association representing the electronics manufacturing supply chain. Mr. Loy holds an M.B.A. from ESSEC Business School
in France. We believe Mr. Loy’s qualifications to serve on our Board of Directors include his extensive experience as a Chief
Executive Officer, as well as his experience in operational management and his extensive international experience in Europe,
Asia-Pacific and the Americas.

Nominees for Election as Class Il Directors—Nominated to Serve Terms Expiring in 2026

Thomas W. Loewald has served as a Director of the Company since October 2017. Mr. Loewald currently serves as
Chair of the Compensation Committee and is a member of the Governance Committee and Audit Committee. Since
September 2020, Mr. Loewald has served as President and Chief Executive Officer of Cambrex, a leading private equity-
owned Contract Development & Manufacturing Organization. Previously, Mr. Loewald served as President of the Flexible
Packaging Division of ProAmpac, a private-equity owned flexible packaging company from September 2017 to September
2020. Prior to that, he served as Senior Vice President and Chief Commercial Officer of Thermo Fisher Scientific, a
multinational biotechnology product development company. He previously worked in various roles of Thermo Fisher
Scientific from 2002 to 2016. Prior to Thermo Fisher, Mr. Loewald led sales, marketing, and customer service for the
adhesives division of Tyco International from 1998 to 2002. Prior to Tyco, Tom held a series of roles with General Electric’s
Plastics and Materials businesses. Mr. Loewald holds a B.A. in economics from Middlebury College and an M.B.A. in
business administration from The Amos Tuck School at Dartmouth College. We believe Mr. Loewald’s qualifications to
serve on our Board of Directors include his broad global business experience in a wide range of industries from commodity
to high growth, his strong strategic management and leadership skills, and his extensive record of success in leading business
growth and excellence.

Katherine A. Eade has served as a Director of the Company since October 2017. Ms. Eade currently serves as Chair
of the Governance Committee and is a member of the Audit Committee. Ms. Eade has more than 20 years of experience
advising public companies on M&A and other significant corporate transactions, governance matters and capital markets. In
February 2023, Ms. Eade joined the board of directors of Vaxxinity, Inc., a publicly traded biotechnology company committed
to democratizing healthcare across the globe, where she also serves as a member of the audit committee. Ms. Eade has also
served as Interim General Counsel and advisor to Standard Biotools Inc., a publicly-traded supplier of life science research
tools focused on proteomic and genomic applications, since January 2023. She previously served as General Counsel of
Checkmate Pharmaceuticals, Inc. and President of Checkmate Pharmaceuticals Security Corporation from September 2020
until their acquisition by Regeneron Pharmaceuticals in May 2022. Previously, Ms. Eade served as Vice President, Strategic
Commercial Affairs at Align Technology, a position she held from 2019 to 2020, and prior to that was Deputy General
Counsel of La-Z-Boy Incorporated from 2018 to 2019. Prior to joining La-Z-Boy, Ms. Eade was the Director, M&A Law
and Transactions for Corning Incorporated and Division Counsel for Corning’s Life Sciences and Pharmaceutical
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Technologies divisions. Her life science acquisitions for Corning included the $730 million purchase of BD’s Discovery
Labware business. Previous to her work at Corning, Ms. Eade was an attorney at Cleary Gottlieb Steen & Hamilton LLP, a
leading international law firm, for over seven years. Earlier in her career, she served as a law clerk for Judge Morton 1.
Greenberg of the U.S. Court of Appeals for the Third Circuit. Ms. Eade earned a J.D., cum laude, from Harvard Law School
and a B.A. in Government, summa cum laude, from Cornell University. We believe Ms. Eade’s qualifications to serve on our
Board of Directors include her significant experience in mergers and acquisitions, including in the life sciences industry, and
her extensive experience in capital markets and corporate governance.

Incumbent Class Il Director—Term Expiring in 2024

Alan Edrick has served as a Director of the Company since September 2019. Mr. Edrick currently serves as Chair
of the Audit Committee and a member of the Compensation Committee. Mr. Edrick has over 30 years of financial
management and public accounting experience, including mergers and acquisitions, capital markets, financial planning and
analysis, and regulatory compliance. Mr. Edrick has been the Executive Vice President and Chief Financial Officer of OSI
Systems, Inc., a publicly traded multinational company with leading market positions in homeland security, patient
monitoring and optoelectronics, since 2006. Between 2004 and 2006, Mr. Edrick served as Executive Vice President and
Chief Financial Officer of BioSource International, Inc. until its sale to Invitrogen Corporation. Between 1998 and 2004, Mr.
Edrick served as Senior Vice President and Chief Financial Officer of North American Scientific, Inc., a medical device and
specialty pharmaceutical company. Between 1989 and 1998, Mr. Edrick was employed by Price Waterhouse LLP in various
positions including Senior Manager, Capital Markets. Mr. Edrick earned a Bachelor of Arts in economics/business from the
University of California, Los Angeles (UCLA) and a Master of Business Administration from UCLA’s Anderson School of
Management. We believe Mr. Edrick’s qualifications to serve on our Board of Directors include his executive leadership
experience as a Chief Financial Officer, as well as his significant operating, accounting and financial management expertise,
including in the life sciences industry.

INFORMATION REGARDING THE BOARD OF DIRECTORS AND ITS COMMITTEES

During the year ended December 31, 2022, our Board of Directors met or acted by written consent eleven times.
Each of the Directors attended at least 75% of the total number of meetings of the Board of Directors held while he or she
was a Director and of the committees of which he or she was a member. The Board of Directors generally encourages
Directors to attend in person the Annual Meeting of Stockholders of the Company, or Special Meeting in lieu thereof, or, if
unable to attend in person, to participate by other means, if practicable. The Board of Directors encourages Directors to
participate virtually for the 2023 Annual Meeting. All of the Directors in office at the time attended the 2022 Annual Meeting
of Stockholders held on May 17, 2022. The non-employee Directors meet regularly in executive sessions outside the presence
of management.

Board Leadership Structure

Our Board of Directors does not have a fixed policy as to whether the roles of Board Chair and Chief Executive
Officer should be separated or combined. The Board believes that it is in the best interests of our Company to make this
determination periodically based on the then-current circumstances, including the then-current strategic and operating
environment and the composition of our Board of Directors and our management team. If the Board Chair is not an
independent director, a Lead Independent Director is appointed by the Board.



The Lead Independent Director coordinates the activities of the other independent directors and performs such other
duties and responsibilities as the Board of Directors may determine. The duties of the Lead Independent Director include:

e presiding at all meetings of the Board at which the Chairman is not present, including executive sessions of the
independent Directors;

e calling meetings of independent Directors;

e serving as the principal liaison between the Chairman and the independent Directors;

e approving meeting agendas for the Board;

e approving the frequency of Board meetings and meeting schedules;

e assuring there is sufficient time for discussion of all agenda items;

e previewing information provided to the Board of Directors, as appropriate;

e Dbeing available, when appropriate, for consultation and direct communication with stockholders;
e retaining outside advisors and consultants who report directly to the Board on Board-wide issues;

e leading, together with the Chair of the Governance Committee, the Board of Director's annual self-assessment;
and

e leading, together with the Chair of the Compensation Committee, the Board of Directors’ evaluation of the
CEO.

Our Board of Directors believes that it is currently in the best interest of our Company to combine the roles of Board
Chair and Chief Executive Officer under the leadership of Mr. Green. Mr. Loy currently serves as our Lead Independent
Director. The Board believes that this structure allows us to capitalize on Mr. Green’s knowledge and experience to more
effectively carry out our operating activities, execute our strategic plans, and foster effective communications between the
Board of Directors, our management team, and our external stakeholders. The effectiveness of this structure is further
enhanced by Mr. Loy’s extensive executive and board experience, which provides a valuable independent perspective to our
Board and its leadership.

Board Diversity Matrix (As of March 21, 2023)

Total Number of Directors 5

Part I. Gender Identity Female Male Non-Binary Did Not
Disclose
Gender

Directors 1 4 - -

Part II. Demographic Background
African American or Black - - - _
|Alaskan Native or Native American - - - -
Asian - - - -
Hispanic or Latinx - - - -
INative Hawaiian or Pacific Islander - - - -
'White 1 4 - -
Two or More Races or Ethnicities - - - -
LGBTQ+ - - - -
Did Not Disclose Demographic Background - - - -

Board Committees

The Board of Directors has established an Audit Committee (the “Audit Committee™), a Compensation Committee
(the “Compensation Committee””) and a Governance Committee (the “Governance Committee). The charters of each our
committees are available on the Corporate Governance page in the Investor Relations section of our website at
www.harvardbioscience.com. Please note that the information contained on the Company website is not incorporated by
reference in, or considered to be a part of, this proxy statement.
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Audit Committee

The Audit Committee currently consists of Mr. Edrick, Ms. Eade and Mr. Loewald. Mr. Edrick serves as the Chair.
The Audit Committee is comprised entirely of independent Directors and operates under a Board-approved charter that sets
forth its duties and responsibilities. The Audit Committee met or acted by written consent nine times during 2022.

Under its charter, the Audit Committee is responsible for, among other things:

reviewing our financial statements and related disclosures included in quarterly and annual financial
statements, as well as quarterly earnings releases;

reviewing the adequacy of our internal controls, and financial systems and management practices;
appointing, retaining and terminating, and determining compensation of, our independent auditors;

overseeing our independent auditors and the evaluation of the independent auditors’ qualifications,
performance and independence;

pre-approving audit and non-audit services to be provided by the independent auditors, which may include the
delegation of the pre-approval of non-audit services to one or more members of the committee;

assessing the independence of the independent auditors, including consideration of the auditors’ provision of
non-audit services to the Company;

assuring the regular rotation of audit partners, including any lead and concurring partners, in accordance with
applicable laws and regulations;

reporting matters that arise relating to quality or integrity of our financial statements and other matters to the
Board and reviewing such matters with the Board;

establishing and overseeing procedures for (1) the receipt, retention and treatment of complaints received by
the Company regarding accounting, internal accounting controls, or auditing matters and (2) the confidential,
anonymous submission by employees of the Company of concerns regarding questionable accounting or
auditing matters;

reviewing and discussing with management our policies with respect to risk assessment and risk management;
and

discussing matters relating to risks that arise or may arise with the Board.

The Board of Directors has determined that Ms. Eade, Mr. Edrick and Mr. Loewald are “independent” as such term
is currently defined by Nasdaq rules for purposes of service on the Audit Committee. The Board of Directors has also
determined that Mr. Edrick qualifies as an “audit committee financial expert” as this term has been defined under the rules
of the Securities and Exchange Commission (the “SEC”).

Compensation Committee

The Compensation Committee currently consists of Mr. Edrick, Mr. Loewald, and Mr. Loy. Mr. Loewald serves as
the Chair. The Compensation Committee is comprised entirely of independent Directors and operates under a Board approved
charter that sets forth its duties and responsibilities. The Compensation Committee met or acted by written consent eight
times in 2022.



Under its charter, the Compensation Committee is responsible for, among other things:

e determining and overseeing the execution of our compensation philosophy;

e overseeing the administration of our executive compensation program;

e overseeing the Company’s compensation and benefit plans and policies;

e retaining or terminating committee advisors;

e cvaluating the independence of compensation advisors;

e administering its stock plans (including reviewing and approving equity grants); and

e reviewing and approving annually all compensation decisions for the Company’s executive officers, including
the CEO and the other executive officers named in the 2022 Summary Compensation Table. See “Executive
Compensation—Compensation Discussion and Analysis” later in this proxy statement for information
concerning the Compensation Committee’s role, processes and activities in overseeing executive
compensation.

The Board of Directors has determined that Mr. Edrick, Mr. Loewald, and Mr. Loy are “independent” as such term
is currently defined by Nasdaq rules for purposes of service on the Compensation Committee.

Governance Committee

The current members of the Governance Committee are Ms. Eade, Mr. Loewald, and Mr. Loy. Ms. Eade serves as
the Chair. The Governance Committee is comprised entirely of independent Directors and operates under a Board approved
charter that sets forth its duties and responsibilities. The Governance Committee met or acted by written consent two times
in 2022.

Under its charter, the Governance Committee is responsible for, among other things:

e identifying individuals qualified to become Board members, consistent with criteria recommended by the
Governance Committee and approved by the Board of Directors;

e recommending that the Board of Directors select the director candidates for election at each annual meeting of
stockholders;

e recommending to the Board of Directors the criteria for membership on the committees; and
e  assisting the Board of Directors with such corporate governance matters as the Board of Directors may request.

In identifying and evaluating nominees for the Board of Directors, the Governance Committee may solicit
recommendations from any or all of the following sources: non-management Directors, the Chief Executive Officer, other
executive officers, third-party search firms or any other source it deems appropriate.



The Governance Committee has established procedures for stockholders to recommend Director candidates. All
stockholder recommendations for Director candidates must be submitted in writing to our Chief Financial Officer at 84
October Hill Road, Holliston, Massachusetts 01746, who will forward all recommendations to the Governance Committee.
All stockholder recommendations for Director candidates must be submitted to the Company not less than 120 calendar days
prior to the anniversary of the date on which our proxy statement was released to stockholders in connection with the previous
year’s annual meeting. All stockholder recommendations for Director candidates must include:

e the name and address of record of the stockholder;

e arepresentation that the stockholder is a record holder of our securities, or if the stockholder is not a record
holder, evidence of ownership in accordance with Rule 14a-8(b)(2) of the Securities Exchange Act of 1934
(the “Exchange Act”);

e the name, age, business and residential address, educational background, public company directorships, current
principal occupation or employment, and principal occupation or employment for the preceding five full fiscal
years of the proposed Director candidate;

e a description of the qualifications and background of the proposed director candidate which addresses the
minimum qualifications and other criteria for Board membership approved by the Board of Directors and set
forth in the Governance Committee Charter;

e a description of all arrangements or understandings between the stockholder and the proposed Director
candidate;

e the consent of the proposed Director candidate to be named in the proxy statement, to have all required
information regarding such Director candidate included in the proxy statement, and to serve as a Director if
elected; and

e any other information regarding the proposed Director candidate that is required to be included in a proxy
statement filed pursuant to the rules of the SEC.

The Governance Committee will evaluate all such proposed Director candidates, including those recommended by
stockholders, in compliance with the procedures established by the Governance Committee, in the same manner, with no
regard to the source of the initial recommendation of such proposed Director candidate. When considering a potential
candidate for membership on the Board of Directors, the Governance Committee may consider, in addition to the minimum
qualifications and other criteria for Board membership approved by the Board of Directors, all facts and circumstances that
the Governance Committee deems appropriate or advisable, including, among other things, the skills of the proposed Director
candidate, his or her availability, depth and breadth of business experience or other background characteristics, his or her
independence and the needs of the Board of Directors. At a minimum, each candidate must have high personal and
professional integrity, have demonstrated ability and judgment, and be effective, in conjunction with the other Directors and
candidates, in collectively serving the long-term interests of the stockholders. In addition, the Governance Committee will
recommend that the Board select candidates for nomination to help ensure that a majority of the Board shall be “independent”
in accordance with Nasdaq rules and that each of its Audit, Compensation and Governance Committees shall be comprised
entirely of independent Directors, subject to certain exceptions under the Nasdaq rules to such requirement. Although there
is no specific policy regarding the consideration of diversity in identifying Director candidates, the Governance Committee
may consider whether the candidate, if elected, assists in achieving a mix of Board members that represents a diversity of
background and experience. The Governance Committee also may consider whether the candidate has direct experience in
the biotechnology, pharmaceutical and/or life science research industries or in the markets in which the Company operates.

The Board’s Role in Risk Oversight

Risks to the Company are discussed by the Board of Directors during the year. Management is responsible for the
day-to-day management of risks we face, while the Board, as a whole and through its committees, oversees risk management.
The Board reviews and discusses, including with management, the risks that arise or may arise, including in relation to legal,
compliance and cyber-security matters, as well as novel risks that arise such as the impact of the COVID-19 global pandemic.
The Board discusses with management, the Audit Committee, and our independent registered public accounting firm the
financial risk, including with respect to financial reporting and internal controls, and the steps management has taken to
address such risks. Our Board also administers its risk oversight function through the required approval by the Board (or a
committee of the Board) of significant transactions and other material decisions.
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Risk Considerations in our Compensation Programs

The Compensation Committee believes that risks arising from our policies and practices for compensating
employees are not reasonably likely to have a material adverse effect on the Company.

Non-Employee Director Stock Ownership Guidelines

Our Board has implemented equity ownership guidelines with respect to our non-employee Directors. The
ownership guidelines require each non-employee member of the Board of Directors, within five years from their initial
election to the Board, to own shares of our Common Stock having a value of at least three times the annual retainer of the
non-employee Directors. With respect to satisfying the guidelines, unvested awards of restricted stock units are included in
the calculation while stock options are excluded. All of our Directors are currently in compliance with these equity ownership
guidelines.

CODE OF BUSINESS CONDUCT AND ETHICS

The Board of Directors has adopted a Code of Business Conduct and Ethics, which applies to all Directors, officers
and employees of the Company and its subsidiaries including the Chief Executive Officer, the Chief Financial Officer,
principal accounting officer, controller and any person performing similar functions. The Code of Business Conduct and
Ethics is available on the Corporate Governance page in the Investor Relations section of our website at
www.harvardbioscience.com. We intend to post any amendments to or waivers from our Code of Business Conduct and
Ethics at this location on our website.

ENVIRONMENTAL, SOCIAL, AND GOVERNANCE

At Harvard Bioscience, we are committed to enabling the discovery, safety and regulatory testing, and production
of tomorrow’s therapeutics. We strive to be a trusted partner to our customers by supplying products and services that enable
advances in life science research and drug development across the continuum from fundamental research, therapy discovery,
pre-clinical regulatory safety pharmacology and toxicology testing, to bioproduction.

We believe that conducting our business in a socially, environmentally, and ethically responsible manner is
important to our long-term success and the well-being of our stakeholders.

Environmental. We strive to minimize our environmental impact, including through more efficient energy and water
usage, minimizing waste and emissions, and encouraging recycling. Consistent with these goals, our product development
teams strive to minimize the use of hazardous substances in our products through initiatives such as the European Union’s
directive on the Restriction of Hazardous Substances (RoHS). We also work closely with our suppliers to advance the
responsible sourcing of materials such as conflict minerals and compliance with the European Union’s Registration,
Evaluation, Authorization and Restriction of Chemicals (REACH) regulation to manage the use of chemical substances.

Social. We believe that providing our customers with products and services that enable the development, testing,
and production of tomorrow’s therapeutics plays a fundamental role in improving the health and well-being of the global
community. We value our employees, customers, and communities and are committed to fostering a workplace that promotes
fairness, respect, and opportunity for all. This commitment includes our participation in equal employment opportunity
outreach programs and in the SkillBridge program, which provides valuable opportunities for armed service members to
transition to civilian employment.

Governance. We are focused on sound corporate governance. This includes a commitment to ethics and integrity,
foundational values that we believe are key to our continued success. We have established a Code of Business Conduct and
Ethics that applies across all levels of our business, including our Board of Directors, senior executives, and all employees
worldwide. We have also established a confidential ethics hotline that allows employees to report ethical or legal concerns.
More information on our governance policies and procedures and our Code of Business Conduct and Ethics is available
elsewhere in this proxy statement and the Investor Relations section of our website at www.harvardbioscience.com.
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REPORT OF THE AUDIT COMMITTEE

Notwithstanding anything to the contrary set forth in any of the Company’s previous or future filings under the
Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, that might incorporate this proxy
statement or any future filing with the Securities and Exchange Commission, in whole or in part, the following report shall
not be deemed incorporated by reference into any such filing.

The undersigned members of the Audit Committee of the Board of Directors of the Company submit this report in
connection with the committee’s review of the financial reports of the Company for the fiscal year ended December 31, 2022

as follows:

1. The Audit Committee has reviewed and discussed with management the audited financial statements of
the Company for the fiscal year ended December 31, 2022.

2. The Audit Committee has discussed with representatives of Grant Thornton LLP the matters required to
be discussed with them by applicable requirements of the Public Company Accounting Oversight Board
and the SEC.

3. The Audit Committee has received the written disclosures and the letter from the independent accountant

required by the Public Company Accounting Oversight Board regarding the independent accountant’s
communications with the Audit Committee concerning independence, and has discussed with the
independent accountant the independent accountant’s independence.

Based on the review and discussions referred to above, the Audit Committee recommended to the Board of Directors
that the audited financial statements be included in the Company’s Annual Report on Form 10-K for the fiscal year ended
December 31, 2022 for filing with the Securities and Exchange Commission.

Audit Committee:
Alan Edrick, Chair

Katherine A. Eade
Thomas W. Loewald
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DIRECTOR COMPENSATION

Our Board of Directors has the authority to approve all compensation payable to our Directors, although our
Compensation Committee is responsible for making recommendations to our Board regarding Board compensation. Our
Board of Directors and Compensation Committee periodically review our Board compensation to evaluate whether it remains
competitive such that we are able to recruit and retain qualified Directors. We use a mix of cash and/or stock-based incentive
compensation to attract and retain qualified candidates to serve on our Board. In setting Board compensation, the Board of
Directors and the Compensation Committee consider the significant amount of time that Directors expend in fulfilling their
duties to the Company as well as the skill-level required by the Company of members of the Board.

Directors who are also employees of the Company receive no additional compensation for service as a Director.
Non-employee Directors receive the compensation described below.

Compensation of Non-Employee Directors Upon Initial Election to the Board

Each new non-employee Director, upon his or her initial election to the Board, is entitled to receive a restricted stock
unit (“RSU”’) award having a grant date fair value of $150,000. Such RSU award will vest annually over three years and be
granted on the fifth business day following his or her initial election to the Board.

Annual Compensation of Non-Employee Directors
Annual Board and Committee Retainers

Each non-employee Director is entitled to receive an annual retainer award, paid in RSUs, for such Director’s service
on the Board of Directors. The annual retainer award is granted on the fifth business day following each annual meeting of
stockholders and will vest in full on the earlier of (i) immediately prior to the Company’s next annual meeting and (ii) one
year from the date of grant, subject to the Director’s continued service through the applicable vesting date. The Lead
Independent Director receives an additional retainer paid in RSUs which has the same date of grant and vesting schedule as
the annual Board retainers. Further, each non-employee Director is entitled to receive cash retainers for such Director’s
service on committees of the Board of Directors. The Chairs of each committee also receive an additional cash retainer for
service in such role. Committee retainers are paid quarterly in arrears.

The current annual retainers for service on the Board and its committees are as follows:

Annual Retainer

Role Form of Retainer Value
NON-EMPIOYEE DITCCLOT ... eetieiieiieie ettt eseesaeeneeas RSUs $45,000
Lead Independent DIrCCtOr.......c..ovieierieriieiieieeie ettt RSUs $35,000
Audit COMMUILEEE CRAIT ...ttt Cash $17,500
Audit COMMILEEE MEMDET ...t Cash $10,000
Compensation COmMMmIttee ChaIT ..........cceeeviiiiieiiiiicie e Cash $7,000
Compensation COmMMmIttee MEMDET ........ccueeriieriieiiiieiie et eeees Cash $7,000
Governance CommIttee ChAIT............ccoviiiiiiiieeeiiee e Cash $5,000
Governance COMMIttEE MEMDET ...........eoiiiuvieeeirieeeeieee e e eeeeee e e eeeeeeeeeeeen Cash $5,000
Annual Equity Award

In addition, each non-employee Director is entitled to receive an annual equity award, paid in RSUs, for such
Director’s service on the Board of Directors. The annual equity award is granted on the fifth business day following each
annual meeting of stockholders and will vest in full on the earlier of (i) immediately prior to the Company’s next annual
meeting of stockholders, and (ii) one year from the date of grant, subject to the Director’s continued service through the
applicable vesting date.
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The current annual equity award for service on the Board is as follows:

Annual Equity
Role Form of Retainer Award Value
NON-EMPIOYEE DITECLOT......eivietieiieiieee ettt ettt ettt et e v re e reereas RSUs $100,000

Expenses

In addition, non-employee Directors shall be reimbursed for expenses incurred in connection with attending Board
and committee meetings.

2022 Director Compensation Table

The following table presents the compensation provided to the non-employee Directors who served during the fiscal
year ended December 31, 2022.

Fees Earned or Stock Awards (§) Option Awards

Paid 4)) ()
Name in Cash (§) 2) A3) Total
Katherine Eade.................cc.ccceveeveeeeen... 20,000 145,000 $ - 165,000
Alan Edrick............ccoooeveeeeeeiciieciiiiieee 34,500 145,000 - 179,500
Thomas Loewald .....................cccovvvvcnnninannn. 29,000 145,000 - 174,000
Bertrand Loy .........ccoovcveeceeiciieiiieiieeeieens 12,000 180,000 - 192,000

(1) Based on the aggregate grant date fair value computed awards in accordance with the provisions of FASB ASC 718,
“Compensation—Stock Compensation.” Assumptions used in the calculation of this amount are included in Note 10 to
the Company’s audited financial statements for the fiscal year ended December 31, 2022 included in the Company’s
Annual Report on Form 10-K filed with the SEC on March 9, 2023.

(2) The aggregate number of unvested RSU awards outstanding at December 31, 2022 and held by the non-employee
Directors were as follows: 38,259 awards for Ms. Eade; 38,259 awards for Mr. Edrick; 38,259 awards for Mr. Loewald;
47,493 awards for Mr. Loy.

(3) The aggregate number of stock options outstanding at December 31, 2022 and held by the non-employee Directors were

as follows:
Aggregate Number of

Stock Options
Name Outstanding
KAUerine A. EQAE ..................cc.ccoeiiiiiiiieiee et 87,600
ALGE EAVICK. ..ot 101,800
Thomas W. LO@WALA .....................oooueiiiiieeeeecee et 87,600
BEPIFANA LOY ..ottt ettt ettt n 55,300

INFORMATION ABOUT OUR EXECUTIVE OFFICERS
Our current executive officers are:

Name Age  Position
James W. Green..........cccoccoun.... 64  President, Chief Executive Officer and Chairman of the Board of Directors
Jennifer Cote ......cooovvvvvvenveeeennn.. 51  Interim Chief Financial Officer and Treasurer

Biographical information for Mr. Green is provided above under the heading “Directors of Harvard Bioscience,
Inc.” above.

Jennifer Cote joined the Company as Vice President of Global Finance in May 2022 and was named Interim Chief
Financial Officer and Treasurer as of January 1, 2023. Prior to joining the Company, Ms. Cote held various financial, strategy,
and operating roles of increasing responsibility at Bose Corporation, a leading supplier of speakers, headphones, electronics
and other related products for the consumer audio, automotive, health, and professional audio market from 1999 to March
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2022. She served as Bose’s Head of Global Business Services — Strategy Enablement and Finance Services from September
2019 to March 2022 and Global Service Owner for Finance Services from December 2016 to September 2019. Ms. Cote’s
previous roles at Bose included Head of Finance for Bose’s Headphones Business Unit, Head of Global Business Operations
and Head of Finance for its Professional Systems Division. Earlier in her career, Ms. Cote held various positions of increasing
responsibility, including Audit Manager, at Arthur Andersen LLP. A Certified Public Accountant and Chartered Global
Management Accountant, Mr. Cote holds a Bachelor of Science in Accountancy from Villanova University.

COMPENSATION DISCUSSION AND ANALYSIS
This Compensation Discussion and Analysis, which should be read together with the executive compensation tables

set forth below, provides information regarding our executive compensation program for our named executive officers. Our
named executive officers for 2022 were:

Name Title

James W. Green....................... President and Chief Executive Officer
Kenneth Olson®...........ccco..... Chief Operating Officer

Michael Rossi®............ccco...... Chief Financial Officer and Treasurer

(1) Mr. Olson resigned from his position as Chief Operating Officer effective January 31, 2022 and assisted on various
projects and in the transition of the Chief Operating Officer role until his departure from the Company on December
31, 2022.

(2) Mr. Rossi resigned from his position as Chief Financial Officer and Treasurer effective December 31, 2022.
Objectives of Our Executive Compensation Programs
Our compensation programs for our executive officers are designed to achieve the following key objectives:

e attract and retain high performing and experienced executives;
e motivate and reward executives whose knowledge, skills and performance are deemed critical to our success;

o align the interests of our executives and stockholders by motivating executives to increase stockholder value
and rewarding executives when stockholder value increases;

e foster a shared commitment among executives by coordinating their goals; and

e motivate our executives to manage our business to meet our short- and long-term objectives, and reward them
for meeting these objectives, including growing our revenues, earnings per share, total market capitalization
and share price.

Role and Authority of the Compensation Committee

The Compensation Committee oversees our executive compensation programs. In this role, the Compensation
Committee reviews and approves the compensation of our executive officers. Additional information about the Compensation
Committee, including its composition and responsibilities, can be found under the heading “Compensation Committee”
above. The Compensation Committee’s practice has been to establish fiscal year base salaries, and to approve bonus programs
and long-term incentive awards, on an annual basis. From time to time, the Compensation Committee makes other
adjustments to individual compensation arrangements due to promotions, changes of responsibilities, or other appropriate
circumstances.
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Role of Independent Compensation Consultant

The Compensation Committee engages an independent compensation consultant to provide guidance with respect
to the development and implementation of our compensation programs. The Compensation Committee utilizes input from its
compensation consultant in determining the appropriate compensation, including base salary, bonus and equity grants, with
respect to our named executive officers. The Compensation Committee engaged Frederic W. Cook & Co., Inc. (“FW Cook™)
as its independent compensation consultant for 2022.

FW Cook provides no services to the Company other than those performed on behalf of the Compensation
Committee. The Compensation Committee considers the independence of its compensation consultant on an annual basis.

Role of Management

The Compensation Committee receives input from our Chief Executive Officer and other members of our senior
management team with respect to compensation programs for our executives. The Compensation Committee also receives
input from our Chief Executive Officer on the performance of our other executives and on compensation decisions for those
executives. The Compensation Committee considers, but is not bound by and does not always accept, the recommendations
of our Chief Executive Officer or the other members of our management team with respect to compensation matters. While
our Chief Executive Officer and other members of our senior management team typically attend Compensation Committee
meetings, the Compensation Committee regularly meets in executive session without management present. Our Chief
Executive Officer is not present during voting or deliberations on his compensation. The Compensation Committee also
makes compensation decisions with respect to our other executives without them present.

Bases for Our Compensation Policies and Decisions

As a general guideline, the Compensation Committee seeks to establish the target compensation of our executive
officers at approximately the median of similarly situated executives, assuming that our Company meets the performance
targets established for incentive-based programs. An individual executive’s target compensation may be higher or lower than
this guideline based on his or her particular background, experience and performance, market factors, and internal equity.
These factors are weighed by the Compensation Committee in its judgment, and no one factor takes precedence over the
others.

Given then-prevailing economic conditions and a desire that year-over-year compensation remain largely
unchanged, the Compensation Committee did not obtain peer group data in establishing the 2022 compensation of our named
executive officers.

Compensation Practices

Our executive compensation practices include the following, each of which the Compensation Committee believes
reinforces our executive compensation objectives:

e market comparison of executive compensation against a relevant peer group, as appropriate;

e use of an independent compensation consultant reporting directly to the Compensation Committee and
providing no other services to the Company;

e double-trigger vesting for equity awards in the event of a change in control;
e limited perquisites;

e cxecutive stock ownership guidelines;

e clawback policy;

e anti-short selling, anti-margin and hedging policies; and

e annual say-on-pay vote.
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Compensation Elements

The elements of executive compensation include base salary, annual cash incentive bonuses, long-term equity
incentive compensation, employment agreements, and broad-based benefits programs. We have not adopted any formal
guidelines for allocating total compensation between long-term and short-term compensation, cash compensation and non-
cash compensation, or among different forms of non-cash compensation.

Base Salary

We pay our executive officers a base salary, which our Compensation Committee reviews and determines annually.
We believe that a competitive base salary is a necessary element of any compensation program that is designed to attract and
retain talented and experienced executives. We also believe that attractive base salaries can motivate and reward executives
for their overall performance. The 2022 annualized base salary of each of our named executive officers was as follows:

Executive 2022 Base Salary Increase over 2021
JAMES GIEEI ..ottt e et e eaeeeaeeens $573,710 0%
IMICRAET ROSSI ...t $340,000 0%

In view of Mr. Olson’s resignation as the Company’s Chief Operating Officer effective January 31, 2022, the
Compensation Committee did not establish a 2022 base salary for Mr. Olson.

Annual Cash Incentive Bonuses

Our 2022 annual cash incentive bonus plan (the “2022 Annual Cash Incentive Plan”), as approved by the
Compensation Committee, was designed to encourage our executives to achieve predetermined corporate financial
performance objectives. The Annual Cash Incentive Plan emphasizes pay for performance and is intended to align executive

compensation with the achievement of specified operating results.

The metrics and weightings of the 2022 Annual Cash Incentive Plan were as follows:

Metric Weighting Rationale for Metric
Revenue Growth 50% Strategic goal to return the Company to organic growth
Adjusted Operating Income (1) 50% Achievement of Adjusted Operating Income targets designed to

significantly improve the core profitability of the business and invest
in products and revenue growth activities.

(1) Adjusted operating income is a non-GAAP measure and excludes certain expenses and income primarily resulting
from purchase accounting or events that management does not believe are related to the underlying operations of
the business such as amortization of intangibles related to acquisitions, costs related to acquisition, disposition and
integration initiatives, impairment charges, severance, restructuring and other business transformation expenses,
and stock-based compensation expense. The effect of the current year’s annual cash incentive bonus is also excluded
from adjusted operating income.

Target awards for our named executive officers under the 2022 Annual Cash Incentive Plan were established by the
Compensation Committee as follows:

2022 Target Award
Executive (% of Base Salary)
JAMES GICOM ...ttt ettt et e e e e b e b e bt et estesateseeesaeesaeenaeeteens 100%
Michael Rossi 50%
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The target awards for Messrs. Green and Rossi were unchanged from 2021. In view of Mr. Olson’s resignation as
the Company’s Chief Operating Officer effective January 31, 2022, Mr. Olson did not receive a target award for fiscal 2022.

Under the terms of their awards, Messrs. Green and Rossi were each eligible to receive a cash payment between 0%
and 150% of their respective target awards based on our performance with respect to the predetermined financial goals
established in connection with the 2022 Annual Cash Incentive Plan.

The Compensation Committee evaluated our 2022 performance against these goals and determined that neither Mr.
Green nor Mr. Rossi was eligible to receive a payment under the 2022 Annual Cash Incentive Plan.

Long-Term Equity Incentive Compensation

We grant long-term equity incentive awards in the form of time- and performance-based RSUs to executives as part
of our total compensation package. These awards generally represent a significant portion of total executive compensation.
We use long-term equity incentive awards in order to align the interests of our executives and our stockholders by providing
our executives with strong incentives to increase stockholder value and a significant reward for doing so.

The Compensation Committee’s long-term incentive strategy allows for use of a portfolio approach when granting
awards. Each element of the portfolio is intended to address a different aspect of long-term incentive compensation, as set
forth below:

e Time-based RSUs serve as a retentive device and provide an interest in the value of the Company’s shares,
because, even though they vest over time, they provide recipients with a certain equity interest, assuming
continued employment. In addition to promoting retention, time-based RSUs further align executives’ interests
with the interests of shareholders and provide a long-term ownership mentality as well as motivation to succeed
in the long term.

e Performance-based RSUs provide an additional incentive for executive officers to create shareholder value, as
the vesting of these awards is subject to the achievement of pre-defined performance goals. Vesting of
performance-based RSUs awarded to our named executive officers in 2022 is based on the relative total
shareholder return (“TSR”) of our Common Stock as compared to companies in the Russell 2000 stock index.
The Committee believes that the Russell 2000 stock index is an appropriate measure of our performance as it
consists of small market capitalization companies with whom the company competes for investment capital.
Measuring TSR on a relative, rather than on an absolute, basis provides a more relevant measure of the
performance of the Company’s stock. By mitigating the impact of macroeconomic factors (both positive and
negative) that are beyond the control of the Company and its executives, we believe relative TSR provides
rewards that are better aligned with relative performance through varying economic cycles.

Holders of RSUs do not have any rights of a stockholder until the RSUs vest and are converted to Common Stock.

The Compensation Committee’s decisions regarding the amount and type of long-term equity incentive
compensation and relative weighting of these awards among total executive compensation have also been based on its
understanding of market practices of our comparable companies and take into account additional factors such as level of
individual responsibility, experience and performance. The vesting of our long-term equity incentive compensation is
typically subject to continued employment with our Company, and in some instances, to acceleration in connection with
certain termination events and a change-in-control.

The Compensation Committee approved 2022 long term equity incentive awards for our named executive officers
as follows:

Target Number of Number of Time-based
Executive Award Value ($) Performance-based RSUs RSUs
James Green $1,721,120] 145,365 157,037
Michael Rossi $340,000 28,716 31,021
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In view of Mr. Olson’s resignation as the Company’s Chief Operating Officer effective January 31, 2022, Mr. Olson
did not receive a long term equity incentive award for fiscal 2022.

Performance-based RSUs will vest based on the relative TSR of our Common Stock during the period beginning on
March 1, 2022 and ending on December 31, 2024. Performance is measured with respect to the companies in the Russell
2000 stock index, as follows:

Relative TSR Percentile Rank Performance Factor

Below 25th percentile 0%

25th to 50th percentile 50%, plus an additional 1.923% for each whole percentile above 25th percentile
51st to 74th percentile 100%, plus an additional 2.083% for each whole percentile above 51 percentile
75th percentile or higher 150%

The time-based RSUs vest in three equal installments on each of December 29, 2022, 2023 and 2024.

Vesting of both the performance-based RSUs and time-based RSUs is subject to the executive’s continued
employment with the Company on the applicable vesting date.

Broad-Based Benefits Programs

All full-time employees in the United States, including our named executive officers, may participate in our
Employee Stock Purchase Plan and in our health and welfare benefit programs, including medical coverage, dental coverage,
disability insurance, life insurance and our 401(k) plan. The 401(k) plan provides for matching contributions equal to 100%
of each dollar contributed up to 1% of eligible compensation plus 50% of each additional 1% of eligible compensation up to
6% for a maximum matching contribution of 3.5%. We offer similar plans in certain foreign countries.

Executive Stock Ownership Guidelines

At the recommendation of our Compensation Committee, our Board of Directors has implemented executive stock
ownership guidelines with respect to our named executive officers. The ownership guidelines require that, within five years
from their initial appointment or designation as named executive officers, our named executive officers own our Common
Stock with a market value equal to at least three times their respective annual base salary. With respect to satisfying such
guidelines, stock options are excluded in the calculation while shares owned outright or beneficially owned (as defined under
Rule 13d-3 of the Exchange Act), restricted shares, including shares granted but not vested, shares issuable upon the
settlement of RSUs and shares acquired pursuant to our Employee Stock Purchase Plan are all included. The Compensation
Committee monitors compliance with the stock ownership guidelines.

Clawbacks

Awards under the Company’s 2021 Incentive Plan and any shares issued pursuant to such awards will be subject to
recovery or “clawback” by the Company if and to the extent that the vesting of such awards was determined or calculated
based on materially inaccurate financial statements or any other material inaccurate performance metric criteria; or if the
Company or its subsidiaries terminate a grantee’s service relationship due to the grantee’s gross negligence or willful
misconduct, or determine there are grounds for such a termination (whether or not such actions also constitute “cause” under
an award agreement), any awards under the 2021 Incentive Plan, whether or not vested, as well as any shares of stock issued
pursuant to awards under the 2021 Incentive Plan shall be subject to forfeiture, recovery and “clawback.” In addition, the
2021 Incentive Plan provides that if the Company is required to prepare an accounting restatement due to material
noncompliance with the financial reporting requirements of the securities laws, in certain cases the Compensation Committee
may require the repayment of amounts paid under the 2021 Incentive Plan in excess of what the employee would have
received under the accounting restatement.

Further, if the Company is required to prepare an accounting restatement due to the material noncompliance with
any financial reporting requirement under the securities laws as a result of misconduct, the Company’s Chief Executive
Officer and Chief Financial Officer are required to reimburse the Company for any bonus or other incentive-based or equity-
based compensation received by such officer from the Company during the twelve-month period following the first public
issuance or filing with the SEC (whichever first occurs) of the financial document embodying such financial reporting
requirement, and any profits realized from the sale of securities of Company during such twelve-month period.
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Anti-Short Selling, Anti-Margin and Hedging Policies

The Company’s Insider Trading Guidelines explicitly prohibit directors, officers, employees, contractors and part-
time and temporary workers in possession of material non-public information from (i) buying, selling, or otherwise
transacting in Company’s securities, including common stock, options and any other securities that the Company may issue,
such as preferred stock, notes, bonds and convertible securities, as well as derivative securities; and (ii) disclosing information
to another individual for the purpose of enabling such individual to trade in the Company’s securities on the basis of such
information. The Insider Trading Guidelines also explicitly prohibit directors, officers, employees, contractors and part-time
and temporary workers, whether or not in possession of material non-public information, from (i) engaging in transactions
designed to hedge or offset economic risks of owning the Company’s securities, including short sales of the Company’s
securities and selling security futures related to the Company’s securities; (ii) trading in options or derivatives related to the
Company’s securities; and (iii) and purchasing the Company’s securities on margin (i.e. borrowing money to fund the stock
purchase) other than the cashless exercises of employee stock options.

2022 SUMMARY COMPENSATION TABLE

The table below summarizes the total compensation paid or earned during the years ending December 31, 2022 and
2021 by our (i) President and Chief Executive Officer; (ii) former Chief Financial Officer, who was the only other person
serving in an executive officer capacity as of December 31, 2022; and (iii) former Chief Operating Officer, who would have
been the next most highly compensated executive officer but for the fact that he was not an executive officer as of December
31, 2022. No other persons served as an executive officer of the Company during the year ended December 31, 2022.

Non-Equity
Stock Incentive Plan  All Other
Salary Awards Compensation Compensation Total
Year ® ®O) ®2) (&) ®
Name and Principal Position
James W. Green........cccceeeeenne. 2022 573,710 1,721,120 - 33,640® 2,328,470
Chairman, President & 2021 573,710 1,721,140 390,123 30,712 2,715,685
Chief Executive Officer
Michael A. ROSSI.....cccveenvennnnne. 2022 340,000 340,000 - 2,746 682,746
Chief Financial Officer 2021 340,000 340,000 115,600 1,381 796,981
Kenneth Olson (5) .....ccccevueeeneee. 2022 290,000 - - 17,940© 307,940
Chief Operating Officer 2021 290,000 290,000 98,600 17,608 696,208

(1) Based on the aggregate grant date fair value computed in accordance with the provisions of FASB ASC 718,
“Compensation—Stock Compensation.” Under FASB ASC 718, the vesting condition related to the performance-based
RSUs is considered a market condition and not a financial performance condition. Accordingly, there is no grant date
fair value below or in excess of the amount reflected in the table above for the named executive officers that could be
calculated and disclosed based on achievement of the underlying market condition. Assumptions used in the calculation
of this amount are set forth in Note 10 to the Company’s audited financial statements for the fiscal year ended December
31, 2022, included in the Company’s Annual Report on Form 10-K filed with the SEC on March 9, 2023.

(2) Amounts shown represent amounts earned under the 2022 and 2021 annual cash incentive plans and paid in 2023 and
2022, respectively. No amounts were earned under the 2022 annual cash incentive plan.

(3) Amount shown for 2022 includes $12,000 for personal usage of Company leased automobile, $11,490 in president's
club travel, and $10,150 in matching contributions made by the Company to Mr. Green's tax-qualified 401(k) Savings
Plan account. Amount shown for 2021 includes Amounts shown for 2021 include $12,000 for personal usage of
Company leased automobile, $8,562 in president's club travel, and $10,150 in matching contributions made by the
Company to Mr. Green’s tax-qualified 401(k) Savings Plan account.

(4) Amounts shown include matching contributions made by the Company to Mr. Rossi's tax-qualified 401(k) Savings Plan
account in 2022 and 2021, respectively.

(5) Mr. Olson resigned from his position as Chief Operating Officer effective January 31, 2022.

(6) Amount shown for 2022 includes $8,400 for personal usage of Company leased automobile, and $9,540 in matching
contributions made by the Company to Mr. Olson's tax-qualified 401(k) Savings Plan account. Amount shown for 2021
includes $8,400 for personal usage of Company leased automobile and $9,208 in matching contributions made by the
Company to Mr. Olson’s tax-qualified 401(k) Savings Plan account.
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Employment Agreements
Chief Executive Officer

We have entered into an employment agreement with Mr. Green, dated July 2, 2019, which provides for a term of
two years from his commencement date of July 8§, 2019, which term shall automatically be extended for two additional years
on each anniversary of the commencement date unless, not less than 90 days prior to each such date, either party shall have
given written notice to the other that it does not wish to extend the agreement. In addition, the agreement provides for an
annual base salary, which is subject to review annually by our Board of Directors or Compensation Committee. Furthermore,
commencing with fiscal year 2020, Mr. Green is eligible to receive cash incentive compensation on an annual basis of up to
one hundred fifty percent (150%) of his base salary upon meeting objectives as determined by the Board of Directors or the
Compensation Committee from time to time. Mr. Green is also eligible to participate in other incentive compensation plans
as the Board of Directors or Committee shall provide for the Company’s senior executive officers.

Chief Financial Officer

We entered into an employment agreement with Mr. Rossi, dated July 18, 2019, which provided for a term of one
year from such date, which term was subject to automatic extension for additional one-year periods on each anniversary of
thereof unless, not less than 90 days prior to each such anniversary, either party shall have given written notice to the other
that it does not wish to extend the agreement. In addition, the agreement provided for an annual base salary, which was subject
to review annually by our Board of Directors or Compensation Committee. Furthermore, commencing with fiscal year 2020,
Mr. Rossi was eligible to receive cash incentive compensation on an annual basis of up to fifty percent (50%) of his base
salary upon meeting objectives as determined by the Board of Directors or the Compensation Committee from time to time.
Mr. Rossi was also eligible to participate in other incentive compensation plans as the Board of Directors or Compensation
Committee shall provide for the Company’s senior executive officers.

Mr. Rossi resigned from his position as our Chief Financial Officer and Treasurer effective December 31, 2022. For

information on Mr. Rossi’s separation from the Company, please see the heading “Termination Arrangements with Named
Executive Officers” below.
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OUTSTANDING EQUITY AWARDS AT FISCAL YEAR-END—2022

The following table sets forth information concerning the number and value of exercisable and unexercisable options

to purchase Common Stock, and the number of time-based and performance-based RSUs held by the applicable named
executive officers noted below as of December 31, 2022.

James W. Green...... 60,000

Option Awards Stock Awards

Equity
Incentive
Plan
Equity Awards:
Incentive Market or
Plan Payout
Market Awards: Value of
Value of Number of Unearned
Shares Unearned Shares,

or Units Shares, Units or
Number of Number of Number of of Stock Units or Other
Securities  Securities Shares or  That Other Rights
Underlying Underlying Units of Have Rights That
Unexercised Unexercised Option Option Stock That Not That Have Have Not
Options (#) Options (#) Exercise Expiration Have Not Vested Not Vested Vested
Exercisable Unexercisable Price ($) Date Vested (#) ($)(1) #) 63100)

- $ 527 5/5/2025 104,590@ 289,714 186,674%) 517,087
235,127 117,563 2.63  6/11/2030 54,5359 151,062 145,365© 402,661
64,8997 179,770
109,071® 302,127
104,691© 289,994

Michael A. Rossi.... 83,881 27,9611 ¢ 178  7/18/2029 10,7739 29,841  36,876% 102,147

69,672 23,224 2.63  6/11/2030 12,8217 35514  28,716© 79,543
21,5461 59,682
20,6819 57,286

Kenneth Olson? ... 27,777 9,26012 § 295 11/1/2029

59,426 19,809% 2.63  6/11/2030

(1)
2)

3)

“4)

)

Based on a closing stock price of $2.77 per share on December 31, 2022.

These RSUs were granted on July 8, 2019 and, assuming continued employment with the Company, the unvested shares
vest on January 1, 2023.

These performance-based RSUs were granted on March 1, 2021 subject to relative TSR vesting conditions. The RSUs
vest in full on December 31, 2023, and are linked to the achievement of a relative total shareholder return of the
Company’s Common Stock from March 1, 2021 to the earlier of December 31, 2023 or the date of a change of control
(measured relative to the Russell 2000 Index and based on the 20-day trading average beginning on the first day of the
measurement period and ending on the last day of the measurement period). The target number of these RSUs that may
be earned is noted above; the maximum amount is 150% of the amount reported.

The option was granted on June 11, 2020 and, assuming continued employment with the Company, the unvested options
would become exercisable on December 31, 2023. Pursuant to the terms of the Separation Agreement and Release
entered into with Mr. Olson, all unvested stock options outstanding as of December 31, 2022 were cancelled on that
date.

These RSUs were granted on June 11, 2020 and, assuming continued employment with the Company, the unvested
shares vest on December 29, 2023.
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(6) These performance-based RSUs were granted on March 1, 2022 subject to relative TSR vesting conditions. The RSUs
vest in full on December 31, 2024, and are linked to the achievement of a relative total shareholder return of the
Company’s Common Stock from March 1, 2022 to the earlier of December 31, 2024 or the date of a change of control
(measured relative to the Russell 2000 Index and based on the 20-day trading average beginning on the first day of the
measurement period and ending on the last day of the measurement period). The target number of these RSUs that may
be earned is noted above; the maximum amount is 150% of the amount reported.

(7) These RSUs were granted on March 1, 2021 and, assuming continued employment with the Company, the unvested
shares vest on December 29, 2023.

(8) These performance-based RSUs were granted on June 11, 2020. The RSUs vest in three equal installments on June 11,
2021, June 11, 2022 and June 11, 2023, and are linked to the achievement of a relative total shareholder return of the
Company’s Common Stock from June 11, 2020 to the earlier of June 11, 2021 or upon a change of control (measured
relative to the Nasdaq Biotechnology index and based on the 20-day trading average price before each such date, or for
a change of control, the per share purchase price in such change of control). The maximum number of these RSUs was
earned on June 11, 2021 and an additional 109,070 shares was added to the award.

(9) These RSUs were granted on March 1, 2022 and, assuming continued employment with the Company, the unvested
shares vest in equal installments on each of December 29, 2023 and December 29, 2024.

(10) The option was granted on July 18, 2019 and, assuming continued employment with the Company, the unvested options
become exercisable on July 18, 2023.

(11) These performance-based RSUs were granted on June 11, 2020. The RSUs vest in three equal installments on June 11,
2021, June 11, 2022 and June 11, 2023, and are linked to the achievement of a relative total sharecholder return of the
Company’s Common Stock from June 11, 2020 to the earlier of June 11, 2021 or upon a change of control (measured
relative to the Nasdaq Biotechnology index and based on the 20-day trading average price before each such date, or for
a change of control, the per share purchase price in such change of control). The maximum number of these RSUs was
earned on June 11, 2021 and an additional 21,546 shares was added to the award.

(12) The option was granted on November 1, 2019 and, assuming continued employment with the Company, the unvested
options would have become exercisable on November 1, 2023. Pursuant to the terms of the Separation Agreement and
Release entered into with Mr. Olson, all unvested stock options outstanding as of December 31, 2022 were cancelled
on that date.

(13) Pursuant to the terms of the Separation Agreement and Release entered into with Mr. Olson, all unvested RSUs
outstanding as of December 31, 2022 were cancelled on that date.

Potential Payments upon Termination or Change-in-Control
Termination Arrangements with Messrs. Rossi and Green

The employment agreements with Mr. Green and Mr. Rossi also require the Company to provide certain payments
and benefits in the event of a termination of the executive’s employment by us without cause, by the executive for good
reason, upon death or disability or in relation to a change-in-control. The events constituting cause, good reason and a change-
in-control are specified in the respective agreement. Such benefits include, without limitation, accrued and unpaid base salary
to the date of termination, accrued and unused vacation, and if to the extent required by law, any bonuses or other
compensation actually earned for periods ended prior to the termination event. These employment agreements also provide
change-in-control benefits, and have customary best net/modified economic cutback provisions in relation to Section 280G
of the Internal Revenue Code. In some instances, the executive’s receipt of such payments and other benefits in connection
with such a termination is subject to the executive signing a general release of claims, as provided in the respective
employment agreement.

With respect to termination due to death or disability, all equity awards of the named executive officers shall
accelerate and fully vest and we shall also pay a cash lump sum equal to the value of COBRA premiums for a period of
twelve (12) months following the termination that may be used by the executive or his spouse and dependents, as applicable,
to pay for health insurance coverage that is substantially similar to the coverage executive and his eligible dependents received
prior to the termination.
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In the case of a termination by the executive for good reason, or by us without cause, and subject to the terms of the
agreement, (i) we shall pay the executive an amount equal to eighteen (18) months for Mr. Green, and twelve (12) months
for Mr. Rossi of his respective base salary rate in equal installments over the period of one year from the date of termination
in accordance with our payroll procedures and (ii) any stock options or other stock based grants which would otherwise vest
within 12 months of the date of termination shall become fully vested or non-forfeitable (provided that with respect to Mr.
Green, as to the time-based RSUs granted in connection with his hiring, such period shall be 24 months, and with respect to
the performance-based RSUs granted in connection with his hiring, the performance period would be measured as to the
period from grant through the termination event). Further, following any such termination, we shall reasonably determine
what annual bonus the executive would have received had he remained employed throughout the fiscal year in which the
termination occurs, and if any such annual bonus would have been earned, we shall pay the executive a pro rata portion of
such determined annual bonus by a lump-sum cash payment. In addition, following the termination we shall also pay a cash
lump sum equal to the value of COBRA premiums for a period of eighteen (18) months for Mr. Green, and twelve (12)
months for Mr. Rossi, following the termination that may be used by the respective executive to pay for health insurance
coverage that is substantially similar to the coverage executive and his eligible dependents received prior to the termination.

In the event that the executive is terminated within three months prior to, or twelve months after, a change in control
(as described in his employment agreement), we shall pay the executive a single lump sum in cash equal to twenty-four (24)
months as to Mr. Green, and eighteen (18) months as to Mr. Rossi, of his respective base salary, and all stock options and
other stock-based awards granted to the executive shall immediately accelerate and become exercisable or non-forfeitable as
of the date of the change in control (and as to Mr. Green, with respect to the performance-based RSUs granted in connection
with his hiring, the performance period would be measured as to the period from grant through the change of control event).
In addition, following such termination we shall also pay a cash lump sum equal to the value of COBRA premiums for a
period of twenty four (24) months for Mr. Green, and eighteen (18) months for Mr. Rossi, following the termination that may
be used by the respective executive to pay for health insurance coverage that is substantially similar to the coverage executive
and his eligible dependents received prior to the termination.

Separation Agreement with Mr. Rossi

In connection with Mr. Rossi’s resignation as the Company’s Chief Financial Officer and Treasurer effective
December 31, 2022, the Company and Mr. Rossi entered into a Separation Agreement and Release dated January 18, 2023
(the “Rossi Separation Agreement”). Under the terms of the Rossi Separation Agreement, Mr. Rossi will be required to
provide transition assistance and will remain an employee of the Company through May 10, 2023 (the “Rossi Separation
Date”). Pursuant to the Rossi Separation Agreement, the Company will continue to pay Mr. Rossi’s base salary for the period
between January 1, 2023 and the Rossi Separation Date. Mr. Rossi is also eligible to participate in all applicable employee
benefit plans through the Rossi Separation Date.

Separation Agreement with Mr. Olson

In connection with Mr. Olson’s resignation as the Company’s Chief Operating Officer effective January 31, 2022,
the Company and Mr. Olson entered into a Separation Agreement and Release dated January 26, 2022 (the “Olson Separation
Agreement”). Under the terms of the Olson Separation Agreement, Mr. Olson was required to provide transition assistance
and remained an employee of the Company through December 31, 2022 (the “Olson Separation Date”). Pursuant to the Olson
Separation Agreement, the Company continued to pay Mr. Olson’s base salary for the period between February 1, 2022 and
the Olson Separation Date. Mr. Olson was also eligible to participate in all applicable employee benefit plans through the
Olson Separation Date.

24



PAY VERSUS PERFORMANCE

As required by Section 953(a) of the Dodd-Frank Wall Street Reform and Consumer Protection Act and Item 402(v)
of Regulation S-K, we are providing the following information about the relationship between executive compensation
actually paid (as defined by SEC rules) and certain financial performance of the Company. The Compensation Committee
did not consider the pay versus performance disclosure when making its compensation decisions for the 2022 fiscal year. For
further information about how we align executive compensation with the company's performance, please refer to the
Compensation Discussion and Analysis, above. The amounts in the table below are calculated in accordance with SEC rules
and do not represent amounts actually earned or realized by our NEOs, including with respect to RSUs and PSUs.

The following table sets forth the compensation for our principal executive officer and the average compensation
for certain of our other named executive officers, each as reported in the Summary Compensation Table and with certain
adjustments to reflect Compensation Actually Paid (“CAP”) as defined under the SEC rules. The table also provides
information with respect to cumulative TSR and Net Income.

Pay Versus Performance

(@ (b) (©) (d) () ® (h)
Average Average
summary compensation Value of initial
compensation actually paid fixed $100
Summary table total for  to non-PEO investment
compensation Compensation non-PEO named based on total
table total for actually paid to named executive shareholder Net Loss
Year PEO PEO executives officers return (in thousands)
2022 $ 2,351,725 §  (3,681,672) § 511,197 §  (1,014,026) $ 64.57 § (9,516)
2021 $ 2,737,454 $ 9,166,465 $ 761,531 § 1,653,283 § 164.34 § (288)

(1) The dollar amounts reported in column (b) are the amounts of total compensation reported for Mr. Green (our Principal
Executive Officer) for each corresponding year in the “Total” column of the Summary Compensation Table. Refer to
“Executive Compensation — Summary Compensation Table.”

(2) The dollar amounts reported in column (c) represent the amount of “compensation actually paid” to Mr. Green, as
computed in accordance with Item 402(v) of Regulation S-K. The dollar amounts do not reflect the actual amount of
compensation earned by or paid to Mr. Green during the applicable year. In accordance with the requirements of Item 402(v)
of Regulation S-K, the following adjustments were made to Mr. Green’s total compensation for each year to determine the
compensation actually paid:
PEO Stock Award Adjustments
Subtract Subtract Add Add Add

Change as of
vesting date
(from end of

prior fiscal year)

in fair value of

Year-over-year  awards granted
Year-end fair change in fair in prior fiscal

value of awards  value at year-end years for which
granted during of awards granted all applicable

covered fiscal year  in prior fiscal vesting
Amounts reported Awards forfeited that were years that were  conditions were
in “Stock during year using outstanding and  outstanding and  satisfied during
Awards” column  prior year-end  unvested at year- unvested at year-  covered fiscal
Year in SCT values end end year
2022 (1,721,120) — 727,176 (3,176,423) (1,863,029)
2021 (1,721,140) — 2,429,009 2,930,672 2,790,470

(3) The dollar amounts reported in column (d) represent the average of the amounts reported for our named executive officers
as a group (excluding Mr. Green) in the “Total” column of the Summary Compensation Table in each applicable year. The

named executive officers included for purposes of calculating the average amounts in each applicable year were Messrs.
Rossi and Olson (the “Other NEOs™).

(4) The dollar amounts reported in column (e) represent the average amount of “compensation actually paid” to the Other
NEOs, as computed in accordance with Item 402(v) of Regulation S-K. The dollar amounts do not reflect the actual average
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amount of compensation earned by or paid to the Other NEOs as a group (excluding Mr. Green) during the applicable year.
In accordance with the requirements of Item 402(v) of Regulation S-K, the following adjustments were made to average total
compensation for the Other NEOs for each year to determine the compensation actually paid, using the same methodology

described above in Note 2.

Non-PEO Named Executice Officers Stock Award Adjustments

Subtract Subtract Add Add

Year-over-year

Year-end fair change in fair
value of awards  value at year-end
granted during of awards granted

covered fiscal year  in prior fiscal

Add
Change as of
vesting date
(from end of

prior fiscal year)
in fair value of
awards granted
in prior fiscal
years for which
all applicable
vesting

Amounts reported Awards forfeited that were years that were  conditions were
in “Stock during year using outstanding and  outstanding and satisfied during
Awards” column  prior year-end  unvested at year- unvested at year-  covered fiscal
Year in SCT values end end year
2022 (169,997) (334,572) 71,824 (744,216) (348,262)
2021 (315,000) — 444,550 459,942 302,260

(5) Total Shareholder Return assumes $100 was invested in our Common Shares on December 31, 2020.

Analysis of the Information Presented in the Pay Versus Performance Table

As described in more detail under Compensation Discussion and Analysis, above, a significant portion of our
executive compensation is linked directly to our Company’s financial and stock price performance. This linkage is reflected
in the amounts shown in the Pay Versus Performance table above. As shown, the compensation actually paid to our Principal
Executive Officer in 2021 and 2022 decreased from approximately $9.2 million in 2021 to negative $3.7 million in 2022,
consistent with the year-over-year changes in net income and total shareholder return as shown in the table. The compensation

actually paid to our Other NEOs follows a similar trend.
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

The following table sets forth information regarding the beneficial ownership of our outstanding Common Stock as
of March 21, 2023 by: (i) all persons known by us to own beneficially more than 5% of our Common Stock; (ii) each of our
Directors and nominees for Director; (iii) each of the named executive officers; and (iv) all of our Directors and executive
officers as a group.

The number of shares beneficially owned by each stockholder is determined under rules issued by the SEC and
includes voting or investment power with respect to securities. Under these rules, beneficial ownership includes any shares
as to which the individual or entity has sole or shared voting power or investment power and includes any shares as to which
the individual or entity has the right to acquire beneficial ownership within 60 days after March 21, 2023 through the exercise
of any warrant, stock option or other right. The inclusion in this proxy statement of such shares, however, does not constitute
an admission that the named stockholder is a direct or indirect beneficial owner of such shares. Common stock subject to
options currently exercisable, or exercisable within 60 days after March 21, 2023, are deemed outstanding for the purpose of
computing the percentage ownership of the person holding those options, but are not deemed outstanding for computing the
percentage ownership of any other person.

Unless otherwise indicated below, to our knowledge, all persons named in the table have sole voting and investment
power with respect to their shares of Common Stock, except to the extent spouses share authority under community property
laws.

Common Stock Beneficially Owned

Name and Address of Beneficial Owner® Shares Percent (2)
Greater than 5% Holders
B. Riley Asset Management, LLC. ..........ccocoiiieierieeieeeeeeeeeeeeeeee e 3,264,796 7.74%
3811 Turtle Creek Blvd, Suite 2125
Dallas, TX 75219
Harvey Partners, LLC..........c.oououiuieiiieeeeeeeeeeeeeeee e en e 2,911,500 6.90%%

120 White Plains Road, Suite 430
Tarrytown, NY 10591

Punch & Associates Investment Management, INC. ...........coccoeveveveveeccereenenennn. 2,764,039 6.6%
7701 France Ave. So., Suite 300
Edina, MN 55435

Non-Employee Directors™”

Bertrand LOY .......coovovvieieieieeeeeeieeeeeeeeeeee ettt 523,417 1.2%©
Thomas LOCWALA ......vveeeeeeeeeeee ettt ettt 311,485 *(7)
KAtherine BAG@ ......oveveeeeeeeeeeeeeeeeeeeeeee ettt ettt et e eeene 327,300 *(
ATAN EATICK ettt ettt ettt e e ene 304,285 *@®)
Named Executive Officers™”

JAIMES GICEIL ...ttt e e ee e ee e e eneaes 1,823,194 4.3%
IMICRACT A ROSST ..ottt eeeans 282,680 *(10)
Kenneth OLSON.........oiiiiiiieieiiie e 82,471 *
All Directors and Current Executive Officers, as a group (6 persons)............... 3,297,603 7.7%"D

* Represents beneficial ownership of less than one percent (1%) of our outstanding Common Stock.

(1) The address for all non-employee directors and named executive officers is ¢/o Harvard Bioscience, Inc., 84 October
Hill Road, Holliston, Massachusetts 01746.

(2) Based on 42,190,043 shares outstanding on March 21, 2023 together with the applicable options and restricted stock
units for each stockholder.
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)

4)

)

(6)

(7

®)

)

This information is based solely upon a Schedule 13G/A filed by B. Riley Asset Management, LLC with the SEC on
February 16, 2023, reporting shared voting power over 3,264,796 shares and shared dispositive power over 3,296,796
shares.

This information is based solely upon a Schedule 13G filed by Harvey Partners, LLC with the SEC on February 14,
2023, reporting sole voting power over 2,720,733 shares and sole dispositive power over 2,911,500 shares.

This information is based solely upon a Schedule 13G filed by Punch & Associates Investment Management, Inc. with
the SEC on February 9, 2023, reporting sole voting power over 2,764,039 shares and sole dispositive power over
2,764,039 shares.

Includes options to acquire 55,300 shares that are exercisable within 60 days after March 21, 2023, as well as 47,493
restricted stock units that will fully vest within 60 days after March 21, 2023.

Includes options to acquire 87,600 shares that are exercisable within 60 days after March 21, 2023, as well as 38,259
restricted stock units that will fully vest within 60 days after March 21, 2023.

Includes options to acquire 101,800 shares that are exercisable within 60 days after March 21, 2023, as well as 38,259
restricted stock units that will fully vest within 60 days after March 21, 2023.

Includes options to acquire 295,127 shares that are exercisable within 60 days after March 21, 2023.

(10) Includes options to acquire 153,553 shares that are exercisable within 60 days after March 21, 2023.

(11) Group includes our non-employee directors, Mr. Green and Ms. Cote. Includes options to acquire 627,427 shares that

are exercisable within 60 days after March 21, 2023 as well as 162,270 restricted stock units that will fully vest within
60 days after March 21, 2023.
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EQUITY COMPENSATION PLAN INFORMATION

The following table sets forth information as of December 31, 2022 concerning the number of shares of Common
Stock issuable under our existing equity compensation plans.

Number of Securities

Number of Securities to Weighted Remaining Available
be Issued Upon Average Exercise For Future Issuance
Exercise Price of Under Equity
of Outstanding Options, Outstanding Compensation Plans
Restricted Stock Units,  Options, Warrants, (Excluding Securities
Plan Category Warrants and Rights And Rights Reflected In Column (a))
(a) (b) (©
Equity compensation plans
approved by security holders®........... 2,978,812 $3.15 4,326,030?
Equity compensation plans
not approved by security holders........ - $0.00 -
Total oo 2,978,812 4,326,030

(1) Consists of the Harvard Bioscience, Inc. Fourth Amended and Restated 2000 Stock Option and Incentive Plan, the
Harvard Bioscience, Inc. 2021 Incentive Plan (the “2021 Plan”) and the Harvard Bioscience, Inc. Employee Stock
Purchase Plan (as amended, the “ESPP”). The number of securities in column (a) for plans approved by security holders
consists of 1,238,776 outstanding stock options and 1,740,036 RSUs.

(2) Represents 3,904,861 shares available for future issuance under the 2021 Plan and 421,169 shares available for future
issuance under the ESPP.

TRANSACTIONS WITH RELATED PERSONS

The Audit Committee charter sets forth the standards, policies and procedures that we follow for the review, approval
or ratification of any related person transaction that we are required to report pursuant to Item 404(a) of Regulation S-K
promulgated by the SEC. Pursuant to the Audit Committee charter, the Audit Committee reviews these related person
transactions on an ongoing basis and the approval of the Audit Committee is required for all such transactions. The Audit
Committee relies on management to identify related person transactions and bring them to the attention of the Audit
Committee.

Aside from the indemnification agreements we have entered into with each of our Directors, each of which provides
that we will indemnify our Directors for expenses incurred because of their status as a Director to the fullest extent permitted
by Delaware law, our certificate of incorporation and our by-laws, during the 2021 and 2022 fiscal years, we were not a
participant in any related person transactions that required disclosure under this heading.

DELINQUENT SECTION 16(A) REPORTS

Our executive officers, Directors and beneficial owners of more than 10% of our Common Stock are required under
Section 16(a) of the Exchange Act to file reports of ownership and changes in ownership with the SEC. Copies of those
reports must also be furnished to us.

Based solely on a review of the copies of the reports furnished to us, and written representations from certain
reporting persons that no other reports were required, we believe that during the year ended December 31, 2022, the reporting
persons complied on a timely basis with all Section 16(a) filing requirements applicable to them.

STOCKHOLDER COMMUNICATIONS WITH THE BOARD OF DIRECTORS

Stockholders and other interested parties wishing to communicate with the Board of Directors may do so by sending
a written communication to any Director at the following address: Harvard Bioscience, Inc., 84 October Hill Road, Holliston,
Massachusetts 01746. The mailing envelope should contain a notation indicating that the enclosed letter is a “Board
Communication.” All such letters should clearly state whether the intended recipients are all members of the Board of
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Directors or certain specified individual Directors. Our Secretary or his or her designee will make a copy of any such
communication so received and promptly forward it to the Director or Directors to whom it is addressed.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The following table presents fees for professional services provided by Grant Thornton LLP for the audits of the

Company’s annual consolidated financial statements for the last two fiscal years, in each of the following categories is as set
forth in the table below.

2022 2021
AUAIE FEES (1) 1vieuieuieiieieeieeie ettt ettt ettt ettt ebe b b eseetb et essesbesseebeeseessenaenss $ 1,151,966 $ 1,027,304
AUdit-Related FEES.....cuviiiiiiiiiiiie ettt et eane e — —
1D TS () TSP 7,426 7,218
OBRCT ettt ettt ettt et e et e e etb e et e e ta e teeeetaeeeabe e tbeenaaeanes — —
TOTAL FEES ..ttt ettt ettt ettt et e et eaeeae e ens $ 1,159,392 $ 1,034,522

(1) Audit Fees included fees billed or expected to be billed for professional services associated with the annual audit of our
consolidated financial statements and internal controls over financial reporting and the reviews of our quarterly reports
on Form 10-Q, and fees related to a registration statement on Form S-8 filed in 2022.

(2) Tax Fees included domestic and international tax compliance, tax advice and tax planning.

All of the services performed in the year ended December 31, 2022 were pre-approved by the Audit Committee. It
is the Audit Committee’s policy to pre-approve all audit and permitted non-audit services to be provided to us by the
independent registered public accounting firm. The Audit Committee’s authority to pre-approve non-audit services may be
delegated to one or more members of the Audit Committee, who shall present all decisions to pre-approve an activity to the
full Audit Committee at its first meeting following such decision. The Audit Committee has delegated this pre-approval
authority for non-audit services to the Audit Committee Chair. In addition, the Audit Committee has considered whether the
provision of the non-audit services above is compatible with maintaining the independent registered public accounting firm’s
independence.

PROPOSAL 2
RATIFICATION OF APPOINTMENT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

The Audit Committee of the Board of Directors has appointed Grant Thornton LLP as our independent registered
public accounting firm for the fiscal year ending December 31, 2023. Grant Thornton LLP has served as our independent
registered public accounting firm since 2017. The Audit Committee is responsible for the appointment, retention, termination,
compensation and oversight of the work of our independent registered public accounting firm. To execute this responsibility,
the Audit Committee annually evaluates the independent auditor’s qualifications, performance and independence and whether
the independent registered public accounting firm should be rotated, and considers the advisability and potential impact of
selecting a different independent registered public accounting firm.

The Board is submitting the appointment of Grant Thornton LLP to our stockholders for ratification because we
value the views of our stockholders. In the event that our stockholders fail to ratify the appointment of Grant Thornton LLP,
the Audit Committee will reconsider the appointment of Grant Thornton LLP. Even if the appointment is ratified, the
ratification is not binding and the Audit Committee may in its discretion select a different independent registered public
accounting firm at any time during the year if it determines that such a change would be in the best interests of the Company
and our stockholders.

A representative of Grant Thornton LLP is expected to be present virtually at the Annual Meeting. He or she will
have an opportunity to make a statement, if he or she desires to do so, and will be available to respond to appropriate questions.
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Vote Required

The affirmative vote of a majority of the votes cast by holders of shares of Common Stock present or represented
by proxy and entitled to vote on the matter at the Annual Meeting is required for the ratification of the appointment of Grant
Thornton LLP as our independent registered public accounting firm for the fiscal year ending December 31, 2023.

OUR BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS A VOTE “FOR” THE
RATIFICATION OF THE APPOINTMENT OF GRANT THORNTON LLP AS OUR INDEPENDENT
REGISTERED PUBLIC ACCOUNTING FIRM FOR THE FISCAL YEAR ENDING DECEMBER 31, 2023.

PROPOSAL 3
ADVISORY VOTE ON THE COMPENSATION OF
OUR NAMED EXECUTIVE OFFICERS

Background

We are seeking an advisory vote from our stockholders, as required under Section 951 of the Dodd-Frank Act, to
approve our named executive officer compensation, as set forth below. The Compensation Committee and Board of Directors
welcome our stockholders’ views on this subject, and will carefully consider the outcome of this vote consistent with the best
interests of all stockholders. As an advisory vote, however, the outcome is not binding on us or the Compensation Committee
or the Board of Directors.

As described in detail under the heading “Compensation Discussion and Analysis,” our executive compensation
program is designed to attract and retain high performing and experienced executives; motivate and reward executives whose
knowledge, skills and performance are critical to our success; align the interests of our executives and stockholders by
motivating executives to increase stockholder value and rewarding executives when stockholder value increases; foster a
shared commitment among executives by coordinating their goals; and motivate our executives to manage our business to
meet our short and long-term objectives, and reward them for meeting these objectives. The elements of executive
compensation include base salary, annual cash incentive bonuses, employment agreements, long-term equity incentive
compensation and broad-based benefits programs. Please read the “Compensation Discussion and Analysis” for additional
details about our executive compensation programs, including information about the fiscal year 2022 compensation of our
named executive officers. Specifically, we are seeking a vote on the following resolution:

RESOLVED, that the stockholders approve, on a non-binding advisory basis, the compensation
of our named executive officers as disclosed in this proxy statement pursuant to the compensation
disclosure rules of the Securities and Exchange Commission, including the Compensation Discussion and
Analysis, the compensation tables and related narrative discussion.

Vote Required
The affirmative vote of a majority of the votes cast by holders of shares of Common Stock present or represented
by proxy and entitled to vote on the matter at the Annual Meeting is required for the approval of the resolution to approve the

compensation of our named executive officers.

OUR BOARD OF DIRECTORS UNANIMOUSLY RECOMMENDS A VOTE “FOR” THE RESOLUTION
TO APPROVE THE COMPENSATION OF OUR NAMED EXECUTIVE OFFICERS.
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PROPOSAL 4
ADVISORY VOTE ON FREQUENCY OF FUTURE ADVISORY VOTES ON THE COMPENSATION OF OUR
NAMED EXECUTIVE OFFICERS

Background

We are seeking your input with regard to the frequency of holding future stockholder advisory votes on the
compensation of our named executive officers. In particular, we are asking whether the advisory vote on the compensation
of our named executive officers (Proposal No. 3) should occur every year, every two years or every three years. Because your
vote is advisory, it will not be binding on our Compensation Committee or our Board of Directors. However, the
Compensation Committee and our Board of Directors will review the voting results and take them into consideration when
making future decisions regarding how frequently it should present the advisory vote on the compensation of our named
executive officers to our stockholders.

The Compensation Committee, Board of Directors and management believe that it is appropriate and in our best
interests of our stockholders to vote in favor of an annual advisory vote on the compensation of our named executive officers.
An advisory vote each year will permit our stockholders to provide annual feedback to us on our compensation policies,
practices and compensation awards for our named executive officers. This is consistent with our policy of giving stockholders
the opportunity to voice concerns with management or our Board of Directors. An annual advisory vote will give the Board
of Directors, the Compensation Committee and management more timely feedback from the stockholders to allow us to
evaluate and adjust, when we consider appropriate, the compensation of our named executive officers. If our stockholders
approve the recommended frequency of holding the advisory vote once per year, we will implement that frequency without
further action by the Board of Directors.

The proxy card provides stockholders with the opportunity to choose among four alternatives (holding the vote every
one, two or three years, or abstaining) and, therefore, stockholders will not be voting to approve or disapprove our Board of
Directors’ recommendation. The alternative (one year, two years or three years) that received the highest number of votes
casted at the Annual Meeting, virtually online or by proxy, will be the frequency approved on an advisory basis by our
stockholders.

Recommendation

THE BOARD OF DIRECTORS RECOMMENDS THAT STOCKHOLDERS VOTE “FOR” “1 YEAR” AS
THE FREQUENCY FOR WHICH STOCKHOLDERS SHALL HAVE AN ADVISORY VOTE ON THE
COMPENSATION OF THE COMPANY’S NAMED EXECUTIVE OFFICERS.

SUBMISSION OF STOCKHOLDER PROPOSALS FOR THE 2024 ANNUAL MEETING

In order to be considered for inclusion in our proxy statement and form of proxy for our 2024 annual meeting,
stockholder proposals intended to be presented at our 2024 annual meeting of stockholders must be received by us on or
before December 7, 2023 and otherwise comply with the requirements set forth in Rule 14a-8 under the Exchange Act. These
proposals must also comply with the rules of the Securities and Exchange Commission governing the form and content of
proposals in order to be included in our proxy statement and form of proxy and should be mailed to: Secretary, Harvard
Bioscience, Inc., 84 October Hill Road, Holliston, Massachusetts 01746.

To the extent a stockholder of record wishes to have a stockholder proposal or Director nomination considered at an
annual meeting even though such proposal is not included in our proxy statement, our Bylaws provide that such stockholder
of record must provide written notice of such proposal or nomination and appropriate supporting documentation, as set forth
in the Bylaws, to our Secretary at our principal executive office not less than 90 days or not more than 120 days prior to the
first anniversary of the date of the preceding year’s annual meeting. For the 2024 annual meeting of stockholders, such
proposal or nomination must be received no earlier than January 16, 2024 and no later than February 15, 2024.

In addition to the notice and information requirements contained in our Bylaws, to comply with the universal proxy

rules, stockholders who intend to solicit proxies in support of director nominees other than the Company’s nominees must
provide notice that sets forth the information required by Rule 14a-19 under the Exchange Act no later than March 16, 2024.
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MULTIPLE STOCKHOLDERS SHARING THE SAME ADDRESS

Owners of Common Stock in street name may receive a notice from their broker or bank stating that only one notice
of internet availability of proxy materials, annual report or proxy statement will be delivered to multiple stockholders sharing
an address. This practice, known as “householding,” is designed to reduce printing and postage costs. However, if any
stockholder residing at such an address wishes to receive a separate notice of internet availability of proxy materials, annual
report or proxy statement, we will promptly deliver a separate copy to any stockholder upon written or oral request to our
investor relations department at Harvard Bioscience, Inc., 84 October Hill Road, Holliston, Massachusetts 01746-1371 or by
telephone at (508) 893-3120 or by e-mail at investors@harvardbioscience.com. In addition, any stockholder who receives
multiple copies at the same address can request delivery of a single copy by notifying our investor relations department
pursuant to the contact information provided above.

OTHER MATTERS

The Board of Directors does not know of any matters, other than those described in this proxy statement that will be
presented for action at the Annual Meeting. If other matters are duly presented, proxies will be voted in accordance with the
best judgment of the proxy holders.

YOUR VOTE IS IMPORTANT. WHETHER OR NOT YOU PLAN TO ATTEND THE ANNUAL MEETING
VIRTUALLY, PLEASE CAST YOUR VOTE ONLINE, BY TELEPHONE OR BY COMPLETING, DATING,
SIGNING AND PROMPTLY RETURNING YOUR PROXY CARD OR VOTING INSTRUCTIONS CARD IN THE
POSTAGE-PAID ENVELOPE (WHICH WILL BE PROVIDED TO THOSE STOCKHOLDERS WHO REQUEST
PAPER COPIES OF THESE MATERIALS BY MAIL) BEFORE THE ANNUAL MEETING SO THAT YOUR
SHARES ARE REPRESENTED AT THE ANNUAL MEETING.

THIS PROXY STATEMENT IS ACCOMPANIED BY THE COMPANY’S ANNUAL REPORT. THE COMPANY
WILL FURNISH, WITHOUT CHARGE, A COPY OF ITS ANNUAL REPORT AND ANY EXHIBITS THERETO
TO ANY STOCKHOLDER, UPON WRITTEN REQUEST TO HARVARD BIOSCIENCE, INC., 84 OCTOBER
HILL ROAD, HOLLISTON, MASSACHUSETTS 01746-1371. A LIST OF STOCKHOLDERS ENTITLED TO
VOTE AT THE ANNUAL MEETING WILL BE AVAILABLE FOR INSPECTION BY STOCKHOLDERS
DURING REGULAR BUSINESS HOURS AT OUR OFFICES AND THE OFFICES OF OUR TRANSFER AGENT
DURING THE TEN DAYS PRIOR TO THE ANNUAL MEETING AS WELL AS AT THE ANNUAL MEETING.
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This Annual Report on Form 10-K contains statements that are not statements of historical fact and are forward-
looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange
Act of 1934 (the “Exchange Act’), each as amended. The forward-looking statements are principally, but not exclusively,
contained in “Item 1: Business” and “Item 7: Management’s Discussion and Analysis of Financial Condition and Results of
Operations.” These statements involve known and unknown risks, uncertainties and other factors that may cause our actual
results, performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements. Forward-looking statements include, but are not limited to,
statements about management’s confidence or expectations, our business strategy, our ability to raise capital or borrow
funds to consummate acquisitions and the availability of attractive acquisition candidates, our expectations regarding future
costs of product revenues, our anticipated compliance with the covenants contained in our credit facility, the adequacy of
our financial resources and our plans, objectives, expectations and intentions that are not historical facts. In some cases, you
can identify forward-looking statements by terms such as “may,” “will,” “should,” “could,” “would,” “seck,” “expects,”
“plans,” “aim,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “intends,” “think,” “strategy,” “potential,”
“objectives,” “optimistic,” “new,” “goal” and similar expressions intended to identify forward-looking statements. These
statements reflect our current views with respect to future events and are based on assumptions and subject to risks and
uncertainties. Given these uncertainties, you should not place undue reliance on these forward-looking statements. We
discuss many of these risks in detail under the heading “Item 1A. Risk Factors” beginning on page 7 of this Annual Report
on Form 10-K. You should carefully review all of these factors, as well as other risks described in our public filings, and you
should be aware that there may be other factors, including factors of which we are not currently aware, that could cause
these differences. Also, these forward-looking statements represent our estimates and assumptions only as of the date of this
report. We may not update these forward-looking statements, even though our situation may change in the future, unless we
have obligations under the federal securities laws to update and disclose material developments related to previously
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disclosed information. Harvard Bioscience, Inc. is referred to herein as “we,” “our,” “us,” and “the Company.”

PART 1
Item 1. Business.

Overview

Harvard Bioscience, Inc., a Delaware corporation, is a leading developer, manufacturer and seller of technologies,
products and services that enable fundamental advances in life science applications, including research, pharmaceutical and
therapy discovery, bio-production and preclinical testing for pharmaceutical and therapy development. Our products and
services are sold globally to customers ranging from renowned academic institutions and government laboratories to the
world’s leading pharmaceutical, biotechnology and contract research organizations. With operations in North America,
Europe and China, we sell through a combination of direct and distribution channels to customers around the world.

Recent Developments
Global Supply Chain and Economic Environment

The global supply chain has experienced significant disruptions due to electronic component and labor shortages
and other macroeconomic factors which have emerged since the onset of COVID-19, leading to increased cost of freight,
purchased materials, and manufacturing labor costs, while also delaying customer shipments. We expect these supply chain
trends to continue into 2023. These conditions, in addition to the overall impacts on the global economy, have negatively
impacted our results of operations and cash flows.

Additionally, during 2022 the global economy has experienced high levels of inflation, rising interest rates,
significant fluctuations in currency values, and increasing economic uncertainty, particularly in Europe. Our results of
operations have been negatively impacted by higher costs of raw materials, labor and freight resulting from inflationary
pressures. These factors and global events including the ongoing military conflict between Russia and Ukraine, a softening
economy in Europe, and rising interest rates on our debt have had a negative impact on our results of operations.

COVID-19

The COVID-19 pandemic has had a negative impact on our operations to date and the future impacts of the pandemic
and any resulting economic impact remain largely unknown and continue to evolve. Many countries worldwide continue to
issue COVID-19 related restrictive orders in an attempt to control the effects of the pandemic. In particular, during the
beginning of 2022, China implemented area-wide shutdowns in order to control the spread of COVID-19, which continued
in different parts of China throughout 2022. Such shutdowns had an adverse impact on our financial results for fiscal 2022.



If business interruptions resulting from the current macroeconomic conditions or COVID-19 described above were
to be prolonged or expanded in scope, the Company’s business, financial condition, results of operations and cash flows
would likely be negatively impacted. If the impacts of the supply chain disruptions are more severe than we expect, it could
result in longer lead times and further increased costs, all of which could materially adversely affect our business, financial
condition and results of operations.

Our History and Strategy

Our business began in 1901 under the name Harvard Apparatus. It was founded by Dr. William T. Porter, a Professor
of Physiology at Harvard Medical School and a pioneer of physiology education. We have grown over the years with the
development and evolution of modern life science research and education. Our early inventions included ventilators based
on Dr. Porter’s design, the mechanical syringe pump for drug infusion in the 1950s, and the microprocessor-controlled syringe
pump in the 1980s.

In 1996, a group of investors acquired a majority of the then existing business of our predecessor, Harvard Apparatus,
Inc. Following this acquisition, our focus was redirected to acquiring complementary companies with innovative technologies
while continuing to grow the existing business through internal product development. Since 1996, we have completed
multiple business or product line acquisitions related to our continuing operations. Harvard Bioscience, Inc. was incorporated
in the State of Delaware in September 2000 and became the successor entity to Harvard Apparatus, Inc. by merger in
November 2000.

In 2018, we acquired Data Sciences International, Inc. (“DSI”), a global leader in products, services and solutions
focused on preclinical testing. The DSI product portfolio, which is largely complementary to our cellular and molecular
technology (“CMT?”) product portfolio, expanded our product portfolio to address the continuum from research and discovery
to preclinical testing with principal application in pharmaceutical and therapy testing.

In 2019, we initiated a restructuring program to improve operational efficiency and reduce costs which entailed
consolidating and downsizing several sites and reducing headcount in Europe and North America. This program was
completed in 2021.

During 2022, we completed a review of our business and product portfolio and identified opportunities to rationalize
our product portfolio, improve our cost structure and optimize our sales organization. In connection with this review, we
identified certain non-strategic products for discontinuation and further reduced our headcount in Europe and North America.
We believe that these actions, which were completed in 2022, will allow us to focus on product opportunities that drive
sustainable revenue growth with attractive gross margins and improved profitability.

Our Products

As noted above, our products and services enable fundamental advances in life science applications, including
research, pharmaceutical and therapy discovery, bio-production and preclinical testing.

We have organized our product line activities into two product families, CMT and Preclinical.

Our CMT product family is primarily composed of products supporting research related to molecular, cellular organ
and organoid technologies, with additional application in the emerging field of bio-production of pharmaceuticals and
therapeutics. The principal customers for our CMT products include academic and government laboratories, biotechnology
and pharmaceutical companies, and contract research organizations.

Our Preclinical product family includes four business lines that support the preclinical research and testing phase
for drug development, and in particular testing related to data collection and analysis for safety and regulatory compliance.
Preclinical products are primarily sold to pharmaceutical, biotechnology and contract research organizations, as well as larger
academic labs.

We sell our products under several brand names, including Harvard Apparatus, DSI, Buxco, Biochrom, BTX, Heka,
Hugo Sachs, Multichannel Systems MCS GmbH (“MCS”), and Panlab.

Our solutions range from simple to complex, and generally consist of hardware/firmware and software products,
augmented with consumables, options, upgrades and post-sales (scientific, installation and data) services. Sales prices of
these products and services range typically from $1,000 to over $100,000. Our products include spectrophotometers that



analyze light to detect and quantify a wide range of molecules as well as cell analysis and electroporation and electrofusion
systems to influence and/or analyze cellular processes. Other products and services focus on tissue and organ responses to
new drugs and encompass wireless monitors, and signal acquisition and analysis functionality. We also feature products that
monitor physiological processes in living organisms to study behavior. Many of our proprietary products are leaders in their
fields.

In addition to our proprietarily manufactured products, we distribute products developed by other manufacturers.
These distributed products accounted for approximately 15% and 14% of our revenues for the years ended December 31,
2022 and 2021, respectively. Resale of such products enables us to act as a single source for our customers’ research needs.
They consist of a large variety of complementing instruments or accessories as well as consumables used in experiments
involving fluid handling, molecular and cell analysis and tissue, organ and animal research.

Below is a description of each product family.
Cellular and Molecular Technologies Product Family

Our CMT product family includes products designed primarily to support the discovery phase of new drug
development. CMT products include:

° High precision syringe and peristaltic infusion pump product lines;

° electroporation and electrofusion instruments, amino acid analyzers, spectrophotometers, and other
equipment which primarily support molecular level testing and research; and

° precision scientific measuring instrumentation and equipment in the field of electrophysiology such as:
data acquisition systems with custom amplifier configurations for cellular analysis, complete micro
electrode array solutions for in vivo recordings and in vitro systems for extracellular recordings.

Our CMT product family made up approximately 51% and 47% of our global revenues for the years ended December
31, 2022 and 2021, respectively.

Preclinical Product Family
Our Preclinical product family provides a complete platform to assess physiological data from organisms for
research ranging from basic research to drug discovery, and drug development services. The Preclinical product family

consists of the DSI and Buxco brands. It includes:

° implantable and externally worn telemetry systems, which are commonly used in research to collect
cardiovascular, central nervous system, respiratory, metabolic data;

° behavioral products; isolated organ and surgical products, a broad range of instruments and accessories
for tissue, organ-based lab research, including surgical products, infusion systems, and behavior research
systems;

° turn-key respiratory system solutions encompassing plethysmograph chambers, data acquisition

hardware, physiological signal analysis software, and final report generation;

° inhalation and exposure systems providing precise, homogenous aerosol delivery for up to 42 subjects,
while integrating respiratory parameters for the ultimate delivered dose system; and

° powerful GLP-capable data acquisition and analysis systems, capable of integrating third party sensors
for a more comprehensive study design.

Our Preclinical product family made up approximately 49% and 53% of our global revenues for the years ended
December 31, 2022 and 2021, respectively.



Customers

Our end-user customers are primarily research scientists at pharmaceutical and biotechnology companies,
universities, hospitals, government laboratories, including the United States National Institutes of Health (“NIH”), and
contract research organizations (“CROs”). Our pharmaceutical and biotechnology customers have included pharmaceutical
companies and research laboratories such as Pfizer, Amgen, Inc., AstraZeneca plc, Genentech, Inc. and Johnson & Johnson.
Our academic customers include major colleges and universities including Harvard University, Cambridge University, Johns
Hopkins University, Massachusetts Institute of Technology, Yale University, the University of California system, Baylor
College of Medicine, and the University of Texas and Imperial College London. Our CRO customers include Labcorp,
Charles River Laboratories and Wuxi AppTec. We have a wide range of diverse customers worldwide and no customer
accounted for more than 10% of our revenues in 2022.

Sales

We conduct direct sales in the United States, China and major European markets. We sell primarily through
distributors in other countries. For the year ended December 31, 2022, revenues from direct sales to end-users represented
approximately 63% of our revenues; and revenues from sales of our products through distributors represented approximately
37% of our revenues.

Direct Sales

We have a global sales organization managing both direct sales and distributors. Our websites and marketing
collateral serve as the primary sales tool for our product lines, which includes both proprietary manufactured products and
complementary products from various suppliers.

Sales through Distributors

We engage distributors for the sales of our own branded and private label products in certain areas of the world and
for certain product lines.

Marketing

We have a centralized marketing group, which encompasses product management, and market communications.
Marketing maintains value-proposition based product roadmaps, collaborates with research and development on timing and
investment for new products, supports direct and distributor sales activities, sets the global pricing of our products and
conceives the storylines on how to sell our products. Marketing also maintains digital presence across the web and social
media platforms, creates electronic leads and analyzes opportunities for new product portfolio extensions.

Research and Development

Our principal research and development mission is to develop products that address growth opportunities within the
life science research process as well as to maintain and optimize our existing product portfolios. We maintain development
staff in many of our manufacturing facilities to design and develop new products and to re-engineer existing products to bring
them to the next generation. Our research and development expenses were approximately $12.3 million and $10.8 million for
the years ended December 31, 2022 and 2021, respectively. We anticipate that we will continue to make investments in
research and development activities to advance our position in the industry as a provider of life science equipment, software
and services. We plan to continue to pursue a balanced development portfolio strategy of originating new products from
internal research and acquiring products and technologies through business and technology acquisitions or collaborations, as
appropriate.

Manufacturing

We manufacture and test the majority of our products in our principal manufacturing facilities located in the United
States, Sweden, Spain and Germany. We have considerable manufacturing flexibility at our various facilities, and each facility
can manufacture multiple products at the same time. We maintain in-house manufacturing expertise, technologies and
resources. We seek to maintain multiple suppliers for key components that are not manufactured in-house, and while some
of our products are dependent on sole-source suppliers, we have made investments in new talent in procurement and other
functions to reduce exposures related to sole-source suppliers, and are accelerating these efforts given the dynamics of the
global supply chain in 2022. Our manufacturing operations primarily involve assembly and testing activities along with some
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machine-based processes. Going forward we will continue to evaluate our manufacturing facilities and operations in order to
optimize our manufacturing footprint.

See “Part I, Item 2. Properties” of this report for additional information regarding our manufacturing facilities.
Competition

The markets into which we sell our products are highly competitive, and we expect the intensity of competition to
continue or increase. We compete with many companies engaged in developing and selling tools for life science research.
Many of our competitors have greater financial, operational, sales and marketing resources and more experience in research
and development and commercialization than we have. Moreover, our competitors may have greater name recognition than
we do, and many offer discounts as a competitive tactic. These competitors and other companies may have developed or
could in the future develop new technologies that compete with our products, which could render our products obsolete. We
cannot provide assurance that we will be able to make the enhancements to our technologies necessary to compete
successfully with newly emerging technologies. We believe that we offer one of the broadest selections of products to
organizations engaged in life science research. We have numerous competitors on a product line basis. We believe that we
compete favorably with our competitors on the basis of product performance, including quality, reliability, speed, technical
support, price and delivery time.

We compete with several companies that provide instruments for life science research including, Lonza Group Ltd.,
Becton Dickinson, Eppendorf AG, Kent Scientific Corporation, Danaher Corporation, Bio-Rad Laboratories, Inc.,
PerkinElmer, Inc., Thermo Fisher Scientific, Inc. Instem plc, Emka Technologies and TSE Systems.

We cannot forecast if or when these or other companies may develop competitive products. We expect that other
products will compete with our products and potential products based on efficacy, safety, cost and intellectual property
positions. While we believe that these will be the primary competitive factors, other factors include, in certain instances,
availability of supply, manufacturing, marketing and sales expertise and capability.

Seasonality

Sales and earnings in our third quarter are usually flat or down from the second quarter primarily because there are
a large number of holidays and vacations during such quarter, especially in Europe. Our fourth quarter revenues and earnings
are often the highest in any fiscal year compared to the other three quarters, primarily because many of our customers tend
to spend budgeted money before their own fiscal year ends.

Intellectual Property

To establish and protect our proprietary technologies and products, we rely on a combination of patent, copyright,
trademark and trade secret laws, as well as confidentiality provisions in our contracts. Patents or patent applications cover
certain of our new technologies. Most of our more mature product lines are protected by trade names and trade secrets only.

We have implemented a patent strategy designed to provide us with freedom to operate and facilitate
commercialization of our current and future products. Our success depends, to a significant degree, upon our ability to develop
proprietary products and technologies. We intend to continue to file patent applications covering new products and
technologies where it is appropriate to do so taking into account factors such as the likely scope of coverage, strategic value,
and cost.

Patents provide some degree of protection for our intellectual property. However, the assertion of patent protection
involves complex legal and factual determinations and is therefore uncertain. The scope of any of our issued patents may not
be sufficiently broad to offer meaningful protection. In addition, our issued patents or patents licensed to us may be
successfully challenged, invalidated, circumvented or unenforceable so that our patent rights would not create an effective
competitive barrier. Moreover, the laws of some foreign countries may protect our proprietary rights to a greater or lesser
extent than the laws of the United States. In addition, the laws governing patentability and the scope of patent coverage
continue to evolve, particularly in areas of interest to us. As a result, there can be no assurance that patents will be issued
from any of our patent applications or from applications licensed to us. As a result of these factors, our intellectual property
positions bear some degree of uncertainty.

We also rely in part on trade secret protection of our intellectual property. We attempt to protect our trade secrets by
entering into confidentiality agreements with third parties, employees and consultants. Our employees and consultants also



sign agreements requiring that they assign to us their interests in patents and copyrights arising from their work for us.
Although many of our United States employees have signed agreements not to compete unfairly with us during their
employment and after termination of their employment, through the misuse of confidential information, soliciting employees,
soliciting customers and the like, the enforceability of these provisions varies from jurisdiction to jurisdiction and, in some
circumstances, they may not be enforceable. In addition, it is possible that these agreements may be breached or invalidated
and if so, there may not be an adequate corrective remedy available. Despite the measures we have taken to protect our
intellectual property, we cannot provide assurance that third parties will not independently discover or invent competing
technologies or reverse engineer our trade secrets or other technologies. Therefore, the measures we are taking to protect our
proprietary rights may not be adequate.

We do not believe that our products infringe on the intellectual property rights of any third party. We cannot assure,
however, that third parties will not claim such infringement by us or our licensors with respect to current or future products.
We expect that product developers in our market will increasingly be subject to such claims as the number of products and
competitors in our market segment grows and the product functionality in different market segments overlaps. In addition,
patents on production and business methods are becoming more common and we expect that more patents will be issued in
our technical field. Any such claims, with or without merit, could be time-consuming, result in costly litigation and diversion
of management’s attention and resources, cause product shipment delays or require us to enter into royalty or licensing
agreements. Moreover, such royalty or licensing agreements, if required, may not be on terms advantageous to us, or
acceptable at all, which could seriously harm our business or financial condition.

“Harvard” is a registered trademark of Harvard University. The marks “Harvard Apparatus” and ‘“Harvard
Bioscience” are being used pursuant to a license agreement entered into in December 2002 between us and Harvard
University.

Government Regulation

We are generally not subject to direct governmental regulation other than the laws and regulations generally
applicable to businesses in the domestic and foreign jurisdictions in which we operate. In particular, other than our amino
asset analyzer product, our current products are not subject to pre-market approval by the United States Food and Drug
Administration for use on human clinical patients. In addition, we believe we are materially in compliance with all relevant
environmental laws.

Employees

As of December 31, 2022, we employed 455 employees, which included 436 full-time employees. Some of our
employees in Europe have statutory collective bargaining rights. We have never experienced a general work stoppage or
strike, and management believes that our relations with our employees are good. Additional information about our employees
follows:

Employees by country:

Country Full time Part time

United States .....c.oovverierieieieeeeeeee e 271 10
GOIMNANY ...veeeveeiieeeiie et e eteesebeeeteesbeeebeesbeenaseesnseennseas 73 9
United Kingdom.........c.oocvvriiniinieieeeie e 32 -
SPAIN 1.ttt 28 -
ChRINA . 15 -
Rest 0f World .....co.oveeiiiiiiiiiiiicccc e 17 -
TOtAL .o 436 19

Employees by business function:

Function Full time Part time

ManUfaCturing .........cceeverieerieeiieieeie e sieenie e 178 6
Sales and marketing ..........ccocceeveeeierienienieeee e 141 4
Research and development...........ccceveevieeviiiieeienienns 61 2
General and administrative..........coeeeeeeeeveeeeneeneeieennnns 56 7
TOtAL .o 436 19




We make employment decisions without regard to age, color, national origin, citizenship status, physical or mental
disability, race, religion, creed, gender, sex, sexual orientation, gender identity and/or expression, genetic information, marital
status, status with regard to public assistance, veteran and military status or any other characteristic protected by federal, state
or local law. We take steps to employ and advance in employment qualified protected veterans and qualified individuals with
disabilities.

Geographic Area

Financial information regarding geographic areas in which we operate is provided in Note 16 to the Consolidated
Financial Statements included in “Part IV, Item 15. Exhibits, Financial Statement Schedules” of this report.

Available Information and Website

Our website address is www.harvardbioscience.com. Our Annual Report on Form 10-K, Quarterly Reports on Form
10-Q, Current Reports on Form 8-K, and exhibits and amendments to those reports filed or furnished with the Securities and
Exchange Commission pursuant to Section 13(a) of the Exchange Act are available for review on our website and the
Securities and Exchange Commission’s website at www.sec.gov. Any such materials that we file with, or furnish to, the SEC
in the future will be available on our website as soon as reasonably practicable after they are electronically filed with, or
furnished to, the SEC. The information on our website is not incorporated by reference into this Annual Report on Form
10-K.

Item 1A. Risk Factors.

The following factors should be reviewed carefully, in conjunction with the other information contained in this
Annual Report on Form 10-K. As previously discussed, our actual results could differ materially from our forward-looking
statements. Our business faces a variety of risks. These risks include those described below and may include additional risks
and uncertainties not presently known to us or that we currently deem immaterial. If any of the events or circumstances
described in the following risk factors occur, our business operations, performance and financial condition could be
adversely affected, and the trading price of our common stock could decline.

Risks Related to Our Industry
The life sciences industry is very competitive.

We expect to encounter increased competition from both established and development-stage companies that
continually enter the market. These include companies developing and marketing life science instruments, systems and lab
consumables, health care companies that manufacture laboratory-based tests and analyzers, diagnostic and pharmaceutical
companies, analytical instrument companies, and companies developing life science or drug discovery technologies.
Currently, our principal competition comes from established companies that provide products that perform many of the same
functions for which we market our products. Many of our competitors have substantially greater financial, operational,
marketing and technical resources than we do. Moreover, these competitors may offer broader product lines and tactical
discounts and may have greater name recognition. In addition, we may face competition from new entrants into the field. We
may not have the financial resources, technical expertise or marketing, distribution or support capabilities to compete
successfully in the future. In addition, we face changing customer preferences and requirements, including increased customer
demand for more environmentally friendly products.

The life sciences industry is also subject to rapid technological change and discovery. The development of new or
improved products, processes or technologies by other companies may render our products or proposed products obsolete or
less competitive. In some instances, our competitors may develop or market products that are more effective or commercially
attractive than our current or future products. To meet the evolving needs of customers, we must continually enhance our
current products and develop and introduce new products. However, we may experience difficulties that may delay or prevent
the successful development, introduction and marketing of new products or product enhancements. In addition, our product
lines are based on complex technologies that are subject to change as new technologies are developed and introduced in the
marketplace. We may have difficulty in keeping abreast of the changes affecting each of the different markets we serve or
intend to serve. Our failure to develop and introduce products in a timely manner in response to changing technology, market
demands, or the requirements of our customers could cause our product sales to decline, and we could experience significant
losses.



We offer, and plan to continue to offer, a broad range of products and have incurred, and expect to continue to incur,
substantial expenses for the development of new products and enhancements to our existing products. The speed of
technological change in our market may prevent us from being able to successfully market some or all of our products for the
length of time required to recover development costs. Failure to recover the development costs of one or more products or
product lines could decrease our profitability or cause us to experience significant losses.

A portion of our revenues are derived from customers from the pharmaceutical and biotechnology industries and are
subject to the risks faced by those industries. Such risks may adversely affect our financial results.

We derive a significant portion of our revenues from pharmaceutical and biotechnology companies. We expect that
pharmaceutical and biotechnology companies will continue to be a significant source of our revenues for the foreseeable
future, including in our Cellular and Molecular Technologies and Preclinical product families. As a result, we are subject to
risks and uncertainties that affect the pharmaceutical and biotechnology industries, such as government regulation, ongoing
consolidation, uncertainty of technological change, and reductions and delays in research and development expenditures by
companies in these industries.

In particular, the biotechnology industry is largely dependent on raising capital to fund its operations. If
biotechnology companies that are our customers are unable to obtain the financing necessary to purchase our products, our
business and results of operations could be adversely affected. In addition, we are dependent, both directly and indirectly,
upon general health care spending patterns, particularly in the research and development budgets of the pharmaceutical and
biotechnology industries, as well as upon the financial condition and purchasing patterns of various governments and
government agencies. As it relates to both the biotechnology and pharmaceutical industries, many companies have significant
patents that have expired or are about to expire, which could result in reduced revenues for those companies. If pharmaceutical
or biotechnology companies that are our customers suffer reduced revenues as a result of these patent expirations, they may
be unable to purchase our products, and our business and results of operations could be adversely affected.

Changes in governmental regulations may reduce demand for our products, adversely impact our revenues, or increase
our expenses.

We operate in many markets in which we and our customers must comply with federal, state, local and international
regulations. We develop, configure and market our products to meet customer needs created by, and in compliance with,
those regulations. These requirements include, among other things, regulations regarding manufacturing practices, product
labeling, and advertising and post marketing reporting. We must incur expense and spend time and effort to ensure compliance
with these complex regulations. Possible regulatory actions for non-compliance could include warning letters, fines, damages,
injunctions, civil penalties, recalls, seizures of our products, and criminal prosecution. These actions could result in, among
other things, substantial modifications to our business practices and operations; refunds, recalls, or seizures of our products;
a total or partial shutdown of production in one or more of our facilities while we or our suppliers remedy the alleged violation;
and withdrawals or suspensions of current products from the market. Any of these events could disrupt our business and have
a material adverse effect on our revenues, profitability and financial condition.

Risks Related to Our Business
Reductions in customers’ research budgets or government funding may adversely affect our business.

Many of our customers are universities, government research laboratories, private foundations and other institutions
who are dependent on grants from government agencies, such as the NIH, for funding. These customers represent a significant
source of our revenue. Research and development spending by our customers may fluctuate based on spending priorities and
general economic conditions. The level of government funding for research and development is unpredictable. In the past,
NIH grants have been frozen or otherwise made unavailable for extended periods or directed to certain products. Reductions
or delays in governmental spending could cause customers to delay or forego purchases of our products. If government
funding necessary for the purchase of our products were to decrease, our business and results of operations could be
materially, adversely affected. Spending by some of these customers fluctuates based on budget allocations and the timely
passage of the annual federal budget. An impasse in federal government budget decisions could lead to substantial delays or
reductions in federal spending.

Our business is subject to economic, political and other risks associated with international revenues and operations.

We manufacture and sell our products worldwide and as a result, our business is subject to risks associated with
doing business internationally. A substantial amount of our revenues is derived from international operations, and we



anticipate that a significant portion of our sales will continue to come from outside the United States in the future. We
anticipate that revenues from international operations will likely continue to increase as a result of our efforts to expand our
business in markets abroad. In addition, a number of our manufacturing facilities and suppliers are located outside the United
States.

Our foreign operations subject us to certain risks, including: effects of fluctuations in foreign currency exchange
rates; the impact of local economic conditions; local product preferences and seasonality and product requirements; local
difficulty to effectively establish and expand our business and operations in international markets; disruptions of capital and
trading markets; restrictions and potentially negative tax implications of transfer of capital across borders; differing labor
regulations; other factors beyond our control, including potential political instability, terrorism, acts of war, natural disasters
and diseases, including COVID-19 discussed below; unexpected changes and increased enforcement of regulatory
requirements and various state, federal and international, intellectual property, environmental, antitrust, anti-corruption, fraud
and abuse (including anti-kickback and false claims laws) and employment laws; interruption to transportation flows for
delivery of parts to us and finished goods to our customers; and laws and regulations on foreign investment in the United
States under the jurisdiction of the Committee on Foreign Investment in the United States, or CFIUS, and other agencies,
including the Foreign Investment Risk Review Modernization Act, or FIRRMA, adopted in August 2018.

A small percentage of our products are subject to export control regulations administered by the U.S. Department
of the Treasury’s Office of Foreign Assets Control (“OFAC”) and by the Export Administration Regulations administered by
the U.S. Department of Commerce’s Bureau of Industry and Security (“BIS”). Based on the nature of the product, its ultimate
end use and country of destination, we are sometimes subject to foreign assets control and economic sanctions regulations
administered by OFAC, which restrict or prohibit our ability to transact with certain foreign countries, certain individuals and
entities identified on the Treasury Department’s “Denied Parties List.” Under the OFAC regulations, the sale or transfer of
certain equipment to a location outside the United States may require prior approval in the form of an export license issued
by the BIS or the U.S. Department of State’s Directorate of Defense Trade Controls. Some potential international transactions
may also be restricted or prohibited based on the location, nationality or identity of the potential end user, customer or other
parties to the transaction or may require prior authorization in the form of an OFAC license. Any delay in obtaining required
governmental approvals could affect our ability to conclude a sale or timely commence a project, and the failure to comply
with all such controls could result in criminal and/or civil penalties. These international transactions may otherwise be subject
to tariffs and import/export restrictions from the United States or other governments.

Our overall success as a global business depends, in part, upon our ability to succeed in differing economic, social
and political conditions. In order to continue to succeed in our international sales strategy, we must continue developing and
implementing policies and strategies that are effective in each location where we do business, which could negatively affect
our profitability.

Rising inflation and interest rates could negatively impact our revenues, profitability and borrowing costs. In addition, if
our costs increase and we are not able to correspondingly adjust our commercial relationships to account for this increase,
our net income would be adversely affected, and the adverse impact may be material.

Inflation rates, particularly in the U.S., have increased recently to levels not seen in years. Increased inflation may
result in decreased demand for our products, increased operating costs (including our labor costs), reduced liquidity, and
limitations on our ability to access credit or otherwise raise debt and equity capital. In addition, the United States Federal
Reserve has raised, and may again raise, interest rates in response to concerns about inflation. Increases in interest rates have
had, and could continue to have, a material impact on our borrowing costs. In an inflationary environment, we may be unable
to raise the sales prices of our products at or above the rate at which our costs increase, which could reduce our profit margins
and have a material adverse effect on our financial results and net income. We also may experience lower than expected sales
if there is a decrease in spending on products in our industry in general or a negative reaction to our pricing. A reduction in
our revenue would be detrimental to our profitability and financial condition and could also have an adverse impact on our
future growth.

We have substantial debt and other financial obligations, and we may incur even more debt. Any failure to meet our debt
and other financial obligations or maintain compliance with related covenants could harm our business, financial
condition and results of operations.

Our credit agreement provides for a term loan of $40.0 million and a $25.0 million senior revolving credit facility
(collectively, the “Credit Agreement”) and will mature on December 22, 2025. As of December 31, 2022, we had outstanding
borrowings of $47.7 million under the Credit Agreement.



Pursuant to the terms of the Credit Agreement, we are subject to various covenants, including negative covenants
that restrict our ability to engage in certain transactions, which may limit our ability to respond to changing business and
economic conditions. Such negative covenants include, among other things, limitations on our ability and the ability of our
subsidiaries to:

° incur debt,

° incur liens,

) make investments (including acquisitions),
° sell assets, and

° pay dividends on our capital stock.

In addition, the Credit Agreement contains certain financial covenants, including a maximum consolidated net
leverage ratio and a minimum consolidated fixed charge coverage ratio, each of which will be tested at the end of each fiscal
quarter of the Company.

We were not in compliance with certain financial covenants under the Credit Agreement as of September 30, 2022
but we were able to cure such noncompliance by entering into an amendment to the Credit Agreement, dated November 8§,
2022. If we are not able to maintain compliance with the covenants under the Credit Agreement, as amended, or are
unsuccessful in obtaining waivers or amendments for any covenant defaults in the future, in addition to other actions our
lenders may require, the amounts outstanding under the Credit Agreement may become immediately due and payable. This
immediate payment may negatively impact our financial condition. In addition, any failure to make scheduled payments of
interest and principal on our outstanding indebtedness would likely harm our ability to incur additional indebtedness on
acceptable terms. Our cash flow and capital resources may be insufficient to pay interest and principal on our debt in the
future. If that should occur, our capital raising or debt restructuring measures may be unsuccessful or inadequate to meet our
scheduled debt service obligations, which could cause us to default on our obligations and further impair our liquidity.

Further, based upon our actual performance levels, our covenants relating to leverage and fixed charges could limit
our ability to incur additional debt, which could hinder our ability to execute our current business strategy.

Our ability to make scheduled payments on our debt and other financial obligations and comply with financial
covenants depends on our financial and operating performance. Our financial and operating performance will continue to be
subject to prevailing economic conditions and to financial, business and other factors, some of which are beyond our control.
Failure within any applicable grace or cure periods to make such payments, comply with the financial covenants, or any other
non-financial or restrictive covenant, would create a default under our Credit Agreement. Our cash flow and existing capital
resources may be insufficient to repay our debt at maturity, in which such case prior thereto we would have to extend such
maturity date, or otherwise repay, refinance and or restructure the obligations under the Credit Agreement, including with
proceeds from the sale of assets, and additional equity or debt capital. If we are unsuccessful in obtaining such extension, or
entering into such repayment, refinance or restructure prior to maturity, or any other default existed under the Credit
Agreement, our lenders could accelerate the indebtedness under the Credit Agreement, foreclose against their collateral or
seek other remedies, which would jeopardize our ability to continue our current operations.

Ethical concerns surrounding the use of our products and misunderstanding of the nature of our business could adversely
affect our ability to develop and sell our existing products and new products.

Some of our products may be used in areas of research involving animal research and other techniques presently
being explored in the life science industry. These techniques have drawn negative attention in the public forum. Government
authorities may regulate or prohibit any of these activities. Additionally, the public may disfavor or reject these activities.

Foreign currency exchange rate fluctuations may have a negative impact on our reported earnings.

We are subject to the risks of fluctuating foreign currency exchange rates, which could have an adverse effect on
the sales price of our products in foreign markets, as well as the costs and expenses of our foreign subsidiaries. A substantial
amount of our revenues is derived from international operations, and we anticipate that a significant portion of revenues will
continue to come from outside the United States in the future. As a result, currency fluctuations among the United States
dollar, British pound, euro and the other currencies in which we do business have caused and will continue to cause foreign
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currency translation and transaction gains and losses. We have not used forward exchange contracts to hedge our foreign
currency exposures. We attempt to manage foreign currency risk through the matching of assets and liabilities. In the future,
we may undertake to manage foreign currency risk through hedging methods, including foreign currency contracts. We
recognize foreign currency gains or losses arising from our operations in the period incurred. We cannot guarantee that we
will be successful in managing foreign currency risk or in predicting the effects of exchange rate fluctuations upon our future
operating results because of the number of currencies involved, the variability of currency exposure and the potential volatility
of currency exchange rates. We cannot predict with any certainty changes in foreign currency exchange rates or the degree
to which we can address these risks.

Failure or inadequacy of our information technology infrastructure or software could adversely affect our day-to-day
operations and decision-making processes and have an adverse effect on our performance.

We depend on accurate and timely information and numerical data from key software applications to aid our day-
to-day business, financial reporting and decision-making and, in many cases, proprietary and custom-designed software is
necessary to operate our business.

Disruption caused by the failure of these systems, the underlying equipment, or communication networks could
delay or otherwise adversely impact day-to-day business and decision making, could make it impossible for us to operate
critical equipment, and could have an adverse effect on our performance. Although we maintain disaster recovery procedures
for our critical systems, our disaster recovery plans may not fully mitigate the effect of any such disruption. Disruptions could
be caused by a variety of factors, such as catastrophic events or weather, power outages, or cyber-attacks on our systems by
outside parties.

We review our information technology (“IT”) systems regularly to assess and implement opportunities to improve
or upgrade our enterprise resource planning (“ERP”) or other information systems required to operate our business effectively.
Our ERP systems are critical to our ability to accurately maintain books and records, record transactions, provide important
information to our management and prepare our financial statements. The implementation of any IT systems, including ERP
systems, has required in the past, and may continue to require, the investment of significant financial and human resources.
In addition, we may not be able to successfully complete the implementation of the ERP systems without experiencing
difficulties. Any disruptions, delays or deficiencies in the design and implementation of any IT system, including ERP
systems could adversely affect our ability to process orders, ship products, provide services and customer support, send
invoices and track payments, fulfill contractual obligations or otherwise operate our business.

An information security incident, including a cybersecurity breach, could have a negative impact to our business or
reputation.

To meet business objectives, we rely on both internal IT systems and networks, and those of third parties and their
vendors, to process and store sensitive data, including confidential research, business plans, financial information, intellectual
property, and personal data that may be subject to legal protection. The extensive information security and cybersecurity
threats, which affect companies globally, pose a risk to the security and availability of these IT systems and networks, and
the confidentiality, integrity, and availability of our sensitive data. We continually assess these threats and make investments
to increase internal protection, detection, and response capabilities, as well as ensure our third-party providers have the
required capabilities and controls, to address this risk. To date, we have not experienced any material impact to the business
or operations resulting from information or cybersecurity attacks; however, because of the frequently changing attack
techniques, along with the increased volume and sophistication of the attacks, there is the potential for us to be adversely
impacted. This impact could result in reputational, competitive, operational or other business harm as well as financial costs
and regulatory action. Additionally, the California Consumer Privacy Act of 2018 (the “CCPA”), which became effective on
January 1, 2020, provides private rights of action for data breaches and requires companies that process information on
California residents to make new disclosures to consumers about their data collection, use and sharing practices and allow
consumers to opt out of certain data sharing with third parties. Compliance with the CCPA and other current and future
applicable privacy, cybersecurity and related laws can be costly and time-consuming. Significant capital investments and
other expenditures could also be required to remedy cybersecurity problems and prevent future breaches, including costs
associated with additional security technologies, personnel, experts and credit monitoring services for those whose data has
been breached. These costs, which could be material, could adversely impact our results of operations in the period in which
they are incurred and may not meaningfully limit the success of future attempts to breach our information technology systems.

11



We may incur additional restructuring costs or not realize the expected benefits of our initiatives to reduce operating
expenses in the future.

We may not be able to implement all of the actions that we intend to take in the restructuring of our operations, and
we may not be able to fully realize the expected benefits from such realignment and restructuring plans or other similar
restructurings in the future. In addition, we may incur additional restructuring costs in implementing such realignment and
restructuring plans or other similar future plans in excess of our expectations. The implementation of our restructuring efforts,
including the reduction of our workforce, may not improve our operational and cost structure or result in greater efficiency
of our organization; and we may not be able to support sustainable revenue growth and profitability following such
restructurings.

If we are not able to manage our growth, our operating profits may be adversely impacted.

Our success will depend on the expansion of our operations through organic growth, and we may execute
acquisitions in the future to augment this growth. Effective growth management will place increased demands on our
management team, operational and financial resources and expertise. To manage growth, we must optimize our operational,
financial and management processes and systems, and information technology infrastructure and hire and train additional
qualified personnel. While we are currently in the process of evaluating potential improvements to and consolidation of many
of our processes and systems, we may not be able to implement these changes in an efficient or timely manner. Failure to
manage our growth effectively, including failure to improve our systems and processes timely or efficiently, could impair
our ability to generate revenues or could cause our expenses to increase more rapidly than revenues, resulting in operating
losses or reduced profitability.

We may incur a variety of costs in connection with acquisitions we may seek to consummate in the future, and we may
never realize the anticipated benefits of our acquisitions due in part to difficulties integrating the businesses, operations
and product lines.

Our business strategy has historically included the acquisition of businesses, technologies, services or products that
we believe are a strategic fit with our business. If we were to undertake future acquisitions, the process of integrating the
acquired business, technology, service and/or product(s) may result in unforeseen operating difficulties and expenditures and
potentially absorb significant management attention that would otherwise be available for ongoing development of our
business. Moreover, we may fail to realize the anticipated benefits of an acquisition as rapidly as expected, or at all. Such
transactions are inherently risky, and any such recent or future acquisitions could reduce stockholders’ ownership, cause us
to incur debt, expose us to future liabilities and result in amortization expenses related to intangible assets with definite lives,
which may adversely impact our ability to undertake future acquisitions on substantially similar terms. We may also incur
significant expenditures in anticipation of an acquisition that is never realized.

Our ability to achieve the benefits of acquisitions depends in part on the integration and leveraging of technology,
operations, sales and marketing channels and personnel. Integration is a complex, time-consuming and expensive process and
may disrupt our business if not completed in a timely and efficient manner. We may have difficulty successfully integrating
acquired businesses, and their domestic and foreign operations or product lines, and as a result, we may not realize any of the
anticipated benefits of the acquisitions we make. We cannot assure that our growth rate will equal the growth rates that have
been experienced by us, and these other acquired companies, respectively, operating as separate companies in the past.

Failure to raise additional capital or generate the significant capital necessary to expand our operations, invest in new
products, or pursue acquisitions or other business development opportunities could reduce our ability to compete and
result in less revenues.

We anticipate that our financial resources, which include available cash, cash generated from operations, and debt
and equity capacity, will be sufficient to finance operations and capital expenditures for at least the next twelve months.
However, this expectation is premised on the current operating plan, which may change as a result of many factors, including
market acceptance of new products and future opportunities with collaborators. Consequently, we may need additional
funding sooner than anticipated. In addition, our borrowings under the Credit Agreement may not be sufficient to support our
pursuit of potential acquisitions or other business development opportunities. In such case, our inability to raise sufficient
capital on favorable terms and in a timely manner (if at all) could seriously harm our business, product development, and
acquisition efforts. In addition, our Credit Agreement contains various negative covenants that, among other things, restrict
our ability to incur additional indebtedness and make acquisitions for aggregate consideration in excess of $5.0 million. If
future financing is not available or is not available on acceptable terms, we may have to alter our operations or change our
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business strategy. We cannot assure you that the capital required to fund operations, or our acquisition strategy will be
available in the future.

If we fail to retain key personnel and hire, train and retain qualified employees, we may not be able to compete effectively,
which could result in reduced revenue or increased costs.

Our success is highly dependent on the continued services of key management, technical and scientific personnel.
Our management and other employees may voluntarily terminate their employment at any time upon short notice. The loss
of the services of any member of the senior management team, including the Chief Executive Officer or Interim Chief
Financial Officer or any of our managerial, technical or scientific staff may significantly delay or prevent the achievement
of product development, our growth strategies and other business objectives. Our future success will also depend on our
ability to identify, recruit and retain additional qualified scientific, technical and managerial personnel. We operate in several
geographic locations where labor markets are particularly competitive, including the Boston, Massachusetts and Minneapolis,
Minnesota metropolitan areas, England, and Germany where demand for personnel with these skills is extremely high and is
likely to remain high. Additionally, the COVID-19 pandemic and other macroeconomic factors have exacerbated these
challenges, contributed to a sustained labor shortage, and increased turnover rates. As a result, competition for qualified
personnel is intense, particularly in the areas of general management, finance, information technology, engineering and
science, and the process of hiring suitably qualified personnel is often lengthy and expensive, and may become more
expensive in the future. If we are unable to hire and retain a sufficient number of qualified employees, our ability to conduct
and expand our business could be seriously reduced.

Our success will depend partly on our ability to operate without infringing on or misappropriating the intellectual property
rights of others.

We may be sued for infringing on the intellectual property rights of others, including the patent rights, trademarks
and trade names of third parties. Intellectual property litigation is costly, and the outcome is uncertain. If we do not prevail
in any intellectual property litigation, in addition to any damages we might have to pay, we could be required to stop the
infringing activity, or obtain a license to or design around the intellectual property in question. If we are unable to obtain a
required license on acceptable terms, or are unable to design around any third-party patent, we may be unable to sell some of
our products and services, which could result in reduced revenue.

The shares of Series E Preferred Stock of Biostage held by the Company could fluctuate considerably in value and could
become worthless.

In connection with the Biostage Settlement, Biostage issued shares of its Series E Convertible Preferred Stock (the
“Series E Preferred Stock”) to the Company on June 10, 2022 in satisfaction of $4.0 million of Biostage’s total
indemnification obligations to the Company. The Series E Preferred Stock is convertible at any time at the option of the
Company into such number of shares of Biostage common stock determined by dividing (a) the $1,000 face value of the
Series E Preferred Stock plus all accrued and unpaid dividends thereon by (b) the average of the volume weighted average
trading prices of Biostage’s common stock, which is currently quoted on the OTCQB Marketplace, for the 60 consecutive
trading days prior to the conversion. In the event Biostage has a subsequent qualified offering of its common stock, (which
is defined as an offering of Biostage common stock that coincides with its uplisting onto Nasdaq, the first subsequent public
offering by Biostage, or the first subsequent private placement by Biostage resulting in gross proceeds to Biostage of at least
$4,000,000), the Series E Preferred Stock is mandatorily converted into Biostage common stock at the applicable qualified
offering price.

Due to Biostage’s limited operating history, their overall financial condition, (including whether it can continue as
a going concern without additional capital) and the limited trading volume and liquidity of Biostage’s common stock, the
value of the Series E Preferred Stock could fluctuate considerably or become worthless.

Biostage third parties may seek to hold us responsible for Biostage’s liabilities, including liabilities that Biostage has
assumed from us.

Third parties may continue to seek to hold us responsible for Biostage’s liabilities, including any of the liabilities
that Biostage agreed to retain or assume in connection with the separation of the Biostage business from our businesses, and
related spin-off distribution. On April 14, 2017, representatives for the estate of an individual plaintiff filed a wrongful death
complaint with the Suffolk Superior Court, in the County of Suffolk, Massachusetts (the “Court”), against us and other
defendants, including Biostage, as well as another third party (the “Biostage Litigation). The complaint sought payment for
an unspecified amount of damages and alleges that the plaintiff sustained terminal injuries allegedly caused by products,
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including one synthetic trachea scaffold and two bioreactors, provided by certain of the named defendants and utilized in
connection with surgeries performed by third parties in Europe in 2012 and 2013.

On September 15, 2021, Biostage’s products liability insurance carrier, which insures us as an additional insured
and which had appointed defense counsel and had been defending both Biostage and us on this case, notified us and Biostage
that it was denying coverage under the applicable policy for the lawsuit and would no longer be providing a defense to us or
Biostage with respect thereto, or covering related legal expenses incurred after September 30, 2021. The insurance carrier
also filed a corresponding complaint for declaratory judgment with the Court asking the Court to declare that said insurance
provider is not required to defend, indemnify or provide coverage to us or Biostage with respect to the lawsuit.

On January 24, 2022, the Court granted our and Biostage’s jointly filed motion for a preliminary injunction against
the insurance carrier requiring that it continue to pay legal expenses incurred by Biostage and us in connection with the
underlying lawsuit during the pendency of the insurance coverage lawsuit, as well as awarding reasonable attorneys’ fees and
costs incurred by the parties in connection with seeking the preliminary injunction. The insurance carrier has filed a notice of
appeal of the preliminary injunction.

On April 27, 2022, the Company and Biostage executed a settlement with the plaintiffs of the Biostage Litigation
and Biostage’s products liability insurance carriers (the “Biostage Settlement”), which resolved all claims by and between
the parties and Biostage’s product liability insurance carriers and resulted in the dismissal with prejudice of the wrongful
death claim and all claims between the Company, Biostage and the insurance carriers. The Biostage Settlement was entered
into solely by way of compromise and settlement and is not in any way an admission of liability or fault by the Company or
Biostage. Biostage has indemnified the Company for all losses and expenses, including legal expenses that the Company
incurred in connection with the Biostage Litigation and the Biostage Settlement.

Risks Related to Our Common Stock

Our stock price has fluctuated in the past and could experience substantial declines in the future.

The market price of our common stock has experienced significant fluctuations and may become volatile and could
decline in the future, perhaps substantially, in response to various factors including, but not limited to:

e volatility of the financial markets;
e uncertainty regarding the prospects of the domestic and foreign economies;
e technological innovations by competitors or in competing technologies;

e revenues and operating results fluctuating or failing to meet the expectations of management, securities
analysts, or investors in any quarter;

e comments of securities analysts and mistakes by or misinterpretation of comments from analysts, downward
revisions in securities analysts’ estimates or management guidance;

e investment banks and securities analysts becoming subject to lawsuits that may adversely affect the perception
of the market;

e conditions or trends in the biotechnology and pharmaceutical industries;

e announcements of significant acquisitions or financings or strategic partnerships;

e non-compliance with the internal control standards pursuant to the Sarbanes-Oxley Act of 2002; and
e adecrease in the demand for our common stock.

In addition, public stock markets have experienced extreme price and trading volatility. The stock market and the
Nasdaq Global Market in general, and the biotechnology industry and small cap markets in particular, have experienced
significant price and volume fluctuations that at times may have been unrelated or disproportionate to the operating
performance of those companies. These broad market and industry factors may further harm the market price of our common
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stock, regardless of our operating performance. In the past, securities class action litigation has often been instituted following
periods of volatility in the market price of a company’s securities. A securities class action suit against us could result in
substantial costs, potential liabilities and the diversion of management’s attention and resources.

If we raise additional funds through the sale of equity or convertible debt or equity-linked securities, existing percentages
of ownership in our common stock will be reduced and these transactions may dilute the value of our outstanding common
stock.

We may raise additional funds through the sale of equity or convertible debt or equity-linked securities to repay our
existing indebtedness, implement our acquisition strategy, expand our operations and/or invest in new products. If we raise
additional funds through such sales, existing percentages of ownership in our common stock will be reduced and these
transactions may dilute the value of our outstanding common stock. We may issue securities that have rights, preferences and
privileges senior to our common stock. If we raise additional funds through collaborations or licensing arrangements, we may
relinquish rights to certain of our technologies or products, or grant licenses to third parties on terms that are unfavorable

General Risks

We are currently operating in a period of economic uncertainty and capital markets disruption, which has been
significantly impacted by geopolitical instability due to the ongoing military conflict between Russia and Ukraine. Our
business, financial condition and results of operations may be materially adversely affected by any negative impact on the
global economy and capital markets resulting from the conflict in Ukraine or any other geopolitical tensions.

U.S. and global markets are experiencing volatility and disruption following the escalation of geopolitical tensions
and the start of the military conflict between Russia and Ukraine. On February 24, 2022, a full-scale military invasion of
Ukraine by Russian troops was reported. Although the length and impact of the ongoing military conflict is highly
unpredictable, the conflict in Ukraine could lead to market disruptions, including significant volatility in commodity prices,
credit and capital markets, as well as supply chain interruptions. We are continuing to monitor the situation in Ukraine and
globally and assessing its potential impact on our business.

Additionally, Russia’s prior annexation of Crimea, recent recognition of two separatist republics in the Donetsk and
Luhansk regions of Ukraine and subsequent military interventions in Ukraine have led to sanctions and other penalties being
levied by the United States, European Union and other countries against Russia, Belarus, the Crimea Region of Ukraine, the
so-called Donetsk People’s Republic, and the so-called Luhansk People’s Republic, including agreement to remove certain
Russian financial institutions from the Society for Worldwide Interbank Financial Telecommunication payment system.
Additional potential sanctions and penalties have also been proposed and/or threatened. Russian military actions and the
resulting sanctions could adversely affect the global economy and financial markets and lead to instability and lack of liquidity
in capital markets, potentially making it more difficult for us to obtain additional funds.

Any of the abovementioned factors could affect our business, prospects, financial condition, and operating results.
The extent and duration of the military action, sanctions and resulting market disruptions are impossible to predict, but could
be substantial. Any such disruptions may also magnify the impact of other risks described in this Annual Report on Form
10-K.

The COVID-19 outbreak has significantly impacted worldwide economic conditions and has negatively impacted our
business, financial condition and results of operations.

The COVID-19 pandemic has had a negative impact on our operations to date and the future impacts of the pandemic
and any resulting economic impact remain largely unknown and continue to evolve. Many countries worldwide continue to
issue COVID-19 related restrictive orders in an attempt to control the effects of the pandemic. In particular, during the
beginning of 2022, China implemented area-wide shutdowns in order to control the spread of COVID-19, which continued
for different parts of China throughout 2022. Such shutdowns have had an adverse impact on our financial results for fiscal
2022 and if they continue could have an adverse impact on our future financial results.

Disruptions to the global supply chain and the economic environment have adversely affected our financial results and
cash flows.

The global supply chain has experienced significant disruptions due to electronic component and labor shortages

and other macroeconomic factors which have emerged since the onset of COVID-19, leading to increased cost of freight,
purchased materials and manufacturing labor costs, while also delaying customer shipments. We believe these supply chain
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trends will continue into 2023. These conditions, in addition to the overall impacts on the global economy, have negatively
impacted our results of operations and cash flows.

Additionally, during 2022 the global economy has experienced high levels of inflation, rising interest rates,
significant fluctuations in currency values, and increasing economic uncertainty, particularly in Europe. Our results of
operations have been negatively impacted by higher costs of raw materials, labor and freight resulting from inflationary
pressures. These factors and global events including the ongoing military conflict between Russia and Ukraine, a softening
economy in Europe, and rising interest rates on our debt have had a negative impact on our results of operations.

If business interruptions resulting from COVID-19 or the current macroeconomic conditions described above were
to be prolonged or expanded in scope, our business, financial condition, results of operations and cash flows would likely be
negatively impacted. If the impacts of the supply chain disruptions are more severe than we expect, it could result in longer
lead times and further increased costs, all of which could materially adversely affect our business, financial condition and
results of operations.

If we incur higher costs as a result of trade policies, treaties, government regulations or tariffs, we may become less
profitable.

There continues to be uncertainty about the relationship between the United States and foreign countries, including
with respect to trade policies, treaties, government regulations and tariffs. We are unable to predict whether or when tariffs
will be imposed or the impact of any such future tariff increases.

We may be the subject of lawsuits from counterparties to acquisitions and divestitures, including an acquiring company
or its stockholders, an acquired company’s previous stockholders, a divested company’s stockholders or our current
stockholders.

We may be the subject of lawsuits from either an acquiring company or its stockholders, an acquired company’s
previous stockholders, a divested company’s stockholders or our current stockholders. Such lawsuits could result from the
actions of the acquisition or divestiture target prior to the date of the acquisition or divestiture, from the acquisition or
divestiture transaction itself or from actions after the acquisition or divestiture. Defending potential lawsuits could cost us
significant expense and detract management’s attention from the operation of the business. Additionally, these lawsuits could
result in the cancellation of or the inability to renew certain insurance coverage that would be necessary to protect our assets.

Rising commodity and precious metals costs could adversely impact our profitability.

Raw material commodities such as resins, and precious metal commodities such as platinum are subject to wide
price variations. Increases in the costs of these commodities and the costs of energy, transportation and other necessary
services may adversely affect our profit margins if we are unable to pass along any higher costs in the form of price increases
or otherwise achieve cost efficiencies such as in manufacturing and distribution.

Provisions of Delaware law, or of our charter and bylaws may make a takeover more difficult, which could cause our
stock price to decline.

Provisions in our certificate of incorporation and bylaws and in the Delaware corporate law may make it difficult
and expensive for a third party to pursue a tender offer, change in control or takeover attempt, which is opposed by
management and the board of directors. Public stockholders who might desire to participate in such a transaction may not
have an opportunity to do so. We have a staggered board of directors that makes it difficult for stockholders to change the
composition of the board of directors in any one year. These anti-takeover provisions could substantially impede the ability
of public stockholders to change our management and board of directors. Such provisions may also limit the price that
investors might be willing to pay for shares of our common stock in the future.

Item 1B.  Unresolved Staff Comments.

None.
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Item 2. Properties.

Our facilities perform manufacturing, research and development, sales and marketing, and administration functions.
As of December 31, 2022, we leased the following principal facilities:

Approximate
Location Description of Facility Square Footage Expiration
Holliston, Massachusetts............... Manufacturing facility and corporate headquarters 83,000 2024
New Brighton, Minnesota ............ Manufacturing facility 75,000 2030
Reutlingen, Germany.................... Manufacturing facility 23,000 2024
Barcelona, Spain...........cccceeeveenen. Manufacturing facility 16,000 2023
March-Hugstetten, Germany ........ Manufacturing facility 11,000 2024

We also lease facilities in Cambridge, England; Kista, Sweden; Beijing, China; and Shanghai, China. We believe
our current facilities are adequate for our needs for the foreseeable future.

Item 3. Legal Proceedings.

For information related to legal proceedings, see the discussion in Note 14 to the Consolidated Financial Statements
included in “Part IV, Item 15. Exhibits, Financial Statement Schedules” of this report, which information is incorporated by
reference into this Item 3.

Item 4. Mine Safety Disclosures

Not Applicable.
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities

Market Information

Our common stock has been quoted on the Nasdaq Global Market since our initial public offering on December 7,
2000, and trades under the symbol “HBIO.”

Stockholders

There were 93 holders of record of our common stock as of March 1, 2023. The number of record holders was
determined from the records of our transfer agent and does not include beneficial owners of our common stock whose shares
are held in the names of various security brokers, dealers, and registered clearing agencies.

Dividend Policy

We have never declared or paid cash dividends on our common stock in the past and do not intend to pay cash
dividends on our common stock in the foreseeable future. Any future determination to pay cash dividends will be at the
discretion of our Board of Directors and will depend on our financial condition, results of operations, capital requirements
and other factors our Board of Directors deems relevant.

Item 6. [Reserved]
Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.
Forward-Looking Statements

The following section of this Annual Report on Form 10-K contains statements that are not statements of historical
fact and are forward-looking statements within the meaning of federal securities laws. These statements involve known and
unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by the forward-looking statements.
These statements reflect our current views with respect to future events and are based on assumptions and subject to risks and
uncertainties. Factors that may cause our actual results to differ materially from those in the forward-looking statements
include those factors described in “Item 1A. Risk Factors” in this Annual Report on Form 10-K. You should carefully review
all of these factors, as well as the comprehensive discussion of forward-looking statements on page 1 of this Annual Report
on Form 10-K.

Overview

Harvard Bioscience is a leading developer, manufacturer and seller of technologies, products and services that enable
fundamental advances in life science applications, including research, pharmaceutical and therapy discovery, bio-production
and preclinical testing for pharmaceutical and therapy development. Our products and services are sold globally to customers
ranging from renowned academic institutions and government laboratories to the world’s leading pharmaceutical,
biotechnology and contract research organizations. With operations in North America, Europe and China, we sell through a
combination of direct and distribution channels to customers around the world.

Recent Developments

Global Supply Chain and Economic Environment

The global supply chain has experienced significant disruptions due to electronic component and labor shortages
and other macroeconomic factors which have emerged since the onset of COVID-19, leading to increased cost of freight,
purchased materials, and manufacturing labor costs, while also delaying customer shipments. We believe these supply chain

trends will continue into 2023. These conditions, in addition to the overall impacts on the global economy, have negatively
impacted our results of operations and cash flows.
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Additionally, during 2022 the global economy has experienced high levels of inflation, rising interest rates,
significant fluctuations in currency values, and increasing economic uncertainty, particularly in Europe. Our results of
operations have been negatively impacted by higher costs of raw materials, labor and freight resulting from inflationary
pressures. These factors and global events including the ongoing military conflict between Russia and Ukraine, a softening
economy in Europe, and rising interest rates on our debt have had a negative impact on our results of operations.

If business interruptions resulting from the current macroeconomic conditions described above were to be prolonged
or expanded in scope, the Company’s business, financial condition, results of operations and cash flows would likely be
negatively impacted. If the impacts of the supply chain disruptions are more severe than we expect, it could result in longer
lead times and further increased costs, all of which could materially adversely affect our business, financial condition and
results of operations.

CovVID-19

The COVID-19 pandemic has had a negative impact on our operations to date and the future impacts of the pandemic
and any resulting economic impact remain largely unknown and continue to evolve. Many countries worldwide continue to
issue COVID-19 related restrictive orders in an attempt to control the effects of the pandemic. In particular, during the
beginning of 2022, China implemented area-wide shutdowns in order to control the spread of COVID-19, which continued
in different parts of China throughout 2022. Such shutdowns had an adverse impact on our financial results for fiscal 2022
and if they continue could have an adverse impact on our future financial results.

See Part I, Item 1. “Business—Our History and Strategy” of this report for a discussion of recent significant
developments.

Restructuring Activities

On an ongoing basis, we review our business, the global economy, the healthcare industry, and the markets in which
we compete to identify operational efficiencies, enhance commercial capabilities and align our cost base and infrastructure
with customer needs and our strategic plans.

During 2019, we initiated a restructuring program to improve operational efficiency and reduce costs which entailed
consolidating and downsizing several sites and reducing headcount in Europe and North America. This program was
completed in 2021. Restructuring costs under this program were $1.3 million for the year ended December 31, 2021.
Substantially all of these costs have been included as a component of general and administrative expenses.

During 2022, we completed a review of our business and product portfolio and identified opportunities to rationalize
our product portfolio, improve our cost structure, optimize our sales organization. In connection with this review, we
identified certain non-strategic products for discontinuation and recorded charges of $1.6 million in cost of revenue. We also
incurred $0.9 million in severance expenses in connection with headcount reductions in Europe and North America.
Selected Results of Operations

Year ended December 31, 2022 compared to year ended December 31, 2021

In the table below, we provide an overview of selected operating metrics.

Year Ended December 31,
% of % of

(dollars in thousands) 2022 revenue 2021 revenue
REVENUES ... $ 113,335 $ 118,904
GroSS Profit ..oceeeveeeeereeieeie e 60,819 53.7% 67,652 56.9%
Sales and marketing expenses................ 25,041 22.1% 24,642 20.7%
General and administrative expenses..... 24,493 21.6% 24,305 20.4%
Research and development expenses ..... 12,329 10.9% 10,799 9.1%
Amortization of intangible assets........... 6,122 5.4% 5,840 4.9%
Settlement of litigation, net.................... (233) -0.2% - -
Interest XPense......c.eevveerveerveenveenneenns 2,548 2.2% 1,540 1.3%
Income tax eXpense.......cccveevuveeruveeneneane 337 0.3% 148 0.1%
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Revenues

Revenues decreased $5.6 million, or 4.7%, to $113.3 million for the year ended December 31, 2022, compared to
$118.9 million for the year ended December 31, 2021. The decrease in revenues was due primarily to a decrease in sales of
our preclinical products, lower revenue in Europe and an unfavorable currency impact of $3.4 million.

Gross profit

Gross profit decreased $6.8 million, or 10.1%, to $60.8 million for the year ended December 31, 2022, compared
with $67.7 million for the year ended December 31, 2021. Gross profit in 2022 was negatively impacted by charges of $1.6
million related to the discontinuation of certain non-strategic products. Our gross profit was also negatively impacted by the
decrease in revenue noted above, as well as higher costs of labor, material and freight. Gross margin decreased 3.2% to 53.7%
for the year ended December 31, 2022 as compared to 56.9% for the year ended December 31, 2021. Of the reduction of
gross margin, 1.4% was driven by the previously mentioned inventory charges, with the remaining impact due to reduced
overhead absorption from lower revenue, offset by pricing increases during 2022.

The global supply chain has experienced significant disruptions due to electronic components and labor shortages
and other macroeconomic factors, leading to increased costs as noted above. We expect these supply chain trends to continue
into 2023.

Sales and marketing expenses

Sales and marketing expenses increased $0.4 million, or 1.6%, to $25.0 million for the year ended December 31,
2022, compared to $24.6 million for the year ended December 31, 2021. The increase was primarily due to increases in travel
and attendance at in-person trade shows offset by lower variable compensation. Travel and trade show costs were lower in
the prior year due to COVID-19 related restrictions.

General and administrative expenses

General and administrative expenses increased slightly by $0.2 million, or 0.8%, to $24.5 million for the year ended
December 31, 2022, compared with $24.3 million for the year ended December 31, 2021. The increase was primarily due to
external costs related to our product portfolio review and legal expenses mostly offset by lower variable compensation.

Research and development expenses

Research and development expenses increased $1.5 million, or 14.2%, to $12.3 million for the year ended December
31, 2022, compared with $10.8 million for the year ended December 31, 2021. The increase was primarily due to increased
spending associated with new product development in our preclinical product lines.

Amortization of intangible assets

Amortization of intangible assets was $6.1 million for the year ended December 31, 2022, compared to $5.8 million
for the year ended December 31, 2021. Amortization expense in 2022 was higher due to a change in the estimated remaining
economic life of certain intangible assets related to products we decided to discontinue in 2022.

Settlement of litigation

During the year ended December 31, 2022, we recorded a net credit of $0.2 million related to the Biostage Settlement
consisting of $5.2 million in settlement and legal expenses accrued during the three months ended March 31, 2022, offset by
credits of $4.9 million and $0.5 million during the three months ended June 30, 2022 and September 30, 2022, respectively.
The credits consisted of adjustments to the reserve against an indemnification receivable from Biostage to reflect: i) the
issuance by Biostage of Series E Convertible Preferred Stock to us on June 10, 2022, in satisfaction of $4.0 million of
Biostage’s total indemnification obligations, ii) the payment by Biostage of legal fees associated with the Biostage Settlement,
and iii) other accrual adjustments.

Interest expense

Interest expense increased $1.0 million, or 65.5%, to $2.5 million for the year ended December 31, 2022, compared
with $1.5 million for the year ended December 31, 2021. The increase was primarily the result of higher interest rates under
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our Credit Agreement as well as slightly higher average borrowing balances. Subsequent to year-end, the Company entered
into an interest rate swap contract that is expected to mitigate further interest rate fluctuation on a majority of our debt (see
Note 18 to the Consolidated Financial Statements included in “Part IV, Item 15. Exhibits, Financial Statement Schedules” of
this report).

Income tax expense

Income tax expense for the year ended December 31, 2022 was $0.3 million compared to $0.1 million for the year
ended December 31, 2021. The effective tax rates for the years ended December 31, 2022 and 2021 were (3.7)% and
(105.7)%, respectively. The difference between our effective tax rates compared to the U.S. statutory tax rate of 21% is
primarily due to changes in reserves for uncertain tax positions in 2022, and changes in valuation allowances associated with
our assessment of the likelihood of the recoverability of our deferred tax assets in 2021. We currently have valuation
allowances against substantially all of our net operating loss carryforwards and tax credit carryforwards.

Liquidity and Capital Resources

Our primary sources of liquidity are cash and cash equivalents, internally generated cash flow from operations and
our revolving credit facility. Our expected cash outlays relate primarily to cash payments due under our Credit Agreement
described below as well as capital expenditures and payments associated with ongoing business improvement initiatives.

As of December 31, 2022, we held cash and cash equivalents of $4.5 million, compared with $7.8 million at
December 31, 2021. Borrowings outstanding under our Credit Agreement were $47.7 million and $49.5 million as of
December 31, 2022 and December 31, 2021, respectively.

On December 22, 2020, we entered into a Credit Agreement which provides for a term loan of $40.0 million and a
$25.0 million senior revolving credit facility both maturing on December 22, 2025 (See Note 11 to the Consolidated Financial
Statements included in “Part IV, Item 15. Exhibits, Financial Statement Schedules” of this report). As of December 31, 2022,
the weighted average interest rate on our borrowings was 7.6%, and the available and unused borrowing capacity under the
Credit Agreement, as amended, was $2.9 million. Total revolver borrowing capacity is limited by our consolidated net
leverage ratio as defined under the Credit Agreement, as amended.

On April 28, 2022, and November &, 2022, we entered into amendments to the Credit Agreement and Pledge and
Security Agreement (respectively, the “April 2022 Amendment” and the “November 2022 Amendment”) (see Note 11 to the
Consolidated Financial Statements included in “Part IV, Item 15. Exhibits, Financial Statements Schedules” of this report).
The April 2022 Amendment, among other things modified the financial covenant relating to the consolidated net leverage
ratio, and consented to the Biostage Settlement, including without limitation the receipt by the Company of convertible
preferred stock in Biostage, and the securities issuable upon conversion thereof, as partial payment for Biostage’s
indemnification obligations in connection with the Biostage Settlement. (See Note 15 to the Consolidated Financial
Statements included in “Part IV, Item 15. Exhibits, Financial Statements Schedules” of this report). In consideration for the
April 2022 Amendment, the Company paid fees of $0.2 million to the lenders and administrative agent. The November 2022
Amendment, among other things, modified the financial covenant relating to the consolidated net leverage ratio and the
definition of Consolidated EBITDA used in the calculation of certain financial covenants, including to exclude non-cash
inventory charges related to the Company’s decision to discontinue non-strategic products. In consideration for the November
2022 Amendment, the Company paid fees of $0.2 million to the lenders and administrative agent. As of December 31, 2022,
we are in compliance with the financial covenants of the Credit Agreement, as amended.

Based on our current operating plans, we expect that our available cash, cash generated from current operations and
debt capacity will be sufficient to finance current operations, any costs associated with restructuring activities, debt financing
costs and capital expenditures for at least the next 12 months. This assessment includes consideration of our best estimates
of the impact of the macroeconomic conditions and COVID-19 on our financial results described above. Our forecast of the
period of time through which our financial resources will be adequate to support our operations is a forward-looking statement
that involves risks and uncertainties, and actual results could vary as a result of a number of factors.
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Condensed Consolidated Cash Flow Statements

Year Ended December 31,
(in thousands) 2022 2021
Cash provided by operating activities ..............c........ $ 1,152 $ 1,262
Cash used in investing activities........ccoceevereereenerene (1,590) (1,345)
Cash used in financing activities ..........ccecveerveenneennne. (2,837) (252)
Effect of exchange rate changes on cash................... (38) (161)
Decrease in cash and cash equivalents...................... $ (3,313) $ (496)

Cash provided by operations was $1.2 million and $1.3 million for the years ended December 31, 2022 and 2021,
respectively. Cash flow from operations for the year ended December 31, 2022, was lower than the comparable period in the
prior year due to increased operating losses as noted and payments related to the Biostage Litigation, offset by the positive
impact of improved accounts receivable collections and accounts payable management activities. During the year ended
December 31, 2022, we paid approximately $4.0 million in connection with the Biostage Settlement.

Cash used in investing activities was $1.6 million and $1.3 million for the years ended December 31, 2022 and 2021,
respectively, and consisted primarily of capital expenditures in manufacturing and information technology infrastructure.

Cash used in financing activities was $2.8 million for the year ended December 31, 2022. During this period, we
made term loan payments under the Credit Agreement of $3.2 million, with net borrowings of $1.4 million under the revolving
facility. We also received proceeds of $0.6 million from the exercise of stock options and employee stock purchase plan
purchases and paid $1.6 million for taxes related to net share settlement of equity awards.

Cash used in financing activities was $0.3 million for the year ended December 31, 2021. During this period, we
made term loan installments payments under the Credit Agreement of $2.0 million, with net borrowings of $2.0 million under
the revolving credit facility. We also received proceeds of $3.3 million from the exercise of stock options and employee stock
purchases and paid $3.5 million for taxes related to net share settlement of equity awards.

Impact of Foreign Currencies

Our international operations in some instances operate in a natural hedge as we sell our products in many countries
and a substantial portion of our revenues, costs and expenses are denominated in foreign currencies, primarily the euro and
the British pound.

During the year ended December 31, 2022, changes in foreign currency exchange rates resulted in an unfavorable
effect on revenues of approximately $3.4 million and a favorable effect on expenses of approximately $3.3 million.

The translation of foreign currency into U.S. dollars included as a component of comprehensive income during the
year ended December 31, 2022 resulted in a loss of approximately $3.0 million, compared to a loss of $2.4 million for the
year ended December 31, 2021.

In addition, the currency exchange rate fluctuations included as a component of net loss resulted in currency losses
of $(0.4) million and $(0.1) million during the years ended December 31, 2022 and 2021, respectively.

Recent Accounting Pronouncements

For information on recent accounting pronouncements impacting our business, see “Recent Accounting
Pronouncements” included in Note 2 to the Consolidated Financial Statements included in “Part IV, Item 15. Exhibits,
Financial Statement Schedules” of this report.

Critical Accounting Policies and Estimates

The discussion and analysis of our financial condition and results of operations are based upon our consolidated
financial statements, which have been prepared in accordance with accounting principles generally accepted in the United
States. The preparation of these financial statements requires us to make estimates and judgments that affect the reported
amounts of assets, liabilities, revenue and expenses, and related disclosure of contingent assets and liabilities. On an ongoing
basis, we evaluate our estimates, including those related to revenue recognition, investments, income taxes, litigation and
other contingencies. We base our estimates on historical experience and on various other assumptions that are believed to be
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reasonable under the circumstances, the results of which form the basis for making judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under
different assumptions or conditions.

We believe the following are the more significant judgments and estimates used in the preparation of our
consolidated financial statements.

Valuation of Biostage Series E Preferred Stock

During 2022, we received 4,000 shares of the Series E Preferred Stock in connection with the Biostage Settlement.
The Series E Preferred Stock was initially recorded at an estimated fair value of $3.9 million and has a carrying value at
December 31, 2022, of $4.1 million, inclusive of accrued dividends. We estimated the initial fair value of the Series E
Preferred Stock using an income approach which considered a discount rate and an estimated time until conversion into
Biostage’s common stock.

We have elected the provisions within ASC 321 Investment Securities to subsequently measure the Series E
Preferred Stock at its original cost minus impairment, if any, plus or minus changes resulting from observable price changes
in orderly transactions for the identical or a similar investment of Biostage. As of December 31, 2022, there have been no
observable price changes or indicators of impairment and therefore there have been no measurement adjustments to the
carrying value of the Series E Preferred Stock.

Due to Biostage’s limited operating history, their overall financial condition which includes the requirement to raise
additional capital in order to continue as a going concern and the limited trading volume and liquidity of Biostage’s common
stock, the value of the Series E Preferred Stock could fluctuate considerably or become worthless.

Income Taxes and Valuation Allowance

We are subject to income taxes in the U.S. and numerous foreign jurisdictions. Our annual tax rate is based on
income, statutory tax rates, tax reserve changes and tax planning opportunities available to us in the various jurisdictions in
which we operate. We regularly assess the likelihood of tax adjustments in each of the tax jurisdictions in which we have
operations and account for the related financial statement implications. We have established tax reserves that we believe are
appropriate given the possibility of tax adjustments. Determining the appropriate level of tax reserves requires significant
judgment regarding the uncertain application of tax laws. Reserves are adjusted when information becomes available or when
an event occurs indicating a change in the reserve is appropriate. Changes in tax reserves could have a material impact on our
financial condition or results of operations.

Significant judgment is also required in determining the amount of deferred tax assets that will ultimately be realized
and corresponding deferred tax asset valuation allowance. When estimating the necessary valuation allowance, we consider
all available evidence for each jurisdiction including historical operating results, estimates of future taxable income and the
feasibility of ongoing tax planning strategies. If new information becomes available that would alter our estimate of the
amount of deferred tax assets that will ultimately be realized, we adjust the valuation allowance through income tax expense.
Changes in the deferred tax asset valuation allowance could have a material impact on our financial condition or results of
operations.

Item 7A. Quantitative and Qualitative Disclosures about Market Risk.

Not Applicable.

Item 8. Financial Statements and Supplementary Data.

The information required by this item is contained in the financial statements referenced in ‘“Part IV, Item 15.
Exhibits, Financial Statement Schedules” of this report, which financial statements are appended to this report. An index of
those financial statements is found on page F-1.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.

None.
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Item 9A. Controls and Procedures.

This Report includes the certifications of our Chief Executive Officer and Interim Chief Financial Officer required
by Rule 13a-14 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). See Exhibits 31.1 and 31.2. This
Item 9A includes information concerning the controls and control evaluations referred to in those certifications.

(a) Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures refer to controls and other procedures designed to ensure that information
required to be disclosed in the reports we file or submit under the Exchange Act is recorded, processed, summarized and
reported, within the time periods specified in the rules and forms of the U.S. Securities and Exchange Commission. Disclosure
controls and procedures include, without limitation, controls and procedures designed to ensure that information required to
be disclosed by us in our reports that we file or submit under the Exchange Act is accumulated and communicated to our
management, including our Chief Executive Officer and Interim Chief Financial Officer, as appropriate to allow timely
decisions regarding our required disclosure. In designing and evaluating our disclosure controls and procedures, our
management recognizes that any controls and procedures, no matter how well designed and operated, can provide only
reasonable assurance of achieving the desired control objectives, and management was required to apply its judgment in
evaluating and implementing possible controls and procedures.

We carried out an evaluation, under the supervision and with the participation our Chief Executive Officer and
Interim Chief Financial Officer, of the effectiveness of the design and operation of our disclosure controls and procedures (as
defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) as of the end of the period covered in this Report. Based
upon the evaluation described above, our Chief Executive Officer and Interim Chief Financial Officer have concluded that
they believe that our disclosure controls and procedures were effective, as of December 31, 2022, in providing reasonable
assurance that information required to be disclosed by us in the reports that we file or submit under the Exchange Act is
accumulated and communicated to our management, including our Chief Executive Officer and Interim Chief Financial
Officer, to allow timely decisions regarding required disclosures, and is recorded, processed, summarized and reported within
the time periods specified in the Securities and Exchange Commission’s rules and forms.

(b) Management’s Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting
(as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act). Our internal control over financial reporting is a
process designed by and under the supervision of our Chief Executive Officer and Interim Chief Financial Officer and effected
by our management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. Our internal control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect transactions and dispositions of assets, (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of consolidated financial
statements for external purposes in accordance with generally accepted accounting principles, (3) provide reasonable
assurance that receipts and expenditures are being made only in accordance with authorizations of management and directors,
and (4) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition
of assets that could have a material effect on the consolidated financial statements.

Because of inherent limitations, internal control over financial reporting may not prevent or detect misstatements. It
is a process that involves human diligence and compliance and is therefore subject to human error and misjudgment. In
general, evaluations of effectiveness for future periods are subject to risk as controls may become inadequate due to changes
in conditions or the degree of compliance with key processes or procedures could deteriorate.

Our management evaluated the effectiveness of our internal control over financial reporting as of December 31,
2022 using the criteria set forth in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission. As a result of that evaluation, management has concluded that our internal
control over financial reporting was effective as of December 31, 2022.

The effectiveness of our internal control over financial reporting as of December 31, 2022 has also been audited by

Grant Thornton LLP, our independent registered public accounting firm, as stated in their report, which is included below in
Item 9A(e).
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(©) Changes in Internal Controls Over Financial Reporting

There has been no change in the Company's internal control over financial reporting as of December 31, 2022, that
has materially affected, or is reasonably likely to materially affect, the Company's internal control over financial reporting.
We continue to monitor the impact of the COVID-19 pandemic and, despite many of our employees working remotely, have
not experienced any changes that materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.

(d) Inherent Limitations on Effectiveness of Controls

The design of any system of control is based upon certain assumptions about the likelihood of future events, and
there can be no assurance that any design will succeed in achieving its stated objectives under all future events, no matter
how remote, that controls may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may not deteriorate. Because of their inherent limitations, systems of control may not prevent or
detect all misstatements. Accordingly, even effective systems of control can provide only reasonable assurance of achieving
their control objectives.
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(e) Report of Independent Registered Public Accounting Firm

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders
Harvard Bioscience, Inc.

Opinion on internal control over financial reporting

We have audited the internal control over financial reporting of Harvard Bioscience, Inc. (a Delaware corporation) and
subsidiaries (the “Company”) as of December 31, 2022, based on criteria established in the 2013 Internal Control—
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSQO”). In
our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of
December 31, 2022, based on criteria established in the 2013 Internal Control—Integrated Framework issued by COSO.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (“PCAOB”), the consolidated financial statements of the Company as of and for the year ended December 31, 2022,
and our report dated March 9, 2023 expressed an unqualified opinion on those financial statements.

Basis for opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management’s
report on Internal Control over Financial Reporting (“Management’s Report’). Our responsibility is to express an opinion
on the Company’s internal control over financial reporting based on our audit. We are a public accounting firm registered
with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in
all material respects. Our audit included obtaining an understanding of internal control over financial reporting, assessing
the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.

Definition and limitations of internal control over financial reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ GRANT THORNTON LLP

Hartford, Connecticut
March 9, 2023
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Item 9B. Other Information.
None.
Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections.
Not applicable.
PART III
Item 10.  Directors, Executive Officers and Corporate Governance.

Incorporated by reference to our definitive Proxy Statement to be filed pursuant to Regulation 14A under the
Exchange Act in connection with our 2023 Annual Meeting of Stockholders.

Item 11.  Executive Compensation.

Incorporated by reference to our definitive Proxy Statement to be filed pursuant to Regulation 14A under the
Exchange Act in connection with our 2023 Annual Meeting of Stockholders.

Item 12.  Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Incorporated by reference to our definitive Proxy Statement to be filed pursuant to Regulation 14A under the
Exchange Act in connection with our 2023 Annual Meeting of Stockholders.

Item 13.  Certain Relationships and Related Transactions, and Director Independence.

Incorporated by reference to our definitive Proxy Statement to be filed pursuant to Regulation 14A under the
Exchange Act in connection with our 2023 Annual Meeting of Stockholders.

Item 14.  Principal Accounting Fees and Services.

Incorporated by reference to our definitive Proxy Statement to be filed pursuant to Regulation 14A under the
Exchange Act in connection with our 2023 Annual Meeting of Stockholders.

27



PART IV
Item 15.  Exhibits, Financial Statement Schedules.

The following documents are filed as part of this Annual Report on Form 10-K or incorporated by reference as
indicated:

(a) Financial Statements, Schedules, and Exhibits. We have listed our consolidated financial statements filed as
part of this annual report in the index to consolidated financial statements on page F-1.

(b) Exhibits. We have listed the exhibits filed as part of this annual report in the accompanying exhibit index,
which follows the signature page to this annual report.

(¢) Financial Statement Schedules. We have omitted all financial statement schedules because they are not
applicable or not required or because we have included the necessary information in our consolidated financial statements or
related notes.

Item 16. Form 10-K Summary.

None.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors and Shareholders
Harvard Bioscience, Inc.

Opinion on the financial statements

We have audited the accompanying consolidated balance sheets of Harvard Bioscience, Inc. (a Delaware corporation) and
subsidiaries (the “Company”) as of December 31, 2022 and 2021, the related consolidated statements of operations,
comprehensive income (loss), stockholders’ equity, and cash flows for each of the two years in the period ended December
31, 2022, and the related notes (collectively referred to as the “financial statements”). In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Company as of December 31, 2022 and 2021,
and the results of its operations and its cash flows for each of the two years in the period ended December 31, 2022, in
conformity with accounting principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (“PCAOB”), the Company’s internal control over financial reporting as of December 31, 2022, based on criteria
established in the 2013 Internal Control—Integrated Framework issued by the Committee of Sponsoring Organizations of
the Treadway Commission (“COSQO”), and our report dated March 9, 2023 expressed an unqualified opinion.

Basis for opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion
on the Company’s financial statements based on our audits. We are a public accounting firm registered with the PCAOB
and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our
opinion.

Critical audit matter

The critical audit matter communicated below is a matter arising from the current period audit of the financial statements
that was communicated or required to be communicated to the audit committee and that: (1) relates to accounts or
disclosures that are material to the financial statements and (2) involved our especially challenging, subjective, or complex
judgments. The communication of critical audit matters does not alter in any way our opinion on the financial statements,
taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the
critical audit matter or on the accounts or disclosures to which it relates.

Preferred shares received in settlement of indemnification obligation

As described further in note 2 to the financial statements, the Company received 4,000 shares of Series E Convertible
Preferred Stock from Biostage, Inc. (a former subsidiary of the Company) in connection with the settlement of an
indemnification obligation to the Company. We identified the valuation and accounting for the receipt of these shares as a
critical audit matter.

The principal considerations for our determination that the valuation and accounting for the receipt of these shares is a
critical audit matter are (1) applying the accounting guidance for the initial recording of the shares requires judgement (2)
estimating the fair value of the shares is complex and requires specialized skills and knowledge. These considerations
heightened the complexity surrounding the design and execution of audit procedures to respond to this risk.



Our audit procedures related to the valuation and accounting for the receipt of these shares include the following, among
others.

e  We consulted with our national office resources regarding management’s accounting conclusion that the
shares should be initially recorded at fair value.

e  We utilized personnel with specialized skill and knowledge to assist in evaluating the appropriateness of
management’s conclusions around the fair value methodology, inputs and key assumptions used by
management in the valuation of the Series E Convertible Preferred Stock.

e We obtained an understanding, evaluated the design, and tested the operating effectiveness of controls related
to the valuation and accounting for the receipt of the Series E Convertible Preferred Stock from Biostage.

/s/ GRANT THORNTON LLP
We have served as the Company’s auditor since 2017.

Hartford, Connecticut
March 9, 2023
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HARVARD BIOSCIENCE, INC.
CONSOLIDATED BALANCE SHEETS
(Unaudited, in thousands, except share and per share data)

December 31,

2022 2021
Assets
Current assets:
Cash and cash eqUIVALENLS ...........c.ooviiiiuieiiieiceec ettt $ 4508 $ 7,821
ACCOUNES TECEIVADIE, NEL....ooiiiiiiiiiiiii et 16,705 21,834
AT 0] & < R OOR 26,439 27,587
OthEr CUITENT ASSEES.....cuvveeeiieeeieeeteee e et e et e et e e e e e e e e eaee e e eaaeeeeenaeeeeeneeeeeanens 3,472 4,341
TOtAl CUITENE ASSEES....vveeeiereeeeeeeeeeeeee e et e e et e e e e e e e e e e e e eaeeeeeareeeeeaneeeeennnens 51,124 61,583
Property, plant and equIpmMEnt, NEt.........cceerierieriieieeieeiereee e 3,366 3,415
Operating 1ease right-0f-USE ASSELS .......c.evierieriiiiiiie et 5,816 6,897
GOOAWILL. ittt ettt e et e et e et e eaaeeeabeeeaseesabeeeaseesaseeenseean 56,260 57,689
INtangIble ASSELS, MOt ...evieiieiieieeeieeii ettt sttt et se et enneas 21,014 27,385
Other 10NG-TEIMN ASSELS.....eviiiieiieeiietieiiet et ete ettt e sttt te et et e st e seeteenbeensessaesseenneas 7,780 5,375
TOAL @SSEES ...ttt ettt et ee e ee e e e e e et et e eae e eaaeens $ 145,360 $ 162,344
Liabilities and Stockholders' Equity
Current liabilities:
Current portion of 1ong-term debt.........c.ccoeveieiriiieiiiiieicieeeceee e $ 3811 $ 3,235
Current portion of operating lease liabilities...........oovevierierieiieeiereeeee e 2,135 2,142
ACCOUNLS PAYADIC. ....ceueieiiieiiieiie ettt e nae e 6,447 4911
DETEITEA TEVEIUE ...t e e et e e e eaaaeee s 3,370 4,266
Other current HabIlItIES ......cooouvvviiiiii i e 7,486 10,762
Total Current HaDIIITIES .....vvvviiiiiieiiieeie e e e 23,249 25,316
Long-term debt, NET.......ooiiiiiiiiie e 43,013 45,095
Deferred tax Hability .....cccviiiiieiiieieeie et e n 590 1,558
Operating 1€ase Habilities .......eeouieiiriiriieiieiecee e 5,282 6,488
Other long-term Habilities ..........cooierieriieiiieieiiere e 1,006 486
TOtal THADIIITIES ..vveeveeeeeie ettt ettt ettt e eaee s 73,140 78,943

Commitments and contingencies - Note 14
Stockholders' equity:
Preferred stock, par value $0.01 per share, 5,000,000 shares authorized .................. - -
Common stock, par value $0.01 per share, 80,000,000 shares authorized:
42,081,707 shares issued and outstanding at December 31, 2022; 41,142,876

shares issued and outstanding at December 31, 2021 .......cccoevieviieiiieiiiiecie e, 454 452
Additional paid-in-Capital..........ccceceiiieiiiiiiirieit et 229,008 225,650
Accumulated defiCit.......cuiiieiieiieie e e e (142,190) (132,674)
Accumulated other comprehensive 10SS........ivvuiieiiiieriiieriieeecieeeee e (15,052) (10,027)
Total StOCKNOIAETS' ©QUILY ....vveeeiiieireeciie ettt ettt e tee e e eeaeenae s 72,220 83,401

Total liabilities and stockholders' eqUIty ........ccovevvieiiieiieiieiccieceeie e $ 145,360 $ 162,344

See accompanying notes to condensed consolidated financial statements.
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HARVARD BIOSCIENCE, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited, in thousands, except per share data)

Year Ended December 31,
2022 2021
REVEIIUES ... ettt et e e e ee et e et ee et e e et e eaeeaeeeeeanan $ 113,335  $ 118,904
COSE OF TEVEIUES ...ttt e e e e e e e et e e e e e s eeaaaeeeeeeeseenaanees 52,516 51,252
GTOSS PIOTIE 1.uveeeniie et ettt ettt ettt et e et e et e et e et e e beeeaeeetaeeseeessaeenseeensaeenneen 60,819 67,652

Sales and MAarketing EXPENSES.......cevueeruieriieiieieeienieniieie ettt et 25,041 24,642

General and adminiStrative EXPENSES.....ceruuierieerieerieerreerieesreeseeesreesaeesreesseesssens 24,493 24,305

Research and development EXPENnSES .......cc.vierveerirerieeriiierie et e eie e e sereeeeee e 12,329 10,799

Amortization of INtangible aSSELS.........ccveruieriieiiiiieiieriee e 6,122 5,840

Settlement of litigation, net - NOte 15.....ccoeiiiiiiiiiiiieiieie e (233) -
Total OPETAtiNG CXPEINSES ....evveeieeieeieniienteeieeeteesteesseeseeseeaesseesseesseenseenseesseessessaenseenses 67,752 65,586
Operating (10SS) INCOIMNEC .....eeuvieeieeiieeiieiieieeieeteeeeseestee st esteesteeneeeseeesaesseenseenseenseenseeneas (6,933) 2,066
Other (expense) income:

INEEIEST EXPEIISE ..eovvreurieiteeiieeiiesieeete et et etteeeteeteesteesteeseenseeneesneesseesseanseenseenseessenseensens (2,548) (1,540)

Other INCOME (EXPENSE), TICL ..eeuvverieiieiieiiieiieetiesitesteesteenteeeeeeeeeeeseeesseenseeseenseensesnnes 302 (666)
TOtal OtNET EXPEIISE ..vevvevieieieeiieetieit ettt et et et e e e et essteesee st et e enteenseenneenaeeneas (2,246) (2,2006)
L 0SS DEfOre INCOME TAXES ...euvveeieeieniieiiieiieeiieeiieeteete e e et eteseeesteesseenseenseenseessesnaesseenneas (9,179) (140)
TNCOME TAX EXPEIISE ...ttt ettt ettt et ettt et eab e st e ebeesabaeenaee s 337 148
N LOSS v uvivetitete ettt ettt ettt ettt et ettt e st ee et e st eseete st e st ete et essetessess et et esseb e s essetessessesesseneas $ (9,516) $ (288)
Loss per share:

Basic and dilUted...........c.ooooviiuiieieeeeeeeeeeeeee e $ (0.23) $ (0.01)
Weighted-average common shares:

Basic and dilUted...........coovviiiiieieeeeeee e 41,413 40,343

See accompanying notes to condensed consolidated financial statements.
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HARVARD BIOSCIENCE, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited, in thousands)

Year Ended December 31,
2022 2021
N J0SS vttt ettt ettt ettt ettt et e ettt et ettt et eae ettt erens $ (9,516) $ (288)
Other comprehensive (loss) income:
Foreign currency translation adjustments ..........ccceeoeeoieeienienienienceiceceee e (2,960) (2,353)
Defined benefit pension plans, Net 0f taX.......ccceeviieriiieriiieiieeiieeeee e
Net (loss) gain, net of tax expense of $(695) and $ 1,160, respectively............... (2,085) 4,946
Amounts reclassified from accumulated other comprehensive loss to net loss,
net of tax expense of $7 and $105, respectively .......coovevveivieieiiiecieieiienen 20 446
Defined benefit pension plans, net 0f taX ........cceccevevereieriierienieieeeeee e (2,065) 5,392
Other comprehensive (10SS) INCOME .......cueeruieriieriieiieie et eie et et ae e eae e (5,025) 3,039
Comprehensive (10SS) INCOME ........ovieueerieriieiieieeie e eeeeeeeeee st e e e ebeeaesaesnaesnee e $ (14,541) § 2,751

See accompanying notes to consolidated financial statements.
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HARVARD BIOSCIENCE, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

(Unaudited, in thousands)

Number Accumulated
of Additional Other Total
Shares Common Paid-in Accumulated Comprehensive Treasury Stockholders’
Issued Stock Capital Deficit Loss Stock Equity
Balance at December 31,
2020 ... 47,153 § 444§ 232357 §  (132,380) $ (13,066) $ (10,668) $ 76,681
Retirement of treasury
StOCK .o (7,746) - (10,668) - - § 10,668 -
Stock option exercises ..... 580 8 2,869 - - - 2,877
Employee stock purchase
plan......ccccoevveeviiiiieennen. 96 - 437 - - - 437
Vesting of restricted stock
UNIES ..o 1,571 - - - - - -
Shares withheld for taxes. (511) - (3,514) - - - (3,514)
Stock-based compensation
EXPENSC.nnrieirieaireannneen - - 4,169 - - - 4,169
Net 1oSS cevveevreieiieeiieeienne - - - (288) - - (288)
Other comprehensive
INCOME.....covvverrieeeeeeennnns - - - - 3,039 - 3,039
Balance at December 31,
2021 o 41,143 § 452 § 225,650 $ (132,674 $ (10,027) § - 83,401
Stock option exercises ..... 40 2 106 - - - 108
Employee stock purchase
plan......ccoiiiiiiiies 176 - 469 - - - 469
Vesting of restricted stock
UNIES . 1,135 - - - - - -
Shares withheld for taxes. (412) - (1,628) - - - (1,628)
Stock-based compensation
EXPENSC.cornrieirreaireannnenn - - 4411 - - - 4411
Net 10SS covevervenininciiee - - - (9,516) - - (9,516)
Other comprehensive loss - - - - (5,025) - (5,025)
Balance at December 31,
2022 42,082 § 454 $ 229,008 §  (142,190) $ (15,052) $ - 72,220

See accompanying notes to consolidated financial statements.
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HARVARD BIOSCIENCE, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited, in thousands)

Year Ended December 31,
2022
Cash flows from operating activities:
N L0SS ettt ettt ettt ettt ettt ettt ettt et et e ettt et ens $ (9,516) $ (288)
Adjustments to reconcile net loss to net cash provided by operating activities:
DEPTECIATION. ...ttt ettt ettt e e et e e aaeeteeessaeenbaeenneeennes 1,453 1,781
Amortization of iINtangible aSSEtS.........cccvrieriiriiiiiiiiieieeeee e 6,122 5,840
Amortization of deferred financing COStS..........cuvvvrrieriierieniere e 280 280
Stock-based COMPENSAtION EXPENSE .....veevreererreiieieesieeeeeeesteeseenteesseesseenseeneans 4,411 4,169
Deferred income taxes and Other ..........c..oovieiiiiiiiiiciic e (414) (330)
Convertible Preferred Stock received in Biostage Settlement - Note 15.............. (3,900) -
Changes in operating assets and liabilities:
ACCOUNLS TECEIVADLC. ... eeuvieiiieiieciie ettt ettt et e e nnaens 4,780 (4,294)
TIVEINTOTIES ..veientieeiie ettt ettt ettt ettt et e e e st e e e b e e sabeeenseesnbaeenseesaseeenseeenres 252 (5,861)
OtRET ASSEES ..uvietiieirieieiieite et e st e et e st e et esbeeeaeesbeeesbeesnbaeenseesnsaeenseessseenseeenses 474 (439)
Accounts payable and accrued EXPEnSES .......c.eevveeerireerieerieenieenieesieeeieeeaee e (1,399) 2,454
DEferred TEVENUE .....oeiiiiieiiiciieeiee ettt et e e aaeebaeenee e (851) 505
Oher HaDIIIEIES .....ouveeiiiiei et (540) (2,555)
Net cash provided by operating aCtiViti€s ..........ccveeveeecuirerieerieerieerie e 1,152 1,262
Cash flows from investing activities:
Additions to property, plant and eqUIPMENLt...........cccveriiieerieirieeiie e (1,590) (1,195)
Additions to iNtangIible ASSELS .......ccueveirieriieiieiieie et - (150)
Net cash used in INVEStING ACHIVILIES.....eeevviririeeiieiiiecie e (1,590) (1,345)
Cash flows from financing activities:
Borrowing on bank line of credit..........ccoeeviviieiieiinieieieee e 7,800 4,250
Repayment on bank 1ine of credit.........ccoocueriinienieiieieece e (6,400) (2,200)
Repayment of term debt...........ocveiiiiiiiiiiieeieeee e (3,186) (2,000)
DEDt ISSUANCE COSES ..vviauriaiiiriieriieriieieetesteetee et eeeeteeeaesseesseeseeaesnaesneesseenseenseans - (102)
Proceeds from exercise of stock options and employee stock purchase plan ...... 577 3,314
Taxes paid related to net share settlement of equity awards...........cccoceeeeerrennenne (1,628) (3,514)
Net cash used in financing actiVities .........ccvereerirriierierieie e (2,837) (252)
Effect of exchange rate changes on cash.........ccoccoevieviiiiiieiieiicieeee e (38) (161)
Decrease in cash and cash equivalents ............cccocerierienieciieieee e (3,313) (496)
Cash and cash equivalents at beginning of period...........cccccevvevienierienieneeeee 7,821 8,317
Cash and cash equivalents at end of period............cceevveviieiiieciiniieie e $ 4,508 3 7,821
Supplemental disclosures of cash flow information:
Cash paid fOr INEETEST .......eveviiriieeietieieee ettt $ 2,314  § 1,577
Cash paid for income taxes, net of refunds..........coceevevivievieiiirieieieeeeeeee $ 534§ 577

See accompanying notes to consolidated financial statements.
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HARVARD BIOSCIENCE, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization

Harvard Bioscience, Inc., a Delaware corporation (the “Company”), is a leading developer, manufacturer and seller
of technologies, products and services that enable fundamental advances in life science applications, including research,
pharmaceutical and therapy discovery, bio-production and preclinical testing for pharmaceutical and therapy development.
The Company’s products and services are sold globally to customers ranging from renowned academic institutions and
government laboratories to the world’s leading pharmaceutical, biotechnology and contract research organizations. With
operations in North America, Europe and China, the Company sells through a combination of direct and distribution channels
to customers around the world.

Risks and Uncertainties

The global supply chain has experienced significant disruptions due to electronic component and labor shortages
and other macroeconomic factors which have emerged since the onset of COVID-19, leading to increased cost of freight,
purchased materials, and manufacturing labor costs, while also delaying customer shipments. The Company believes these
supply chain trends will continue into 2023. These conditions, in addition to the overall impact on the global economy, have
negatively impacted the Company’s results of operations and cash flows.

Additionally, during 2022 the global economy has experienced high levels of inflation, rising interest rates,
significant fluctuations in currency values, and increasing economic uncertainty, particularly in Europe. The Company’s
results of operations have been negatively impacted by higher costs of raw materials, labor and freight resulting from
inflationary pressures. These factors and global events including the ongoing military conflict between Russia and Ukraine,
a softening economy in Europe, and rising interest rates on the Company’s debt have had a negative impact on the Company’s
results of operations.

The COVID-19 pandemic has had a negative impact on the Company’s operations to date and the future impacts of
the pandemic and any resulting economic impact are continuously evolving. During the beginning of 2022, China
implemented area-wide shutdowns in order to control the spread of COVID-19, which continued in different parts of China
throughout 2022. Such shutdowns had an adverse impact on the Company’s financial results for fiscal 2022.

If business interruptions resulting from the current macroeconomic conditions described above or from COVID-19
were to be prolonged or expanded in scope, the Company’s business, financial condition, results of operations and cash flows
would likely be negatively impacted. If the impacts of the supply chain disruptions are more severe than the Company expect,
it could result in longer lead times and further increased costs, all of which could materially adversely affect the Company’s
business, financial condition and results of operations

2. Summary of Significant Accounting Policies

Principles of Consolidation

The consolidated financial statements include the accounts of Harvard Bioscience, Inc. and its wholly-owned
subsidiaries. All intercompany balances and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the United
States requires the use of management estimates. Such estimates include the determination and establishment of certain
accruals and provisions, including those for inventory excess and obsolescence, income tax and reserves for bad debts as well
as the defined benefit pension obligations. Estimates are also required to evaluate the value and recoverability of existing
long-lived and intangible assets, including goodwill and the convertible preferred stock of Biostage held by the Company.
On an ongoing basis, the Company reviews its estimates based upon currently available information. Actual results could
differ materially from those estimates.
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Cash and Cash Equivalents

The Company considers all highly liquid instruments with original maturities of three months or less to be cash
equivalents. Cash and cash equivalents include cash on hand and amounts due from banks. Cash and cash equivalents totaled
$4.5 million at December 31, 2022, of which approximately 56% was held by the Company’s foreign subsidiaries and subject
to repatriation tax considerations. These foreign funds were held primarily by subsidiaries in the United Kingdom, Germany,
and Spain. The Company has cash holdings in financial institutions that exceed insured limits for such financial institutions.
The Company mitigate this risk by utilizing international financial institutions of high credit quality.

Allowance for Doubtful Accounts

The allowance for doubtful accounts reflects the Company’s best estimate of probable losses inherent in the accounts
receivable balance. The Company determines the allowance based on considering factors such as historical experience, credit
quality, known troubled accounts, historical experience, factors that may affect a customer’s ability to pay and other currently
available evidence.

Inventories

The Company values its inventories at the lower of the actual cost to purchase (first-in, first-out method) and/or
manufacture the inventories or the net realizable value of the inventories. The Company regularly reviews inventory quantities
on hand and records a provision to write down excess and obsolete inventories to its estimated net realizable value if less than
cost, based primarily on historical inventory usage and estimated forecast of product demand.

Property, Plant and Equipment

Property, plant and equipment are stated at cost and depreciated using the straight-line method over the estimated
useful lives of the assets as follows:

Machinery and equipment (YEars).......ccveevveerueeriueerireeeieeeiieeeneeeeeeeessneennes 3-10
Computer equipment and SOftware (Years) ........cceeeveeeeveeereeenveeneeeeneeennne. 3 -
Furniture and fiXtures (YEarS)......eevveerurierieeieieeriieerieeenireesieeesveeseveeseneeenes 5-10

Leasehold improvements are amortized using the straight-line method over the shorter of the lease term or estimated
useful life of the asset.

Leases

The Company leases office space, manufacturing facilities, automobiles and equipment. The Company concludes
on whether an arrangement is a lease at inception. This determination as to whether an arrangement contains a lease is based
on an assessment as to whether a contract conveys the right to the Company to control the use of identified property, plant or
equipment for period of time in exchange for consideration. Leases with an initial term of 12 months or less are not recorded
on the balance sheet. The Company recognizes these lease expenses on a straight-line basis over the lease term.

The Company has assessed its contracts and concluded that its leases consist of operating leases. Operating leases
are included in operating lease right-of-use (“ROU”) assets, current portion of operating lease liabilities, and operating lease
liabilities in the Company’s consolidated balance sheets.

ROU assets represent the Company’s right to use an underlying asset for the lease term and lease liabilities represent
the Company’s obligation to make lease payments arising from the lease. Operating lease ROU assets and liabilities are
recognized at commencement date based on the present value of lease payments over the lease term. As most of the
Company’s leases do not provide an implicit rate, the Company determines an incremental borrowing rate based on the
information available at commencement date in determining the present value of lease payments. The incremental borrowing
rate represents a significant judgment that is based on an analysis of the Company’s credit rating, country risk, treasury and
corporate bond yields, as well as comparison to the Company’s borrowing rate on its most recent loan. The Company uses
the implicit rate when readily determinable. The Company has lease agreements with lease and non-lease components, which
are generally accounted for separately.



Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized
for the future tax consequences attributable to differences between the financial statement carrying amounts of existing assets
and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using enacted tax rates expected
to be applied to taxable income in the years in which those temporary differences are expected to be recovered or settled. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date.

The Company recognizes the effect of income tax positions only if those positions are more likely than not of being
sustained. Recognized income tax positions are measured at the largest amount that is more than 50% likely of being realized.
Changes in recognition are reflected in the period in which the judgement occurs.

The Company’s policy is to account for Global Intangible Low-Taxed income as a period cost.
Foreign Currency Translation

The functional currency of the Company’s foreign subsidiaries is generally their local currency. All assets and
liabilities of its foreign subsidiaries are translated at exchange rates in effect at period-end. Income and expenses are translated
at rates which approximate those in effect on the transaction dates. The resulting translation adjustment is recorded as a
separate component of stockholders’ equity in accumulated other comprehensive (loss) income (“AOCI”) in the consolidated
balance sheets. Gains and losses resulting from foreign currency transactions are included in net (loss) income.

Earnings per Share

Basic earnings per share is computed by dividing net income by the weighted average number of shares of common
stock outstanding during the periods presented. The computation of diluted earnings per share is similar to the computation
of basic earnings per share, except that the denominator is increased for the assumed exercise of dilutive options and other
potentially dilutive securities using the treasury stock method unless the effect is antidilutive.

Comprehensive Income (Loss)

The Company reports all changes in equity during a period, resulting from net income (loss) and transactions from
non-owner sources, in a financial statement in the period in which they are recognized. The Company discloses
comprehensive income (loss), which encompasses net income (loss), foreign currency translation adjustments, gains and
losses on derivatives, the underfunded status of its pension plans, and pension minimum additional liability adjustments, net
of tax, in the consolidated statements of comprehensive income (loss).

Revenue Recognition
Nature of contracts and customers

The Company’s contracts are primarily of short duration and are mostly based on the receipt and fulfilment of
purchase orders. The purchase orders are binding and include pricing and all other relevant terms and conditions.

The Company’s customers are primarily research scientists at pharmaceutical and biotechnology companies,
universities, hospitals, government laboratories, including the United States National Institutes of Health and contract
research organizations. The Company also has global and regional distribution partners, and original equipment manufacturer
customers who incorporate its products into their products under their own brands.

Performance obligations

The Company’s performance obligations under its revenue contracts consist of its instruments, equipment,
accessories, services, maintenance and extended warranties. Equipment also includes software that functions together with
the tangible equipment to deliver its essential functionality. Contracts with customers may contain multiple promises such as
delivery of hardware, software, professional services or post-contract support services. These promises are accounted for as
separate performance obligations if they are distinct. For contracts with customers that contain multiple performance
obligations, the transaction price is allocated to the separate performance obligations based on estimated relative standalone



selling price, which does not materially differ from the stated price in the contract. In general, the Company’s list prices are
indicative of standalone selling price.

Instruments, equipment and accessories consist of a range of products that are used in life sciences research.
Revenues from the sales of these items are recognized when transfer of control of these products to the customer occurs.
Transfer of control occurs when the Company has a right to payment, and the customer has legal title to the asset and the
customer or their selected carrier has possession, which is typically upon shipment. Sales on these items are therefore
generally recognized at a point in time.

The Company’s equipment revenue also includes the sale of wireless implantable monitors that are used for life
science research purposes. The Company sells these wireless implantable monitors to pharmaceutical companies, contract
research organizations and academic laboratories. In addition to sales generated from new and existing customers, these
implantable devices are also sold under a program called the “exchange program.” Under this program, customers may return
an implantable monitor to the Company after use, and if the returned monitor can be reprocessed and resold, they may, in
exchange, purchase a replacement implantable monitor of the same model at a lower price than a new monitor. The
implantable monitors that are returned by customers are reprocessed and made available for future sale. The initial sale of
implantable monitors and subsequent sale of replacement implantable monitors are independent transactions. The Company
has no obligation in connection with the initial sale to sell replacement implantable monitors at any future date under any
fixed terms and may refuse returned implantable monitors that cannot be recovered or are obsolete. The Company has
concluded that the offer to its customers that they may purchase a discounted product in the future is not a material right.

Service revenue consists of installation, training, data analysis, and surgeries performed on research animals.
Maintenance revenue consists of post-contract support provided in relation to software that is embedded within the equipment
that is sold to the customer. The Company provides standard warranties that promise the customer that the product will work
as promised. These standard warranties are not a separate performance obligation. Extended warranties relate to warranties
that are separately priced, and purchased in addition to a standard warranty, and are therefore a separate performance
obligation. The Company has made the judgment that the customer benefits as the Company performs over the period of the
contract, and therefore revenues from service, maintenance and warranty contracts are recognized over time. The Company
uses the input method to recognize revenue over time, based on time elapsed, which is generally on a straight-line basis over
the service period. The period over which maintenance and warranty contracts is recognized is typically one year. The period
over which service revenue is recognized is generally less than one month.

For sales for which transfer of control occurs upon shipment, the Company accounts for shipping and handling costs
as fulfilment costs. As such, the Company records the amounts billed to the customer for shipping costs as revenue and the
costs within cost of revenues upon shipment. For sales, for which control transfers to customers after shipment, the Company
has elected to account for shipping and handling as activities to fulfill the promise to transfer the goods to the customer. The
Company therefore accrues for the costs of shipping undelivered items in the period of shipment.

Revenues expected to be recognized related to remaining performance obligations are generally expected to be
recognized in one year or less, as the majority of the Company's contracts have a term of less than one year.

Variable Consideration

The nature of the Company's contracts gives rise to certain types of variable consideration, including in limited cases
volume and payment discounts. The Company analyzes sales that could include variable consideration and estimates the
expected or most likely amount of revenue after returns, trade-ins, discounts, rebates, credits, and incentives. Product returns
are estimated and accrued for, based on historical information. In making these estimates, the Company considers whether
the amount of variable consideration is constrained and is included in revenue only to the extent that it is probable that a
significant reversal of the revenue recognized will not occur when the uncertainty associated with the variable consideration
is subsequently resolved. Variable consideration, and its impact on the Company’s revenue recognition, was not material in
any of the periods presented.

The Company’s payment terms are generally from zero to sixty days from the time of invoicing, which generally
occurs at the time of shipment or prior to services being performed. Payment terms vary by the type of customers and the

products or services offered.

Sales taxes, value added taxes, and certain excise taxes collected from customers and remitted to governmental
authorities are accounted for on a net basis and are therefore excluded from revenues.
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Deferred revenue

The Company records deferred revenue when cash is collected from customers prior to satisfaction of the Company’s
performance obligation to the customer. Deferred revenue consists of amounts deferred related to service contracts and
revenue deferred as a result of payments received in advance from customers. Deferred revenue is generally expected to be
recognized within one year.

The amounts included in deferred revenue from advanced payments relate to amounts that are prepaid for wireless
implantable monitors under the exchange program. The Company has made the judgment that these payments do not represent
a significant financing component as the customer can exercise their discretion as to when they can obtain the products that
they have made a prepayment for.

Advanced payments received from customers are recorded as a liability, and revenue is recognized when the
Company’s performance obligations are completed. Performance obligations are completed when the product is shipped or
delivered to the customer, or at the end of the exchange program if goods are not acquired prior to the termination of the
contract period.

Disaggregation of revenue

Refer to Note 12 for revenue disaggregated by type as well as further information about the deferred revenue
balances and to Note 16 for revenue disaggregated by geographic region.

Definite-lived Intangible Assets

Definite-lived Intangible assets are comprised of existing technology, customer contracts and contractual
relationships, and other definite-lived intangible assets. Identifiable intangible assets resulting from the acquisitions of entities
accounted for using the purchase method of accounting are estimated by the Company based on the fair value of assets
received. Identifiable definite-lived intangible assets are being amortized over the period of estimated benefit using the
straight-line method and estimated useful lives ranging from four to fifteen years.

The Company amortizes definite-lived intangible assets over their estimated useful lives and evaluates definite-lived
assets for impairment whenever events or changes in circumstances indicate the carrying value of an asset may not be
recoverable. The carrying value is not recoverable if it exceeds the undiscounted cash flows resulting from the use of the
asset and its eventual disposition. The Company’s estimate of future cash flows attributable to intangible assets requires
significant judgment based on historical and anticipated results and are subject to many factors. Factors which could trigger
an impairment review include significant negative industry or economic trends, significant loss of clients, and significant
changes in the manner of the Company’s use of the acquired assets or the strategy for its overall business.

When the Company determines that the carrying value of the assets may not be recoverable based upon the existence
of one or more of the above indicators of impairment, the Company measures the potential impairment based on a projected
discounted cash flow method using a discount rate determined by management to be commensurate with the risk inherent in
its current business model. An impairment loss is recognized only if the carrying amount of the asset is not recoverable and
exceeds its fair value. Different assumptions and judgments could materially affect the calculation of the fair value of our
assets.

Goodwill

Goodwill acquired in a business combination and determined to have an indefinite useful life is not amortized, but
instead is tested for impairment annually or more frequently if events or changes in circumstances indicate that the asset
might be impaired.

For the purpose of its goodwill analysis, the Company has one reporting unit. The Company conducts its annual
impairment analysis in the fourth quarter of the fiscal year and more frequently if there is an indicator of impairment. The
Company assesses qualitative factors of the reporting unit to determine whether it is more likely than not that the fair value
of the reporting unit is less than its carrying value. If the qualitative assessment indicates a potential impairment, a quantitative
analysis is performed. The Company compares the fair value of the reporting unit with its carrying amount. The Company
typically estimates fair value using the income approach but will also consider market approaches when appropriate. Under
the income approach, the Company uses a discounted cash flows model, which indicates the fair value of the reporting unit
based on the present value of the cash flows that the Company expects the reporting unit to generate in the future. The
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Company's significant estimates in the discounted cash flows model include weighted average cost of capital, long-term rate
of growth and profitability of the reporting unit’s business, expected income tax rates, and working capital effects. If the
carrying amount of a reporting unit exceeds its fair value, goodwill is impaired, and the Company would recognize a loss
equal to the excess.

The Company evaluated its goodwill for impairment as of October 1, 2022 using a quantitative analysis under which
a discounted cash flow analysis was prepared to determine whether the fair value of the reporting unit is less than its carrying
value. Based on these analyses, we have determined that as of October 1, 2022, the fair value of our reporting unit exceeded
the carrying value.

Impairment of Long-Lived Assets

The Company assesses recoverability of its long-lived assets that are held for use, such as property, plant and
equipment and amortizable intangible assets in accordance with ASC 360, “Property, Plant and Equipment” when events or
changes in circumstances indicate that the carrying amount of an asset or asset group may not be recoverable. Recoverability
of assets or an asset group to be held and used is measured by a comparison of the carrying amount of an asset or asset group
to estimated undiscounted future cash flows expected to be generated by the asset or the asset group. Cash flow projections
are based on trends of historical performance and management’s estimate of future performance. If the carrying amount of
the asset or asset group exceeds the estimated future cash flows, an impairment charge is recognized by the amount by which
the carrying amount of the asset or asset group exceeds its estimated fair value. For the year ended December 31, 2022, the
Company concluded that none of its long-lived assets were impaired.

Derivatives

The Company monitors interest rate risk attributable to both its outstanding and forecasted debt obligations and may
use interest-rate-related derivative instruments to manage its exposure related to changes in interest rates on its variable-rate
debt instruments. The Company does not enter into derivative instruments for any purpose other than cash flow hedging. The
Company does not speculate using derivative instruments. The Company recognizes all derivative instruments as either assets
or liabilities in the balance sheet at their respective fair values. For derivatives designated in hedging relationships, changes
in the fair value are either offset through earnings against the change in fair value of the hedged item attributable to the risk
being hedged or recognized in AOCI, to the extent the derivative is effective at offsetting the changes in cash flows being
hedged until the hedged item affects earnings.

Valuation of Investment in Preferred Stock

On June 10, 2022, Biostage, Inc., issued 4,000 shares of its Series E Convertible Preferred Stock (the “Series E
Preferred Stock™) to the Company in satisfaction of $4.0 million of Biostage’s indemnification obligation to the Company in
connection with the settlement of litigation involving Biostage, Inc. and other third parties. (See Note 15 — Litigation
Settlement)

The Company recorded the Series E Preferred Stock at an initial estimated fair value of $3.9 million using an income
approach which considered a discount rate and an estimated time until conversion into Biostage Inc. common stock. The
Company has elected the provisions within ASC 321 Investment Securities to subsequently measure its investment at cost
minus impairment, if any, plus or minus observable price changes. As of December 31, 2022, there have been no measurement
adjustments to the carrying value of the Series E Preferred Stock.

Fair Value of Financial Instruments
Financial reporting standards define a fair value hierarchy that consists of three levels:

§ Level 1 includes instruments for which quoted prices in active markets for identical assets or liabilities
accessible to the Company at the measurement date.

§ Level 2 includes instruments for which the valuations are based on quoted prices for similar assets or liabilities,
quoted prices in markets that are not active, or other inputs that are observable or can be corroborated by
observable data for substantially the full term of the assets or liabilities.

§ Level 3 includes valuations based on inputs that are unobservable and significant to the overall fair value
measurement.



The carrying values of the Company’s cash and cash equivalents, trade accounts receivable and trade accounts
payable and short-term debt approximate their fair values because of the short maturities of those instruments. The fair value
of the Company’s long-term debt approximates its carrying value and is based on the amount of future cash flows associated
with the debt discounted using current borrowing rates for similar debt instruments of comparable maturity (Level 2).

Stock-based Compensation

The Company accounts for stock-based payment awards in accordance with the provisions of ASC 718,
“Compensation—Stock Compensation”, which requires it to recognize compensation expense for all stock-based payment
awards made to employees and directors including stock options, restricted stock units, and restricted stock units with a
market condition issued under the Company’s 2021 Incentive Plan (the “2021 Incentive Plan”) and the Fourth Amended and
Restated 2000 Stock Option and Incentive Plan (the “2000 Incentive Plan” and together with 2021 Incentive Plan, the
“Incentive Plans”) as well as employee stock purchases (“employee stock purchases”) related to its Employee Stock Purchase
Plan (as amended, the “ESPP”). The Company issues new shares from its registered but unissued stock pool to satisfy stock
option exercises and vesting of the restricted stock units.

Stock-based compensation expense recognized is based on the value of the portion of stock-based payment awards
that is ultimately expected to vest. The Company values stock-based payment awards, except restricted stock units at grant
date using the Black-Scholes option-pricing model. The Company values restricted stock units with a market condition using
a Monte-Carlo valuation simulation. The determination of fair value of stock-based payment awards on the date of grant
using an option-pricing model or Monte-Carlo valuation simulation is affected by the Company’s stock price as well as
assumptions regarding certain variables. These variables include, but are not limited to, the Company’s expected stock price
volatility over the term of the awards and actual and projected stock option exercise behaviors.

The fair value of restricted stock units is based on the market price of the Company’s stock on the date of grant and
are recorded as compensation expense on a straight-line basis over the applicable service period, which ranges from one to
four years.

Recent Accounting Pronouncements
Accounting Pronouncements Adopted

In November 2021, the Financial Accounting Standards Board (“FASB”) issued Accounting standards Update
(“ASU”) 2021-10, Government Assistance (Topic 832), Disclosures by Business Entities About Government Assistance (ASU
2021-10), which requires entities to provide disclosures on material government assistance transactions for annual reporting
periods. The disclosures include information around the nature of the assistance, the related accounting policies used to
account for government assistance, the effect of government assistance on the entity’s financial statements, and any
significant terms and conditions of the agreements, including commitments and contingencies. The Company has adopted
ASU 2021-10 effective January 1, 2022 and has elected to adopt the disclosure provisions of this ASU prospectively to all
transactions that are reflected in the financial statements at the date of initial application and new transactions that are entered
into after that date. The disclosures required by ASU 2021-10 is provided in Note 17.

Accounting Pronouncements to be Adopted

In January 2017, the FASB issued ASU 2017-04, Intangibles—Goodwill and Other (Topic 350): Simplifying the
Test for Goodwill Impairment (ASU 2017-04), which eliminates the performance of Step 2 from the goodwill impairment
test. In performing its annual or interim impairment testing, an entity will instead compare the fair value of the reporting unit
with its carrying amount and recognize any impairment charge for the amount by which the carrying amount exceeds the
reporting unit’s fair value. Additionally, an entity should consider income tax effects from any tax-deductible goodwill on
the carrying amount of the reporting unit when measuring the goodwill impairment loss. ASU 2017-04 is effective for the
Company for fiscal years beginning after December 15, 2022. The Company has determined that the adoption of ASU 2017-
04 will not have a significant impact on its consolidated financial statements.

In September 2016, the FASB issued ASU No. 2016-13, Financial Instruments—Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments (ASU 2016-13), which amends the impairment model by requiring
entities to use a forward-looking approach based on expected losses rather than incurred losses to estimate credit losses on
certain types of financial instruments, including trade receivables. This may result in the earlier recognition of allowances for
losses. The FASB issued several ASUs after ASU 2016-13 to clarify implementation guidance and to provide transition relief
for certain entities. ASU 2016-13 is effective for the Company for fiscal years beginning after December 15, 2022, with early
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adoption permitted. The Company has determined that the adoption of ASU 2016-13 will not have a significant impact on its
consolidated financial statements.

3. Accumulated Other Comprehensive Loss

Changes in the components of accumulated other comprehensive loss, net of tax, for the years ended December 31,
2022 and 2021, respectively, are as follows:

Foreign
currency
translation Defined benefit

(in thousands) adjustments pension plans Total
Balance at December 31,2020...............cccooeieivieieiireienenen $ (11,473) $ (1,593) $ (13,066)
Other comprehensive income (loss) before reclassifications..... (2,353) 4,946 2,593
Amounts reclassified from AOCT .........cocoevieniiiiinieniicee - 446 446
Net other comprehensive (10SS) INCOME........cevveervveerveerieeneen. (2,353) 5,392 3,039
Balance at December 31,2021 ..............ccccoveiiiiiiiiiiiieeeee. (13,826) 3,799 (10,027)
Other comprehensive income (loss) before reclassifications...... (2,960) (2,085) (5,046)
Amounts reclassified from AOCI ...........cccoevieiierieiieeeieee - 20 20
Net other comprehensive (10SS) INCOME........cceeeevveerieeriireerieenns (2,960) (2,065) (5,025)
Balance at December 31,2022...............ccocoveviiiiiiieieeee, $ (16,786) $ 1,734  $ (15,052)

4. Goodwill and Intangible Assets

The change in the carrying amount of goodwill is as follows:

December 31,

2022 2021
(in thousands)
Carrying amount at beginning of period ...........ccooeiieieieieiieeeeee e $ 57,689 $ 58,590
Effect of change in currency translation ...........cccceecvevieieieiienienieneeeee e (1,429) (901)
Carrying amount at end of Period .........ccccevviieiiiiieicieieeeeceeee e $ 56,260 $ 57,689

Identifiable intangible assets at December 31, 2022 and 2021 consist of the following:

(in thousands) December 31, 2022 December 31, 2021
Amortizable intangible Average Accumulated Accumulated

assets: Life* Gross Amortization Net Gross Amortization Net
Distribution

agreements/customer

relationships.................. 7.2 $ 16,124 $ (8,727) $ 7397 $ 17,689 $ (8,675) $ 9,014
Existing technology.......... 32 37,549 (26,482) 11,067 38,707 (23,962) 14,745
Trade names and patents.. 3.7 7,523 (5,197) 2,326 8,496 (5,108) 3,388
Total amortizable

intangible assets............ $ 61,196 $ (40,406) $ 20,790 $ 64,892 $ (37,745) § 27,147
Indefinite-lived intangible

ASSCLS .iiieeiiieeeeiiee e 224 238
Total intangible assets...... $ 21,014 $ 27,385

* Weighted average life in years as of December 31, 2022

During the year ended December 31, 2022, the Company wrote off approximately $2.5 million of fully amortized
intangible assets of certain customer relationships and other intangibles related to discontinued product lines.
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Intangible asset amortization expense was $6.1 million and $5.8 million of the years ended December 31, 2022 and
2021, respectively. Estimated amortization expense of existing amortizable intangible assets for each of the five succeeding
years and thereafter is as follows:

(in thousands)

2023 et e et etb e et e e e tbeeebaeebeeereeebeeenrae et $ 5,546
2024 oo et e e ae e e ba e e teeetaeeeaeeennes 5,248
202 e e e e e e e e re e ebaeeteeetae e aeeennes 4,020
2026 ettt e 2,359
2027 ettt 1,262
TREICATIET ...ttt e e 2,355
TOTAL ..ottt e e e e ebe e eraeeans $ 20,790

5. Balance Sheet Information

The following tables provide details of selected balance sheet items as of the periods indicated:

Inventories: December 31,
(in thousands) 2022 2021
Finished g00dS......cccoevieirinieieiiiieieceene, $ 5223 $ 5,646
Work in process........cceeveveeeveverieenieiieeieeiene 3,776 3,410
Raw materialS ..........cocooveiievivieiiiiceeeeeeee, 17,440 18,531
] 1 U $ 26,439 $ 27,587
Property, Plant and Equipment: December 31,
(in thousands) 2022 2021
Machinery and equipment..............cccocuenneen. $ 7,500 $ 7,698
Computer equipment and software................ 6,781 6,269
Leasehold improvements............cccceevveennenn. 2,507 2,560
Furniture and fiXtures ........cccccceeeeveiivnnnnneen.n. 1,386 1,296
AUtOMODIIES ...veeiiieeiieciieeee e 38 41
18,212 17,864
Less: accumulated depreciation..................... (14,846) (14,449)
Property, plant and equipment, net................ $ 3,366 $ 3,415

During the year ended December 31, 2022, the Company wrote off approximately $0.7 million of fully depreciated
property and equipment from its fixed asset records.

Other Current Liabilities: December 31,

(in thousands) 2022 2021
Compensation ..........c.cceeveeueeeeveeereereeeeeennnns $ 3476 $ 6,048
Professional fees.........cocvvveveeeiiieiieecieene 392 480
Warranty COStS .......eevvveeriierrieeriieeie e 268 240
Customer advances.........ccc.eeeevuveeeeecveeeeeennnn.. 2,368 2,265
Accrued INCOmMEe taXes.......ccoveeeeeuveeeeeneeeennen. - 224
OthET . 982 1,505
TOtAL oo $ 7,486 $ 10,762
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6. Restructuring and Other Exit Costs

On an ongoing basis, the Company reviews the global economy, the healthcare industry, and the markets in which
it competes to identify operational efficiencies, enhance commercial capabilities and align its cost base and infrastructure
with customer needs and its strategic plans. In order to realize these opportunities, the Company undertakes activities from
time to time to transform its business. A portion of these transformation activities are considered restructuring costs under
ASC 420 — Exit or Disposal Cost Obligations and are discussed below.

The Company initiated a restructuring plan in 2019 to improve operational efficiency and reduce costs which
entailed consolidating and downsizing several sites and headcount reductions in Europe and North America. During the year
ended December 31, 2021, the Company incurred $1.3 million in expenses under this plan which was completed in 2021.

During the year ended December 31, 2022, the Company completed a review of its product portfolio and identified
certain non-strategic products for discontinuation and recorded charges of $1.5 million in cost of revenue. The Company also

incurred $0.9 million in severance expenses in connection with headcount reductions in Europe and North America.

The following table summarizes the restructuring activity for the years ended December 31, 2022 and 2021:

Cost of

(in thousands) Revenues Severance Other Total
Balance at December 31, 2020....... $ - $ 270 $ 18 $ 288
Restructuring and other exit costs .. - 1,174 101 1,275
Non-cash charges .......ccccooceeeeeene - - (46) (46)
Cash payments ...........ccoeceeevenenennen. - (1,444) (73) (1,517)
Balance at December 31, 2021....... $ - $ - $ - $ -
Restructuring and other exit costs .. 1,471 877 46 2,394
Non-cash charges .......ccccooceeveeene (1,471) - - (1,471)
Cash payments ..........cceceevevveennnens - (241) (46) (287)
Balance at December 31, 2022....... $ - $ 636 $ - 3 636

Substantially all of the severance and other costs detailed above have been included as a component of general and
administrative expenses.

7. Related Party Transactions

In connection with the 2014 acquisitions of Multi Channel Systems MCS GmbH (“MCS”), the Company entered
into a facility lease agreement with the former principal owner of this company who became an employee of the Company
and subsequently retired in 2021. The MCS lease agreement expires on December 31, 2024. Pursuant to this lease agreement,
the Company made rent payments of approximately $0.3 million for each of the years ended December 31, 2022 and 2021.

8. Employee Benefit Plans

Employee Retirement Savings Plans

The Company sponsors various qualified employee retirement savings plans and makes discretionary contributions
to match a certain portion of employee contributions. For the years ended December 31, 2022 and 2021, the Company
contributed $1.1 million and $1.0 million, respectively, to these plans.

Employee Pension Plans

The Company’s subsidiary in the United Kingdom, Biochrom Limited maintains contributory, defined benefit
pension plans for its employees. In 2014, these defined benefit pension plans were closed to new employees, as well as closed
to the future accrual of benefits for existing employees. The provisions of ASC 715-20 require that the funded status of the
pension plans be recognized in Company’s balance sheet. ASC 715-20 does not change the measurement or income statement
recognition of these plans, although it does require that plan assets and benefit obligations be measured as of the balance
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sheet date. The Company has historically measured the plan assets and benefit obligations as of the balance sheet date. The
Company records net period benefit expense (credit) as a component of other expense in the Consolidated Statement of
Operations.

The components of the Company’s net period benefit (credit) expense were as follows:

Year Ended December 31,
(in thousands) 2022 2021
INLErESt COS..vrviirrriieiiieieeeieieeeeee e, $ 371§ 358
Expected return on plan assets............c.cceenenn. (818) (675)
Net amortization 10SS........ccccvevevecieeierieneennenn 27 551
Recognition of net loss due to settlements ...... - 115
Net periodic benefit (credit) cost..................... $ (420) $ 349

The following provides a reconciliation of the changes in the plans’ benefit obligations and fair value of assets for
the years ended December 31, 2022 and 2021, and a statement of the funded status as of December 31, 2022 and 2021:

December 31,

(in thousands) 2022 2021

Change in benefit obligation:
Balance at beginning of year........................ $ 22,562 $ 25,519
INtErest COSt...oovuieiiiiiiieiieiie e 371 358
Actuarial (gain) 10SS......ccccevvenieniiiiniinee (6,912) (2,440)
Settlements due to transfers paid ................. - (198)
Benefits paid .......ccceevevienieieeeee e, (592) (498)
Currency translation adjustment .................. (2,166) (179)
Balance at end of year..........c.cccoevvevevenranen. $ 13,263  $ 22,562

Changes in the actuarial gain disclosed above are primarily the result of changes in the discount rate and inflation
assumptions due to underlying market conditions.

December 31,

(in thousands) 2022 2021

Change in fair value of plan assets:
Balance at beginning of year........................ $ 27,252 § 23,926
Actual return on plan assets .............cceeueenee.. (9,098) 3,354
Employer contributions............ccccceevveurennenn 619 1,042
Settlement due to transfers paid................... - (270)
Benefits paid .......cccceeviieviiiiiieieee (592) (498)
Currency translation adjustment .................. (2,605) (302)
Balance at end of year..........c.cccoevevevenennnn. $ 15,576 $ 27,252

December 31,

(in thousands) 2022 2021

Benefit obligation ..........cccceeveirieriierieieeeiennen, $ 13,263  § 22,562
Fair value of plan assets ........cccccocveevveerveennenn 15,576 27,252
Net funded Status ........cccooevvevereveiicieeieeeeee e, $ 2,313 $ 4,690
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The amounts recognized in the consolidated balance sheets consist of:

December 31,

(in thousands) 2022 2021

Other 10ng-term aSSEtS.......cvvvvevievirieeiererieieieereeeeeereeeeeas $ 2,313 $ 4,690
Deferred income tax liabilities ..........cccoeveveiecienieniiennnns (579) (891)
Recognized in accumulated other comprehensive loss...  $ 1,734 § 3,799

The weighted average assumptions used in determining the net pension cost for these plans follows:

Year Ended December 31,
2022 2021
DiSCOUNE TALE....ecuveeeiiieeiieeiie ettt seae e 5.0% 1.8%
Expected return on assets .........eccveereeerveeriieenieenieenieeenns 5.0% 2.8%

The discount rate assumptions used for pension accounting reflect the prevailing rates available on high-quality,
fixed-income debt instruments with terms that match the average expected duration of the Company’s defined benefit pension
plan obligations.

The Company’s mix of pension plan investments among asset classes also affects the long-term expected rate of
return on plan assets. As of December 31, 2022, the Company’s actual asset mix approximated its target mix. Differences
between actual and expected returns are recognized in the calculation of net periodic pension cost over the average remaining
expected future working lifetime, which is approximately 8 years of active plan participants.

The fair value and asset allocations of the Company’s pension benefits as of December 31, 2022 and 2021
measurement dates were as follows:

December 31,

(in thousands) 2022 2021

Asset category:
Equity Securities .........ccoovevvvvevecereeecenenn. $ 3,507 23% $ 14,295 52%
Debt SeCUrities .....cuvvveeeveeeeeeeeeeeeeeeeeeeene 11,714 75 % 4,720 17%
Liability driven investment funds............... - - 5,722 21%
Cash and cash equivalents.............c.cccoeueee. 185 1% 1,907 7%
Other...oooiiiieieeee e 170 1% 608 2%
Total ..o $ 15,576 100% $ 27,252 100 %

Financial reporting standards define a fair value hierarchy that consists of three levels. The fair values of the plan
assets by fair value hierarchy level as of December 31, 2022 and 2021, is as follows:

December 31,

(in thousands) 2022 2021
Quoted Prices in Active Markets for Identical Assets (Level 1)....... $ 185 $ 1,907
Significant Other Observable Inputs (Level 2)........cccceevverivenieennnnee. 15,391 25,345
Significant Other Unobservable Inputs (Level 3)......ccccevveviennennen. - -
TOtAl. . $ 15,576 $ 27,252

Level 1 assets consist of cash and cash equivalents held in the pension plans. The Level 2 assets primarily consist
of investments in private investment funds that are valued using the net asset values provided by the trust or fund, including
an insurance contract. Although these funds are not traded in an active market with quoted prices, the investments underlying
the net asset value are based on quoted prices.

The Company expects to contribute approximately $0.6 million to its pension plans during 2023. The benefits
expected to be paid from the pension plans are $0.7 million in 2023, $0.7 million in 2024, $0.8 million in 2025, $0.9 million
in 2026 and $0.7 million in 2027. The expected benefits to be paid in the five years from 2028 to 2032 are $4.5 million. The
expected benefits are based on the same assumptions used to measure the Company’s benefit obligations at December 31,
2022.
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9. Leases

The Company has noncancelable operating leases for office space, manufacturing facilities, warehouse space,
automobiles and equipment expiring at various dates through 2030.

The components of lease expense for the years ended December 31, 2022 and 2021 are as follows:

Year Ended December 31,
(in thousands) 2022 2021
OPErating 1€aSE COST...cuueuiriiiuiriieieieie ettt sttt eee e eee s $ 1,971 $ 2,041
Short-term 1€aSE COSt....cuviiiiiiiiiiiiiie ettt eee e e 233 196
SUDIEASE INCOIME ....veeiiieeiiieeiie et ciee ettt et eete e e eeaeeseneeennee s (102) (102)
TOLAL LEASE COSt...uvineiiiieeeie ettt eaeaas $ 2,102 $ 2,135

Supplemental cash flow information related to the Company’s operating leases was as follows:

Year Ended December 31,
(in thousands) 2022 2021
Cash paid for amounts included in the measurement of lease liabilities:.... $ 2,347 $ 2,365
Right-of-use assets obtained in exchange for lease obligations:.................. $ 295§ 524

Supplemental balance sheet information related to the Company’s operating leases was as follows:

December 31,

(in thousands) 2022 2021
Operating lease right-0f-USe @SSELS .........ccocvivieirvirieiiieieiiereieie e, $ 5816  $ 6,897
Current portion, operating lease liabilities ..........ccoovveviirierienieiieieeiee $ 2,135 8§ 2,142
Operating lease liabilities, long-term ...........cccceeverviiiniiniinieeeceeeee 5,282 6,488
Total operating lease [1abilities ..........coeoeevieiieiieieneiese e $ 7417 $ 8,630
Weighted average remaining lease term (Years) ........ccoocvevveereeeveeeeneennnns 6.2 6.7
Weighted average diSCOUNt TALE ........ccueviirieeieriieiieiieie e 9.4% 9.3%

Future minimum lease payments for operating leases, with initial terms in excess of one year at December 31, 2022,
are as follows:

(in thousands)

2023 e $ 2,135
2024 s 1,794
2025 e 1,064
2026 . 1,022
2027 ot 1,004
Thereafter ......coovvveeeeeeeeeee e, 2,995
Total lease payments .........ccoeceeveerveneeneeennene. 10,014
Less imputed interest.........cceecveeeeveeecieeeneennnen. (2,597)
Total operating lease liabilities............ccccceuee... $ 7,417
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10. Capital Stock and Stock-Based Compensation

Retirement of Treasury Stock

In May 2021, the Company retired the 7.8 million shares of common stock held by the Company as treasury shares
and returned these shares to the status of authorized and unissued shares of common stock.
Preferred Stock

The Company’s Board of Directors has the authority to issue up to 5.0 million shares of preferred stock and to
determine the price privileges and other terms of the shares. The Board of Directors may exercise this authority without any
further approval of stockholders. As of December 31, 2022 and 2021, the Company had no preferred stock issued or
outstanding.

Employee Stock Purchase Plan (“ESPP”)

Under the ESPP, participating employees can authorize the Company to withhold a portion of their base pay during
consecutive six-month payment periods for the purchase of shares of the Company’s common stock. At the conclusion of the
period, participating employees can purchase shares of the Company’s common stock at 85% of the lower of the fair market
value of the Company’s common stock at the beginning or end of the period. Shares are issued under the ESPP for the six-
month periods ending June 30 and December 31. There were 0.2 million and 0.1 million shares issued under the ESPP during
the years ended December 31, 2022 and 2021, respectively. As of December 31, 2022, there were 0.4 million shares available
for issuance under the ESPP.

Equity Incentive Plans

During 2021, the Company’s Board of Directors and stockholders adopted the 2021 Incentive Plan which authorizes
approximately 2.2 million additional shares available for grants to officers, employees, non-employee directors and other key
persons of the Company and its subsidiaries. Approximately 2.1 million shares available under the prior plan were also made
available for issuance under the 2021 Incentive Plan. As of December 31, 2022, there were approximately 3.9 million shares
available for issuance under the 2021 Incentive Plan.

Performance Restricted Stock Units

The Company grants awards of Performance Market Condition RSUs (the “PRSUs”) to certain members of the
Company’s management team. The vesting of the PRSUs is linked to the achievement of a relative total shareholder return
of the Company’s common stock measured from the earlier of (i) the measurement period as set out in the award agreement
or (ii) upon a change of control (measured relative to the Nasdaq Biotechnology or Russell 2000 index and based on a 20-
day trading average price).

For PRSUs granted during the year ended December 31, 2020, the total shareholder return of the Company’s
common stock relative to the applicable index resulted in a positive performance factor adjustment and the issuance of
163,216 of additional awards during the year ended December 31, 2021. PRSUs subject to vesting as of December 31, 2022
include 0.4 million awards which remain subject to a relative total shareholder return measurement which can result in vesting
rates ranging from -0-% to 150% of the target number.

Stock-Based Payment Awards

The Company accounts for stock-based payment awards in accordance with the provisions of FASB ASC 718,
which requires it to recognize compensation expense for all stock-based payment awards made to employees and directors
including stock options, restricted stock units, Market Condition RSUs and employee stock purchases related to the ESPP.
The Company has elected as an accounting policy to account for forfeitures for service-based awards as they occur, with no
adjustment for estimated forfeitures.
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Stock option and restricted stock unit activity under the Company’s Incentive Plans for the years ended December
31,2022 and 2021 were as follows:

Weighted
Stock Average Time-Based Performance-

Options Exercise RSUs Grant Date  Based RSUs Grant Date
Outstanding Price Outstanding  Fair Value = Outstanding Fair Value

Balance at December 31,
2020 i 2,637,339 § 3.51 1,560,461 $ 2.44 813,031 § 2.12
Granted.......ccccoeereennnne - - 820,831 4.74 293,509 4.61
Exercised.......ccceevevenne (579,968) 3.77 - - - -
Vested (RSUs)............. - - (1,167,473) 2.88 (403,422) 2.11
Cancelled/Forfeited ..... (652,555) 4.24 (72,655) 3.67 (6,179) 2.98

Performance Factor

Adjustment............... - - - - 163,216 2.98

Balance at December 31,
2021 e 1,404,816 § 3.10 1,141,164 $ 3.57 860,155 § 3.13
Granted.......ccccoeereeneene - - 918,870 4.64 320,272 5.08
Exercised .......cceeunenee. (40,267) 2.64 - - - -
Vested (RSUs)............. - - (733,611) 4.08 (401,308) 2.11
Cancelled/Forfeited ..... (125,773) 2.77 (232,622) 4.44 (132,884) 4.21

Balance at December 31,
2022 i 1,238,776 $ 3.15 1,093,801 $ 3.94 646,235 $ 4.51

Earnings per share

Basic earnings per share is based upon net income divided by the number of weighted average common shares
outstanding during the period. The calculation of diluted earnings per share assumes conversion of stock options, restricted
stock units and Market Condition RSUs into common stock using the treasury method. The weighted average number of
shares used to compute basic and diluted earnings per share consists of the following:

Year Ended December 31,
(in thousands) 2022 2021
Weighted average shares outstanding - basiC..........ccceceevverieeriieienieeiecieeenne. 41,413 40,343
Dilutive effect of equity aWards..........ccceevieriieriieieeiesieeeeee e - -
Weighted average shares outstanding - diluted...........cooceeviiiiiiiiiiniinenne. 41,413 40,343
Shares excluded from diluted loss per share due to their anti-dilutive effect.... 3,661 4,274

The following table summarizes outstanding and exercisable options as of December 31, 2022 (Aggregate Intrinsic
Value, in thousands):

Options Outstanding

Options Exercisable

Weighted Weighted
Average Average
Remaining Weighted Remaining Weighted
Range of Contractual Average Aggregate Contractual Average Aggregate
Exercise Number Life Exercise Intrinsic Shares Life Exercise Intrinsic
Price Outstanding in Years Price Value Exercisable in Years Price Value
$ 1.78 -2.62 135,342 63 $ 189 $ 119 102,381 62 $ 191 § 88
2.63-2.78 505,423 4.4 2.63 71 357,192 4.4 2.63 50
2.79-3.24 135,077 6.6 293 - 135,077 6.6 2.93
325-3.72 206,808 4.2 3.38 - 206,808 42 3.38
3.73-5.51 256,126 32 4.76 - 238,222 3.0 4.83 -
$ 1.78 -5.51 1,238,776 46 § 315§ 190 1,039,680 45§ 325§ 138
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The aggregate intrinsic value in the preceding table represents the total pre-tax intrinsic value, based on the
Company’s closing stock price of $2.77 as of December 31, 2022, which would have been received by the option holders had
all option holders exercised their options as of that date. The aggregate intrinsic value of options exercised was $0.1 million
and $1.3 million for the years ended December 31, 2022 and 2021, respectively.

As of December 31, 2022, the total compensation costs related to unvested awards not yet recognized is $5.1 million
and the weighted average period over which it is expected to be recognized is approximately 1.6 years. During the years
ended December 31, 2022 and 2021, the Company did not capitalize any stock-based compensation.

Valuation and Expense Information under Stock-Based-Payment Accounting

Stock-based compensation expenses related to stock options, restricted stock units, Market Condition RSU’s and
the ESPP for the years ended December 31, 2022 and 2021 was allocated as follows:

Year Ended December 31,
(in thousands) 2022 2021
COSt Of TEVENUES......cvevieeiiieieiiieee e $ 121 $ 118
Sales and marketing eXpenses..........ccoceeeenueene 557 507
General and administrative expenses............... 3,487 3,416
Research and development expenses ............... 246 128
Total stock-based compensation expenses....... $ 4411 $ 4,169

The weighted average estimated fair value per share of the Market Condition RSUs granted during the years ended
December 31, 2022 and 2021 was $5.08 and $4.61, respectively, using a Monte-Carlo valuation simulation, with the following
weighted-average assumptions:

2022 2021
Volatility ..cceeeeieiieieeieeeeee e 62.6% 65.1%
Risk-free interest rate..........ccceeveeeveeenreennnenne. 2.1% 0.3%
Correlation coefficient...........ccceeeevieeeeeneennn. 41.5% 35.7%
Dividend yield ......ccccoeeveerieviiiiiieieeeeeen, -% -%

The Company used historical volatility to calculate the expected volatility. Historical volatility was determined by
calculating the mean reversion of the daily adjusted closing stock price. The risk-free interest rate assumption is based upon
observed U.S. Treasury bill interest rates (risk-free) appropriate for the term of the Company’s stock options. The expected
holding period of stock options represents the period of time options are expected to be outstanding and were based on
historical experience. The vesting period ranges from one to four years and the contractual life is ten years.

11. Long-Term Debt

As of December 31, 2022 and December 31, 2021, the Company’s borrowings were comprised of the following:

December 31, December 31,

(in thousands) 2022 2021
Long-term debt:

Term LOAN ...oocvviiieee e $ 34814 $ 38,000

Revolving ling ........ccoevevierienieiieieeeeeeee e 12,850 11,450

Less: unamortized deferred financing costs.......... (840) (1,120)
Total debt.......coeviriiiiieiiice 46,824 48,330

Less: current installments ...........ccooeveevivenieennnnns (4,091) (3,515)

Current unamortized deferred financing costs...... 280 280
Long-term debt.........coeiririeieiriiieieeeeeeeieeee $ 43,013 $ 45,095
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The aggregate amounts of debt maturing during the next five years are as follows:

(in thousands)

2023 § 4,091
2024 i 4,000
2025 e 39,573

$ 47,664

On December 22,2020, the Company entered into a Credit Agreement (the “Credit Agreement”) with Citizens Bank,
N.A., Wells Fargo Bank, National Association, and Silicon Valley Bank, (together, the “Lenders”). The Credit Agreement
provides for a term loan of $40.0 million and a $25.0 million senior revolving credit facility (including a $10.0 million sub-
facility for the issuance of letters of credit and a $10.0 million swingline loan sub-facility) (collectively, the “Credit Facility”).
The Company’s obligations under the Credit Agreement are guaranteed by certain of the Company’s direct, domestic wholly-
owned subsidiaries; none of the Company’s direct or indirect foreign subsidiaries has guaranteed the Credit Facility. The
Company’s obligations under the Credit Agreement are secured by substantially all of the assets of Harvard Bioscience, Inc.
and each guarantor (including all or a portion of the equity interests in certain of the Company’s domestic and foreign
subsidiaries). The Credit Facility matures on December 22, 2025. Issuance costs of $1.4 million are amortized over the
contractual term to maturity date on a straight-line basis, which approximates the effective interest method. Available and
unused borrowing capacity under the revolving line of credit was $2.9 million as of December 31, 2022 based on the Credit
Agreement, as amended pursuant to the April 2022 Amendment and November 2022 Amendment as described below. Total
revolver borrowing capacity is limited by the consolidated net leverage ratio as defined under the amended Credit
Agreement.

As part of the November 2022 Amendment, the Credit Facility’s LIBOR rate option was replaced with the Secured
Overnight Financing Rate (“SOFR”). All references in this footnote to the LIBOR rate were changed to SOFR in connection
with the November 2022 Amendment. Borrowings under the amended Credit Facility will, at the option of the Company,
bear interest at either (i) a rate per annum based on SOFR for an interest period of one, two, three or six months, plus an
applicable interest rate margin determined as provided in the Credit Agreement, as amended (a “SOFR Loan”), or (ii) an
alternative base rate plus an applicable interest rate margin, each as determined as provided in the Credit Agreement (an
“ABR Loan”). SOFR interest under the Credit Agreement is subject to applicable market rates and a floor of 0.50%. The
alternative base rate is based on the Citizens Bank prime rate or the federal funds effective rate of the Federal Reserve Bank
of New York and is subject to a floor of 1.0%. The applicable interest rate margin varies from 2.0% per annum to 3.25% per
annum for SOFR Loans, and from 1.5% per annum to 3.0% per annum for ABR Loans, in each case depending on the
Company’s consolidated leverage ratio and is determined in accordance with a pricing grid set forth in the Credit Agreement.
Interest on SOFR Loans is payable in arrears on the last day of each applicable interest period, and interest on ABR Loans is
payable in arrears at the end of each calendar quarter. There are no prepayment penalties in the event the Company elects to
prepay and terminate the Credit Facility prior to its scheduled maturity date, subject to SOFR Loan breakage and
redeployment costs in certain circumstances.

The effective interest rate on the Company’s borrowings for the years ended December 31, 2022 and 2021, was
5.0% and 3.3%, respectively, and the weighted average interest rate as of December 31, 2022 was 7.6%. The carrying value
of the debt approximates fair value because the interest rate under the obligation approximates market rates of interest
available to the Company for similar instruments.

Commencing on March 31, 2021, the outstanding term loans amortizes in equal quarterly installments equal to $0.5
million per quarter on such date and during each of the next three quarters thereafter, $0.75 million per quarter during the
next eight quarters thereafter and $1.0 million per quarter thereafter, with a balloon payment at maturity. Furthermore, within
ninety days after the end of the Company’s fiscal year, the term loans may be permanently reduced pursuant to certain
mandatory prepayment events including an annual “excess cash flow sweep” of 50% of the consolidated excess cash flow,
as defined in the agreement; provided that, in any fiscal year, any voluntary prepayments of the term loans shall be credited
against the Company’s “excess cash flow” prepayment obligations on a dollar-for-dollar basis for such fiscal year. As of
December 31, 2022, the current portion of long-term debt includes an excess cash flow sweep of $1.1 million to be paid by
March 31, 2023. Amounts outstanding under the revolving credit facility can be repaid at any time but are due in full at
maturity.

The Credit Agreement, as amended, includes customary affirmative, negative, and financial covenants binding on

the Company. The negative covenants limit the ability of the Company, among other things, to incur debt, incur liens, make
investments, sell assets and pay dividends on its capital stock. The financial covenants include a maximum consolidated net
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leverage ratio and a minimum consolidated fixed charge coverage ratio. The Credit Agreement, as amended, also includes
customary events of default.

The April 28, 2022 Amendment, among other things modified the financial covenant relating to the consolidated
net leverage ratio, and consented to the Biostage Settlement, including without limitation the receipt by the Company of
convertible preferred stock in Biostage, and the securities issuable upon conversion thereof, as partial payment for Biostage’s
indemnification obligations in connection with the Biostage Settlement. (See Note 15). In consideration for the April 28,
2022 Amendment, the Company paid fees of $0.2 million to the Lenders and Administrative Agent.

The November 8, 2022 Amendment, among other things, modified the financial covenant relating to the consolidated
net leverage ratio, and the definition of Consolidated EBITDA used in the calculation of certain financial covenants, including
to exclude non-cash inventory charges related to the Company’s decision to discontinue non-strategic products. In
consideration for the November 2022 Amendment, the Company paid fees of $0.2 million to the Lenders and Administrative
Agent.

The Company was in compliance with the covenants of the Credit Agreement, as amended, as of December 31,
2022.

The Company monitors interest rate risk attributable to both its outstanding and forecasted debt obligations by the
use of cash flow sensitivity analysis which estimates the expected impact of changes in interest rates on the Company’s future
cash flows.

12. Revenues

The following table represents a disaggregation of revenue from contracts with customers for the years ended
December 31, 2022 and 2021:

Year Ended December 31,
(in thousands) 2022 2021
Instruments, equipment, software and accessories......... $ 108,165 $ 114,115
Service, maintenance and warranty contracts ................ 5,170 4,789
TOtAl TEVENUES ...t $ 113,335  $ 118,904

Deferred revenue

The following tables provide details of deferred revenue as of the periods indicated:

December 31,

(in thousands) 2022 2021

SEIVICE CONIACES ..uvviviieieeieie e $ 1,530 $ 1,976
CuStomer adVANCES........cvveeeeeueeeeeeeeee e e e 1,840 2,290
Total deferred TEVENUE ......c.oocvvveviieiiceieceeeeeeeeeeeeea $ 3,370 $ 4,266

During the years ended December 31, 2022 and 2021, the Company recognized revenue of $2.5 million and $2.0
million from contract liabilities existing at December 31, 2021 and 2020, respectively.

Allowance for Doubtful Accounts

Allowance for doubtful accounts is based on the Company’s assessment of the collectability of customer accounts.
A rollforward of allowance for doubtful accounts is as follows:

December 31,

(in thousands) 2022 2021

Balance, beginning of period ...........cccoovveieirieierirnennnn, $ 136 $ 227
Bad debt expense (credit) .....oooeveeeieeeciieeiieeiieeieee 62 4)
Charge-offs and other...........ccocceviienenenie (7) (87)

Balance, end of period...........ccoooeeveiieieeeeceeeeeee, $ 191 $ 136




Concentrations

No customer accounted for more than 10% of the revenues for the years ended December 31, 2022, and 2021, or for
more than 10% of net accounts receivable at December 31, 2022 and 2021.

Warranties

Warranties are estimated and accrued at the time revenues are recorded. A rollforward of the Company’s product
warranty accrual is as follows:

December 31,

(in thousands) 2022 2021
Balance, beginning of period ...........cccceevieiiininncnncnne $ 240 $ 186
EXPONSE .ottt 408 319
(Charges)/Credits ....ooieieeieeiecieie e (380) (265)
Balance, end of period..........cccecevveieiirevieeeeieieee, $ 268 $ 240

13. Income Tax

Income tax expense for years ended December 31, 2022 and 2021 consisted of:

Year Ended December 31,
(in thousands) 2022 2021
Current income tax expense:
Federal and State..........c.cooeevieieinieieinieeeeece e $ 641 $ 363
FOICIN .. 194 156
835 519

Deferred income tax (benefit) expense:
Federal and state...........cooeeveiiiiieeiiieiece e (468) 22
FOTCIN ..o (30) (393)

(498) (371)
Total iNCOME taX EXPENSE.....cvivirrerirririerrireiereeresreaeenenas $ 337§ 148

The effective tax rate for the year ended December 31, 2022 was (3.7)% as compared with (105.7)% for the same
period in 2021. The difference between the Company’s effective tax rate year over year was primarily attributable to changes
in the mix of pre-tax income and losses at individual subsidiaries, the impact of different tax rates in certain foreign
jurisdictions, and the impact of changes in uncertain tax positions, Global Intangible Low-Taxed Income (GILTI), and
valuation allowances.
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Income tax expense for the years ended December 31, 2022 and 2021 differed from the amount computed by
applying the U.S. federal income tax rate of 21% to pre-tax operations income as a result of the following:

Year Ended December 31,

(in thousands) 2022 2021

Provision for income taxes at federal statutory rates.................... $ (1,927) $ (29)

Increase (decrease) in income taxes resulting from:
Permanent differences, net.........cccceevvveviiinieeniieecieecieeeeeee 375 (362)
Non-deductible executive compensation ...........ccceeeeeeevveereeenns 346 412
Global Intangible Low-Taxed Income (GILTI)........ccccoueneee. 552 -
Foreign tax rate differential ...........ccccoooeviiiiiiiiniiiiee (103) 217)
State income taxes, net of federal income tax benefit............... (295) (16)
Non-deductible stock compensation eXpense .............ccceueeneeene. 69 280
TaX CTEAILS ..ottt e 492 455
Net operating loss true-ups and expirations............cc.cceeeueennenne. 431 195
Change in reserve for uncertain tax position...............cceeeenneene. 688 (118)
Impact of change to prior year tax accruals ..........ccoeevverieennene. (232) 269
Change in valuation allowance allocated to income tax ........... (102) (961)
ONET . 43 240
Total INCOME taX EXPENSE....vvrererrererierieeriiieeieeereeerreeereeeneeeenns $ 337§ 148

Income tax expense is based on the following pre-tax income (loss) from operations:

Year Ended December 31,
(in thousands) 2022 2021
DIOMESEIC 1.ttt ettt ettt eb e ebe e ae e $ (9,099) $ 2,364
FOT@IZN . (80) (2,504)
TOLAL ..ot $ 9,179) $ (140)

The tax effects of temporary differences that give rise to significant components of the deferred tax assets and
deferred tax liabilities at December 31, 2022 and 2021 are as follows:

Year Ended December 31,
(in thousands) 2022 2021
Deferred income tax assets:
TNVENTOTY...viuvieietiiceietietee ettt ettt $ 1,696 $ 1,280
Operating loss and credit carryforwards...........ccceveeviencencnens 14,883 18,046
ACCTUCA EXPEINISES ..eeuvveenirieeiiieeitieeieeeteeeiteeeteeenseeessreessseessseensseens 621 835
Deferred interest eXPense ......cocvveerueeerieerieenieenieeeveeseeesvee e 881 1,191
Stock COMPENSALION.....eevvieeiieeieeieeiie ettt 675 580
Lease Hability ....coccvevieiieieeieeieeeie e 1,538 1,693
Research and development ...........c.ccveveeriieniieniiecie e 2,000 -
OthET @SSEES...icuviiiiiieiie ettt ettt ettt e eveeeare e sabeeeanee s 726 386
Total gross deferred assets .........ccovvereerieriieiiiienee e 23,020 24,011
Less: valuation allowance...........ccccvevviveeiieinieesie e (14,506) (14,700)
Deferred taX aSSETS ....vii i $ 8,514 $ 9,311
Deferred income tax liabilities:
Indefinite-lived intangible assets .........cecvevevveieirieieiiieeeeeerenie, $ 1,914 $ 1,882
Definite-lived intangible assets..........cooevverieniirieiieiiencenceiee 4,875 6,277
Right-0f-US€ @SSt ......evuiiiiiiiiiiiieiec e 1,148 1,277
Other HabIlItIES ....cuveeeeeeeeiee ettt 834 1,228
Total deferred tax liabilitie€s ..........cccceeveviieieeeiiieeeceeeeeeeeeeee e 8,771 10,664
Deferred income tax liability, Net........ccccoovevieviriiieiiiiiieicieieeeiennes $ (257) $ (1,353)
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Deferred income tax assets and liabilities by classification on the consolidated balance sheets were as follows:

Year Ended December 31,
(in thousands) 2022 2021
Deferred tax assets (included in other long-term assets).................. $ 333§ 205
Deferred income tax liabilities ..........ooveveieieeiinieeieieeee e (590) (1,558)
Deferred income tax liability, Net........cccoovevvieviiiiiiiiiiiicieceeiees $ (257) § (1,353)

As of December 31, 2022 and 2021, the Company maintained a total valuation allowance of $14.5 million and $14.7
million, respectively, which relates to foreign, federal, and state deferred tax assets in both years. The valuation allowance is
based on estimates of taxable income in each of the jurisdictions in which the Company operates and the period over which
deferred tax assets will be recoverable. The net change in total valuation allowance for each of the years ended December 31,
2022 and December 31, 2021 was a decrease of $0.2 million and a decrease of $2.0 million, respectively. The decrease in the
valuation allowance in 2022 is primarily due to the utilization and expiration of certain U.S. net operating losses and the
expiration of certain U.S. credits. The movement in the valuation allowance in 2021 is primarily due to a change in estimate
of the realizability of UK deferred tax assets and the utilization and expiration of certain U.S. net operating losses and the
expiration of certain U.S. credits. A valuation allowance decrease of $0.9 million was recorded to equity during the year
ended December 31, 2021 related to the UK pension liability.

At December 31, 2022, the Company had U.S. federal net operating loss carryforwards of $13.4 million, of which
$13.3 million expire between 2029 and 2038. The remaining $0.1 million of U.S. federal net operating loss carryforwards
can be carried forward indefinitely. The Company’s state net operating loss carryforwards of $9.6 million expire between
2023 and 2042. The Company has net operating loss carryforwards of $8.0 million in certain foreign jurisdictions which may
be carried forward indefinitely, partially offset by valuation allowances. The Company has $8.1 million of research and
development tax credit carryforwards and foreign tax credits of $0.1 million which begin to expire in 2023. Approximately
$0.8 million of the research and development tax credit carryforwards are offset by a reserve for uncertain tax positions. The
Company had a total of $2.7 million of state investment tax credit carryforwards, research and development tax credit
carryforwards, and enterprise zone credit carryforwards, which begin to expire in 2023. In addition, the Company had a total
of $0.2 million international R&D credits which begin to expire in 2036. The Internal Revenue Code (“IRC”) limits the
amounts of net operating loss carryforwards or credits that a company may use in any one year in the event of a change in
ownership under IRC Sections 382 or 383. As a result of the DSI acquisition as well as other acquisitions in prior years,
certain losses and credit carryforwards are subject to these limitations. The Company has provided a full or partial valuation
allowance for the portion of state NOLs and federal and state credit carryforwards the Company expects will expire before
use.

As of December 31, 2022 and December 31, 2021, cash and cash equivalents held by the Company’s foreign
subsidiaries was $2.6 million and $2.8 million, respectively. As of December 31, 2022, the Company has determined the
potential income tax and withholding liability related to available cash balances at foreign subsidiaries to be immaterial.

At December 31, 2022 and 2021 the amount of unrecognized tax benefits that would affect the Company’s effective
tax rate are shown in the table below:

(in thousands)

Balance at December 31, 2020.........ccuiiiiiiiiieiieeeeeeeeee e $ 1,673
Decreases based on tax positions of prior years ...........cccceecververeeenen. (208)
Additions based on tax positions of current years ............cccceeeveeerennen. 176
Decreases based on expiration of statutes of limitation...................... (42)
Settlements and Other............occueeciiiiiieiie e (267)

Balance at December 31, 2021 ....cooviiviiiiiiiieeeeeeee e 1,332
Additions based on tax positions of prior years...........ccecceeeveeverenennen. 534
Decreases based on tax positions of prior years ...........cccceeeveeveererennen. 34)
Additions based on tax positions of current years ............ccccoeeveeenennen. 237
Decreases based on expiration of statutes of limitation...................... (86)

Balance at December 31, 2022......coouiiiiiiiieieie e $ 1,983

The Company does not anticipate that any portion of the total unrecognized tax benefits will be reduced within the
next 12 months. The total amount of unrecognized tax benefits that, if recognized, would impact the effective tax rate is $2.0
million. The Company classifies interest and penalties related to unrecognized tax benefits as a component of income tax
expense, which has not been significant during the years ended December 31, 2022 and 2021, respectively.
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The Company or one of its subsidiaries files income tax returns in the U.S. federal jurisdiction, and various states
and foreign jurisdictions. With few exceptions, the Company is no longer subject to income tax examinations by tax
authorities in foreign jurisdictions for years before 2018. In the U.S., the Company's net operating loss and tax credit
carryforward amounts remain subject to federal and state examination for tax years starting in 2003 as a result of tax losses
incurred in prior years. There are currently no pending federal or state tax examinations.

On August 16, 2022, the Inflation Reduction Act of 2022 (“IRA”) was signed into law. Among other changes, the
IRA imposes a 15% corporate alternative minimum tax on certain corporations and a 1% excise tax on public company stock
buybacks for tax years beginning after December 31, 2022. The Company does not expect the provisions of this new law to
have a material impact on its consolidated financial statements and related disclosures.

14. Commitments and Contingent Liabilities

On April 27, 2022, the Company and Biostage, Inc. (f/k/a Harvard Apparatus Regenerative Technology, Inc.)
(“Biostage”) executed a settlement with the plaintiffs in the Biostage Litigation (as defined below) which resolves all claims
relating to the litigation as described in Note 15 — Litigation Settlement.

The Company is involved in various other claims and legal proceedings arising in the ordinary course of business.
After consultation with legal counsel, the Company has determined that the ultimate disposition of such proceedings is not
likely to have a material adverse effect on its business, financial condition, results of operations or cash flow. Although
unfavorable outcomes in the proceedings are possible, the Company has not accrued loss contingencies relating to any such
matters as they are not considered to be probable and reasonably estimable. If one or more of these matters are resolved in a
manner adverse to the Company, the impact on the Company’s business, financial condition, results of operations and cash
flows could be material.

In addition, the Company has entered into indemnification agreements with its directors. It is not possible to
determine the maximum potential liability amount under these indemnification agreements due to the limited history of prior
indemnification claims and the unique facts and circumstances involved in each particular agreement. The company has not
recorded any liability for costs related to contingent indemnification obligations as of December 31, 2022.

15. Litigation Settlement

On April 14, 2017, representatives for the estate of an individual plaintiff filed a wrongful death complaint with the
Court against the Company and other defendants, including Biostage, a former subsidiary of the Company that was spun off
in 2013, as well as another third party (the “Biostage Litigation”). The complaint sought payment for an unspecified amount
of damages and alleges that the plaintiff sustained terminal injuries allegedly caused by products, including one synthetic
trachea scaffold and two bioreactors, provided by certain of the named defendants and utilized in connection with surgeries
performed by third parties in Europe in 2012 and 2013.

On April 27, 2022, the Company and Biostage executed a settlement with the plaintiffs of the Biostage Litigation
and Biostage’s products liability insurance carriers (the “Biostage Settlement”), which resolved all claims by and between
the parties and Biostage’s product liability insurance carriers and resulted in the dismissal with prejudice of the wrongful
death claim and all claims between the Company, Biostage and the insurance carriers. The Biostage Settlement was entered
into solely by way of compromise and settlement and is not in any way an admission of liability or fault by the Company or
Biostage. Biostage has indemnified the Company for all losses and expenses, including legal expenses that the Company
incurred in connection with the litigation and the Settlement.

During the three months ended March 31, 2022, the Company accrued $5.2 million of costs related to legal fees and
the Biostage Settlement. Additionally, during the year ended December 31, 2021, the Company had incurred $0.3 million in
legal fees in connection with the litigation. Due to the financial condition of Biostage, the Company determined that it was
uncertain as to whether Biostage would be able to meet its indemnification obligation and had fully reserved any receivable
from Biostage.

During the three months ended June 30, 2022 and September 30, 2022, the Company recorded adjustments of $4.9
million and $0.5 million, respectively, to the reserve against the indemnification receivable from Biostage. These adjustments
reflected: 1) the issuance by Biostage of 4,000 shares of its Series E Convertible Preferred Stock (the “Series E Preferred
Stock”) to the Company on June 10, 2022, in satisfaction of $4.0 million of Biostage’s total indemnification obligation, ii)
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the payment by Biostage of the legal fees associated with the Settlement, and iii) other accrual adjustments. The Series E
Preferred Stock was initially recorded at an estimated fair value of $3.9 million using a Monte Carlo valuation simulation
incorporating information from selected guideline companies.

The Series E Preferred Stock ranks senior to all classes of common stock of Biostage and all classes of preferred
stock of Biostage (unless the Company consents to Biostage’s issuance of other preferred stock that is senior to or pari passu
with the Series E Preferred Stock) and accrues dividends at a rate of 8% per annum that are payable in additional shares of
Series E Preferred Stock. Each share of Series E Preferred Stock is convertible at any time at the option of the Company into
such number of shares of Biostage common stock determined by dividing (a) the $1,000 face value of the Series E Preferred
Stock plus all accrued and unpaid dividends thereon by (b) the average of the volume weighted average trading prices of
Biostage’s common stock, which is currently quoted on the OTCQB Marketplace, for the 60 consecutive trading days prior
to the conversion. In the event Biostage has a subsequent qualified offering of its common stock, (which is defined as an
offering of Biostage common stock that coincides with its uplisting onto Nasdaq, the first subsequent public offering by
Biostage, or the first subsequent private placement by Biostage resulting in gross proceeds to Biostage of at least $4,000,000),
the Series E Preferred Stock is mandatorily converted into Biostage common stock at the applicable qualified offering price.
Due to Biostage’s limited operating history, their overall financial condition which includes the requirement to raise
additional capital in order to continue as a going concern and the limited trading volume and liquidity of Biostage’s common
stock, the value of the Series E Preferred Stock could fluctuate considerably or become worthless.

The book value of the Series E Preferred Stock, inclusive of accrued dividends, is $4.1 million and is included in
the December 31, 2022 Consolidated Balance Sheet as a component of Other Long-Term Assets. The Company has elected
the provisions within ASC 321 Investment Securities to subsequently measure the Series E Preferred Stock at its original cost
minus impairment, if any, plus or minus changes resulting from observable price changes in orderly transactions for the
identical or a similar investment of Biostage. As of December 31, 2022, there have been no observable price changes or
indicators of impairment and therefore there have been no measurement adjustments to the carrying value of the Series E
Preferred Stock.

16. Segment and Related Information

Operating segments are determined by products and services provided by each segment, internal organization
structure, the manner in which operations are managed, criteria used by the Chief Operating Decision Maker, or CODM, to
assess the segment performance, as well as resource allocation and the availability of discrete financial information. The
Company has one operating segment and therefore segment results and consolidated results are the same.

The following tables summarize additional selected financial information of the Company’s operations by
geographic location.

Revenues by geographic destination are as follows:

Year Ended December 31,
(in thousands) 2022 2021
UNIEA STALES ..ot $ 49912 $ 49,831
BUTOPE . 30,687 35,767
Greater ChiNa ..........ccoeeeeiiiiiiiiee e 16,393 13,496
Rest of the World ......cc.oooeveviiiiiiiceceeeeeeeeee e 16,343 19,810
TOtAl TEVENUES ...ttt $ 113,335 $ 118,904

Long-lived assets by geographic area include operating lease right-of-use assets, property, plant and equipment, and
amortizable intangible assets, are as follows:

December 31,

(in thousands) 2022 2021

UNIEA STALES ..ot $ 26,051 $ 31,512
GEIMANY ...ttt ettt ettt e s 2,432 3,501
Rest of the World ......ccoooveeviiiiiiieeeeeeeeeeeee e 1,489 2,446
Total 1ong-1ived aSSets.......ccoovivveeieririeieirieieiceeeee e $ 29,972 $ 37,459




Net assets by geographic area are as follows:

December 31,

(in thousands) 2022 2021

UNItEd STALES ..oovvivieeeeie et $ 34,408 $ 38,641
GEIMANY ...veeitieeiiie et eieeete et eteesbeesreestbeesaeessseennaeens 14,761 15,501
United Kingdom........c.cooveiiiniiniiiiicicceeeeeen 10,116 13,999
Rest of the World .........ooovviviiiiiiiiiiee e 12,935 15,260
TOtal NEL ASSELS ....vveveeeeieceeeeeeecee et $ 72,220 $ 83,401

17. Government Assistance

For the year ended December 31, 2022, the Company received $0.7 million under government assistance programs.
The majority of the assistance was a result of the Company’s German subsidiaries participating in programs established to
offset the negative impact of COVID-19 on profitability, to support employment during the COVID-19 pandemic, and to
offset the costs of qualifying research and development activities. Government assistance that is related to profitability is
recorded as other income, and government assistance that supplements salaries or research activities are recorded as a
reduction of the related operating expense.

18. Subsequent Event - Derivatives

On February 28, 2023, the Company entered into an interest rate swap contract to improve the predictability of cash
flows from interest payments related to our variable, SOFR based debt. The swap contract has initial notional amount of
$33.4 million and matures on December 22, 2025. This swap contract converts the SOFR-based variable portion of the interest
payable under the Credit Agreement into fixed-rate debt at an annual rate of 4.75%. The swap contract does not impact the
additional interest related to the applicable interest rate margin as discussed above in Note 11 Long-Term Debt. The interest
rate swap is considered an effective cash flow hedge, and as a result, the net gains or losses on such instrument are reported
as a component of other comprehensive income (loss) in the consolidated financial statements and are reclassified as net
income when the underlying hedged interest impacts earnings. A qualitative and quantitative assessment over the hedge
effectiveness is performed on a quarterly basis unless facts and circumstances indicate that the hedge may no longer be highly
effective.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

HARVARD BIOSCIENCE, INC.

Date: March 9, 2023 By:/s/ JAMES GREEN
James Green
Chief Executive Officer

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, this report has been
signed below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

Signature Title Date

/s/ JAMES GREEN Chief Executive Officer and Director March 9, 2023
James Green (Principal Executive Officer)

/s/ JENNIFER COTE Interim Chief Financial Officer March 9, 2023
Jennifer Cote (Principal Financial Officer and Principal Accounting Officer)

/s/ KATHERINE A. EADE Director March 9, 2023

Katherine A. Eade

/s/ ALAN EDRICK Director March 9, 2023
Alan Edrick

/s/ THOMAS W. LOEWALD  Director March 9, 2023
Thomas W. Loewald

/s BERTRAND LOY Director March 9, 2023

Bertrand Loy



EXHIBIT INDEX

The following exhibits are filed as part of this Annual Report on Form 10-K. Where such filing is made by
incorporation by reference to a previously filed document, such document is identified.

Exhibit
2.1§

3.1

3.2

3.3

4.1

4.2

10.1 #

10.2

10.3

10.4 +

10.5#

10.6 #

10.7 #

10.8 #

10.9 #

10.10 #

Description
Separation and Distribution Agreement between

Harvard Bioscience, Inc. and Biostage, Inc. (f/k/a
Harvard Apparatus Regenerative Technology, Inc.)
dated as of October 31, 2013.

Second Amended and Restated Certificate of
Incorporation of Harvard Bioscience, Inc.

Amended and Restated By-laws of Harvard
Bioscience, Inc.

Amendment No. 1 to Amended and Restated Bylaws
of Harvard Bioscience, Inc. (as adopted October 30,
2007).

Specimen certificate for shares of Common Stock,
$0.01 par value, of Harvard Bioscience, Inc.

Description of Securities.
Harvard Bioscience, Inc. Fourth Amended and

Restated 2000 Stock Option and Incentive Plan.

Harvard Bioscience, Inc. Employee Stock Purchase
Plan, as amended.

Form of Director Indemnification Agreement.

Trademark License Agreement, dated December 19,
2002, by and between Harvard Bioscience, Inc. and
President and Fellows of Harvard College.

Form of Incentive Stock Option Agreement
(Executive Officers).

Form of Non-Qualified Stock Option Agreement
(Executive Officers).

Form of Non-Qualified Stock Option Agreement
(Non-Employee Directors).

Form of Deferred Stock Award Agreement.
Form of Market Condition Deferred Stock Award
Agreement.

Employment Agreement between Harvard
Bioscience, Inc. and James Green.

Method of Filing
Previously filed as an exhibit to the Company’s

Current Report on Form 8-K (filed November 6,
2013) and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Registration Statement on Form S-1/A (File No. 333-
45996) (filed on November 9, 2000) and
incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Registration Statement on Form S-1/A (File No. 333-
45996) (filed on November 9, 2000) and
incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed on November 1,
2007) and incorporated by reference thereto.
Previously filed as an exhibit to the Company’s
Registration Statement on Form S-1/A (File No. 333-
45996) (filed on November 9, 2000) and
incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 16, 2020)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Quarterly Report on Form 10-Q (filed August 10,
2020) and incorporated by reference thereto.
Previously disclosed as Appendix A to the
Company’s Current Report on Form 8-K (filed May
17, 2022) and incorporated by reference thereto.
Previously filed as an exhibit to the Company’s
Quarterly Report on Form 10-Q (filed May 8, 2020)
and incorporated by reference thereto.

Filed with this report.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 16, 2006)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 16, 2006)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 16, 2006)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 16, 2011)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 16, 2020)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed July 8, 2019) and
incorporated by reference thereto.



10.11 #

10.12 #

10.13 #

10.14

10.15

10.16

10.17

10.18

10.19

10.20#

10.21#

10.22#

10.23#

10.24#

10.25#

Employment Agreement between Harvard
Bioscience, Inc. and Michael Rossi.

Letter Agreement between Harvard Bioscience, Inc.
and Jennifer Cote.

Offer Letter between Harvard Bioscience Inc., and
Jennifer Cote.

Consulting Agreement, dated as of March 2, 2020,
by and between Harvard Bioscience, Inc. and Chane
Graziano.

Credit Agreement dated as of December 22, 2020
among Harvard Bioscience, Inc., as borrower, the
lenders party thereto, and Citizens Bank, N.A., as
administrative agent.

Pledge and Security Agreement dated as of
December 22, 2020 among Harvard Bioscience, Inc.,
certain of Harvard Bioscience’s direct and indirect
subsidiaries and Citizens Bank, N.A., as
administrative agent.

First Amendment to Credit Agreement and
Amendment to Pledge and Security Agreement,
dated April 28, 2022, among Harvard Bioscience,
Inc., Citizens Bank, N.A., as the administrative
agent, and the lenders party thereto.

Second Amendment to Credit Agreement and
Amendment to Pledge and Security Agreement,
dated November 8§, 2022, among Harvard
Bioscience, Inc., Citizens Bank, N.A., as the
administrative agent, and the lenders party thereto.
Guarantee Agreement dated as of December 22,
2020 among Harvard Bioscience, Inc., certain of
Harvard Bioscience’s direct and indirect subsidiaries
and Citizens Bank, N.A., as administrative agent.
Harvard Bioscience, Inc. 2021 Incentive Plan.

Form of Performance RSU Award Agreement - 2021
Incentive Plan.

Form of Time-Based RSU Awards Agreement
— 2021 Incentive Plan.

Form of RSU Award for Directors — 2021 Incentive
Plan.

Separation Agreement and Release between Harvard
Bioscience, Inc. and Ken Olson, dated as of January
26, 2022.

Separation Agreement and Release between Harvard
Bioscience, Inc. and Michael Rossi, dated January
18,2023

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed July 19, 2019)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed January 3, 2023)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed January 3, 2023)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed March 6, 2020)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed December 23,
2020) and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed December 23,
2020) and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed April 28, 2022)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Form 10-Q (filed November 9, 2022) and
incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed December 23,
2020) and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed May 19, 2021)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 11, 2022)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 11, 2022)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Annual Report on Form 10-K (filed March 11, 2022)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed January 28, 2022)
and incorporated by reference thereto.

Previously filed as an exhibit to the Company’s
Current Report on Form 8-K (filed January 19, 2023)
and incorporated by reference thereto.



21.1
23.1
31.1

31.2

32.1

32.2

101.INS
101.SCH

101.CAL

101.DEF

101.LAB

101.PRE

104

Subsidiaries of the Registrant Filed with this report
Consent of Grant Thornton LLP Filed with this report
Certification of Chief Financial Officer of Harvard Filed with this report
Bioscience, Inc., pursuant to Rules 13a-15(e) and

15d-15(e), as adopted pursuant to Section 302 of the

Sarbanes-Oxley Act of 2002

Certification of Chief Executive Officer of Harvard  Filed with this report
Bioscience, Inc., pursuant to Rules 13a-15(e) and

15d-15(e), as adopted pursuant to Section 302 of the

Sarbanes-Oxley Act of 2002

Certification of Chief Financial Officer of Harvard *

Bioscience, Inc., pursuant to 18 U.S.C. Section 1350,

as adopted pursuant to Section 906 of the Sarbanes-

Oxley Act of 2002

Certification of Chief Executive Officer of Harvard *

Bioscience, Inc., pursuant to 18 U.S.C. Section 1350,

as adopted pursuant to Section 906 of the Sarbanes-

Oxley Act of 2002

Inline XBRL Instance Document Filed with this report
Inline XBRL Taxonomy Extension Schema

Document Filed with this report
Inline XBRL Taxonomy Extension Calculation

Linkbase Document Filed with this report
Inline XBRL Taxonomy Extension Definition

Linkbase Document Filed with this report
Inline XBRL Taxonomy Extension Label Linkbase

Document Filed with this report
Inline XBRL Taxonomy Extension Presentation

Linkbase Document Filed with this report

Cover Page Interactive Data File (formatted as Inline XBRL with applicable taxonomy extension
information contained in Exhibits 101)

Portions of this exhibit have been redacted in compliance with Item 601(b)(10) of Regulation S-K.

This certification shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, or
otherwise subject to the liability of that section, nor shall it be deemed to be incorporated by reference into any
filing under the Securities Act of 1933 or the Securities Exchange Act of 1934

Management contract or compensatory plan or arrangement.

The schedules and exhibits have been omitted. A copy of any omitted schedule or exhibit will be furnished to the
SEC supplementally upon request.

The Company will furnish to stockholders a copy of any exhibit without charge upon written request.



